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Quite recently the Rumanian Government issued a 
proclamation to the inhabitants of Bucharest in which 
it called upon those elements whose presence was not 

indispensably necessary from the point of view of the public 
administration or of production —  "in view of the possible 
developments of the aerial warfare" —  to leave the Capital 
and move to the country.

The Rumanian Press speaks with appreciation of the 
Government's foresight and considers it quite wise that the 
women and children living in the Capital should not be 
allowed to fall victims to cruel eventualities. The measure 
referred to, however, has been prompted, not exclusively by 
humanitarian considerations, but also by a number of 
strategic considerations. The Rumanian Governments very 
vividly remember, for instance, the difficulties experienced 
by the French military authorities during the 1940 campaign 
in France as a result of the chaotic conditions incidental to 
the belated evacuation of the inhabitants

What we wish to deal with on the present occasion is 
not, however, the strategical importance of the evacuation 
of the Rumanian Capital, but the economic side of the 
question. There can be no doubt that there are difficulties 
in the way of the supply of food to Bucharest and that the 
problem of that supply is throwing formidable obstacles in 
the way of the delivery of supplies of prime importance for 
the conduct of the war.

It is indubitable that in the event of heavy air-raids it 
would be an exceptionally difficult matter to provide for 
the supply of the Rumanian Capital; it would therefore be 
of decided advantage both to the Government and to the 
civilian population that the elements not taking any direct 
part in the process of production should move to the country, 
thus facilitating the solution of the war problems weighing 
so heavily on the Capital the difficulties and tragical cha
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racter of which would in the event of serious air-raids be 
bound to make themselves very sensibly felt.

The difficulty in the way of the war supply of the 
Capital is aggravated by the fact that only certain quantities 
of the more important articles of food are available for the 
use of the inhabitants, the result being that it has proved 
impossible to avoid the introduction of a system of rationing 
even in the Capital of this wealthy agrarian State. The 
weekly bread rations of the inhabitants of Bucharest are 1.25 
kilogrammes of wheat and 1 kilogramme of maize bread a 
head. The weekly rations of meat are 250 grammes of beef, 
buffalo meat and pork a head. The average weekly ration 
of table oil is half a litre a head. There are formidable 
difficulties to be overcome in connection with the milk supply 
of the Capital. As a result of prevailing circumstances, of 
the 90 farming establishments which recently took the lion's 
share in the work of providing Bucharest with milk, only 
32 are at present in operation; and, unless there is an 
improvement in the situation, many of the latter will also 
be compelled to suspend operations. There has been so 
extensive a set-back in the participation of the farming 
establishments in the work of providing the milk supply of 
Bucharest, that of the quantity of 40,000 litres delivered daily 
only 10% represents contributions by those establishments, 
the rest (90%) being supplied by peasants. This is an 
exceptionally unfavourable proportion; for it is manifest that 
the producers of properly and hygienically treated milk are 
the big farmers, not the peasant smallholders, — particularly 
not the Rumanian smallholder, whose expert knowledge of 
the requirements of dairy farming leave very much to be 
desired. The price of milk ranges from 50 to 70 lei a litre. 
A lot of trouble is caused by the adulterators of milk; though 
it would appear that, as a consequence of the draconian 
measures taken against them, there has been a slight 
improvement in this field. For, whereas in the past the milk 
—  or rather the adulterated mixture sold as milk — contained 
only 30% of milk and 70% of water, recently the proportions 
have been reversed, the milk containing 25— 30% of water 
and 70— 75% of milk. For the purpose of adjusting and 
difficulties in evidence in connection with the milk supply,
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the Government has decided to set up a Milk Bureau to 
be entrusted with the work of organizing the delivery of 
milk, of providing for an improvement of the hygienic 
treatment of milk and of conveying the milk to consumers.

Rumanian financial circles are at present engrossed by 
the problem of the increase in the volume of means of 
payment. Numerous proposals have been made for the 
purpose of furthering the absorption of the surplus. The note 
circulation of the Rumanian National Bank, which in 1939 
amounted to 35,000 million lei, has this year risen to over
100,000 million lei. In Rumania itself the great disadvantage 
arising from the increase in the note circulation is that the 
great bulk of the money has fallen into the hands of 
smallholders who owing to the dearth of commodities are 
unable to invest in purchases and are consequently hoarding 
the money at home. The enormus disadvantage resulting in 
its turn from this circumstance is that, despite the fact that 
the note circulation has almost trebled, only a small percen
tage of the capital in circulation is being employed for 
lucrative purposes, the bulk of the same lying fallow and 
failing to meet the obligations devolving upon the means of 
payment in times of war. For the purpose of putting an end 
to the troubles resulting, financial circles have broached the 
idea of the establishment of a "national credit institute” . The 
capital of this national credit institute would be raised by 
means of a general compulsory loan, the amount of which 
would be guaranteed by the State. Every commercial and 
industrial undertaking would be required to subscribe a 
certain percentage —  say, 10% —  of those of its earnings 
which are subject to taxation. All landowners would likewise 
contribute to the capital of the national credit institute 
proportionate amounts fixed by some kind of scale. This 
national credit institute would grant credits exclusively for 
works of a public character; and it has been suggested that 
the State should make all payments to public contractors 
through the institute. Thereby —  apart from recovering 
thousands of millions lying idle which are not earning any 
interest and diverting that capital into a channel calculated 
to facilitate the carrying out of works of public importance 
—  it would prove possible to relieve the burden of the
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charges devolving on the State on an increasing scale and 
to facilitate the work of liquidating without a hitch the 
liabilities incidental to public contracts the payment of which 
is at present accompanied with so many difficulties. The 
various State institutions would no longer have to besiege 
the National Bank and the several financial funds administe
red by the State with appeals for credit, but could apply to 
the national credit institute.

The first half of the year 1943 witnessed a slight recovery 
in respect of the investment of capital. It was chiefly in 
the commercial sector that financial matters were of a more 
lively character. The process of Rumanianizing undertakings 
must have given a certain impulse to some of the undertakings 
and must have stimulated material sources to move. In the 
first quarter of 1943, for instance, 34 new joint-stock 
companies were established with an aggregate share capital 
of altogether 578 million lei. The increases of share capital 
reflect, not so much an expansive tendency on the part of 
the undertakings, as rather the gradual but uninterrupted 
advance in the price-level. The discounts held by the Ruma
nian National Bank show the following distribution of bill 
credits in the first half of the current year:

Debtor Amount of Credits %
(in milliards)

Industry (inclusive of requirements
of army equipment) 59.9 67.73%

Agriculture 21.2 14.96%
Commerce 19.4 13.69%
Artisans and Craftsmen 2.1 1.46%
Sundry 3.1 2.16%

Total 141.7 100.00%
We see, then, that among the discounts held by the 

Rumanian National Bank the industrial sector (inclusive also 
of the army equipment) figures with an amount of almost 
100 milliard lei (roughly 68% of the aggregate amount of 
re-discounts), — a circumstance strikingly illustrating the 
enormous efforts being made by Rumania to promote her war 
industry and further the equipment of her army.
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