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BULGARIA
THE BULGARIAN AGRICULTURAL CO-OPERATIVE

SOCIETY

Bulgaria is a country where the co-operative movement 
has proved a great success and has a promising future before 
it. During the past fifty years there has not been a single 
cultural or agricultural movement in which that social and 
economic organization has not been involved. In Bulgarian agri
cultural life the co-operative plays a major role, as it does in 
the life of the farming-class, for the Bulgarian peasant pins all 
his hopes of a better future on it. In 1941 of Bulgaria's 7036 
co-operatives 6466 were agricultural. They were as follows:

Co-operatives of farmers keeping animals 2938
Agricultural credit co-operatives 2195
Cattle-breeding (horses, cattle, poultry and

bees) co-operatives 738
Timber co-operatives 245
Co-operative stores 152
Water syndicates 82
Forest-owner s’ co-operatives 44
Alliances of co-operatives, headquarters 72

The Bulgarian Government intends to extend the co
operative movement further still and is ready to spend more 
money than hitherto for this purpose. ("Stud” , Nov. 28.)

HUNGARY

REPORT OF HUNGARIAN ECONOMIC RESEARCH 
INSTITUTE FOR THE YEAR 1942.

The latest Report of the Hungarian Economic Research 
Institute gives us a description of the international economic 
situation and a complete transverse section of the economic life 
of Hungary at the turn of the year —  at the close of 1942. 
The international section of the Report on the present occasion 
too gives a detailed analysis of the economic conditions prevail
ing in raw materials markets and in the most important 
countries; but it goes without saying that what interests us 
most are the passages dealing with the conditions prevailing in 
the economic life of Hungary.
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The success of a war economy naturally depends upon the 
results achieved by that economy in the field of production 
Everywhere —  though more particularly in Hungary —  the 
basis of productivity is the yield of the agrarian harvest. The 
Economic Research Institute stresses well-known facts when it 
deals with the effects of the harvest yield of recent years, 
which were all below the average. From a conjunctural point 
of view the results of agrarian production are reflected in the 
development of the buying power of the agricultural classes.

The index figure showing the development of the buying 
power of the farming classes —  calculated with respect to the 
territory of Trianon Hungary —  demonstrates that that power 
(or the average for the whole economic year) was some 10°l« 
in excess of that recorded for the year 1940-—41.

The Economic Research Institute then proceeds to treat 
exhaustively of the situation in respect of the earning power of the 
several more important branches of agrarian production. In the 
case of products of a vegetable character the average advance 
of prices due to the official re-adjustment of those prices 
induced a parallel increase in the buying power. During the year 
under review the lucrativeness of pig-fattening showed an 
advance of some 10%> on that of the previous year.

The situation in respect of the fattening of horned cattle 
—  the Report tells us —  is different. For, though the relation 
between the recently fixed prices of fatted oxen and the prices 
of fodder would in itself suffice to render fattening a lucrative 
business, the earning power is nevertheless dependent upon the 
prices of the bullocks suitable for fattening. In this respect 
the effect of the very considerable demand tending to induce 
breeders to send their live stock to market probably acts 
detrimentally on the prospects. The situation in respect of the 
lucrativeness of dairy farming is —  owing to the increase in 
the price of milk put into force in July last —  a favourable one.

Very interesting are the passages in the Report of the 
Economic Research Institute throwing light on the lucrativeness 
of industrial production.

The Report established the fact that the war conjuncture 
of industrial production continues to be a quantitative conjunc
ture. The re-adjustment of industrial prices ensured at least 
the bulk of the undertakings, finally and definitively, a pos
sibility of operating without loss. The only deterioration ensu
ing subsequently is due to certain items of expenditure having 
arisen or increased in volume respectively which cannot be 
included in the calculations of prices. The most important of 
these items of expenditure is the additional outlay due to the 
fixing of wages on a level higher than that originally determined, 
the high prices allowances and the additional expenditure 
connected with the work of furthering the procural of supplies
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by officials and workers. The favourable conditions governing 
the marketing of by-products and waste products, on the other 
hand, have enabled the undertakings to obtain accessory 
receipts.

The net profits obtained in 1941 shown in the balance- 
sheets represent an amount corresponding to 7.2%> of the own 
capital possessed by the undertakings, —  that reflecting an 
earning power of a satisfactory character.

The Economic Research Institute divides the events in the 
money and capital markets into two sections. It deals separately 
with the credit problems incidental to the satisfaction of the 
credit requirements of the Treasury, and separately also with 
the demands for credit of private enterprise. There was a 
decline in the first half of the year in the volume of non-State 
investments; in the second half, on the other hand, there was 
a renewed speeding up of those demands. This was due chiefly 
to the marketing of the harvest yield having been effected even 
more rapidly than in the previous year. The volume fef the 
demands for credit was increased also by the exhaustion of 
the stocks in hand.

There is no ground ’ —  says the Institute of Economic 
Research —  for the widespread belief that the exhaustion of 
the stocks in hand (as may have been the case perhaps in the 
first stage of the war) increases the volume of money held by 
the undertakings. As things stand at present, after the natural 
raw materials procured from abroad and the articles manufac
tured from them have been sold out, the undertakings are 
compelled to purchase substitutes —  also partly imported from 
foreign countries —  which are considerably more expensive, the 
result being that today the maintenance of the stocks of 
materials in general ties up larger amounts of money than those 
required for the purpose in pre-war days. The need for credit 
is increased also by the increase in the number of persons 
taking up or abandoning trade respectively in connection with 
the re-adjustment of commerce; for in the case of new firms 
or of such as have expanded their operations there is usually 
a demand for credits.

The same is true also of the warehousing actions postulated 
by considerations of national and war economy. The capital 
required in all these cases had to be raised by credits obtained 
from the banking institutes.

The third most important category of the investments 
effected by the banks are " pengo credits advanced to foreign 
countries for the financing of export transactions’’; these credits 
have been discussed in detail by the Report of the National 
Bank of Hungary; and the Economic Research Institute sums 
the matter up in a nutshell by establishing the fact that the
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pengo advances figuring in the Returns of the National Bank 
issued on December 31st., 1942, aggregated 506 millions.

The official direction of production and of the granting 
of credit culminates in the price-system. The development of 
prices is of exceptional importance, not only as a means of 
adjusting consumption, but also from a social point of view; 
for through the agency of its price policy the Government is 
able to exercise a decisive influence on the distribution of 
income.

Since the outbreak of the war the adjustment of prices has 
been guided in particular by social considerations, doing every
thing possible to provide for the distribution of income becoming 
more social in character. We should —  says the Report of the 
Economic Research Institute —  not forget the considerable 
advance in agrarian prices ensuing in the first two years 
following the outbreak of the war, which was expressly intended 
as a correction of the relations previously existing between 
agrarian and industrial prices respectively, —  that meaning that 
the increase of those prices was effected for the purpose of 
raising the standard of life of the agrarian classes of the popula
tion. The defence of the interests of the agrarian classes — 
though at the same time also of the urban population —  was 
the object served by the measures intended to maintain on as 
low a level as possible the prices of industrial products (and 
in particular of prime necessaries); but we must include under 
this head those measures too which endeavoured by reducing 
the margins of profit to keep prices at a low level.

RUMANIA

REPORT OF GOVERNOR OF THE NATIONAL BANK

At the general meeting of the National Bank of Rumania, 
M. Ottlescu, Governor of the Bank, outlined the general economic 
situation in Rumania and the work done during the past economic 
year by the Bank of Issue. He began his report by telling his 
audience how the different countries managed to meet their war 
expenses, and stated that Rumania had been able to secure 63% 
of her war expenditure out of her ordinary State revenues. 
Therefore it was only now and then, and to a minor extent, that 
the State had been compelled to have recourse to the National 
Bank for the money required to finance the war. If despite this 
wise policy prices in Rumania had risen during the past year, 
this only meant that the entire economic life of the State was 
adapting itself more and more to the requirements of the war. 
These developments had certainly no connection with an increase
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of the banknotes in circulation. The tempo of this increase had 
in any case slowed down considerably as compared with the 
previous year; for in 1942 ike increase was only 20% as compared 
with 50% in 1941. And it should be remembered that 29% of 
the value of the notes in circulation was covered by the gold 
belonging to the Bank of Issue. It should also be noted that the 
commercial budget of the Bank had risen in the past year from
27.000. 000.000 to 34.000.000.000 lei, an increase of 27.8%. Of the
7.500.000. 000 lei issued to the debit of this account the armament 
industries and other important industries had received.
4.500.000. 000. To finance the work of ensuring the country’s 
wheat supplies the Bank had in 1942 issued, over and above 
the loan of 2,000.000.000 lei granted in 1941 to the State Co
operatives, a further credit of 2,200.000.000. The Governor also 
stated that foreign exchanges to the value of 66.200.000.000 lei 
had been paid into the Bank and only 46.700.000.000 paid out. 
At the present moment the National Bank of Rumania held 
foreign exchanges to the value of 15.200.000.000 lei. The gold 
reserves of the Bank, which in 1941 were valued at 11.200.000.000, 
are now worth about three times that amount. In conclusion 
M. Ottulescu spoke of the recently issued Treasury notes and 
laid special emphasis on their importance to Rumania's economic 
life.

SLOVAKIA

SLOVAKIA'S TIMBER EXPORTS
In the months of February and March negotiations began 

between Slovakia on the one hand, and Hungary, Germany and 
Italy on the other, concerning Slovakia's exports of wood. The 
price of Slovak hard wood was raised during the Slovak-Ger
man negotiations carried on last autumn. Now the price of 
charcoal is under discussion. At the Italo-Slovak commercial 
negotiations to be held probably in March the quotas of com
modities to be exchanged in 1943 will be determined. The quota 
agreement for the past year expired at the end of December, 
but was provisionally prolonged till the end of March. Slovakia’s 
quota of timber exports to Italy last year was one hundred 
thousand tons.

It is probable that in the near future Slovakia will open 
negotiations with Switzerland at which the exportation of Slovak 
sawn wood will be discussed. Negotiations on this subject 
took place in December; but at that time no satisfactory 
results were achieved.
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SALE OF MILK RESTRICTED IN SLOVAKIA

The Pozsony Municipal Offices have issued on ordinance 
which, referring to instructions received from the Ministry of 
Public Supplies, forbids farmers to sell milk and dairy produce 
direct to the consumer. When they have satisfied their own 
needs as determined by law, producers must hand over the 
surplus milk and dairy produce to the co-operatives. Dairy- 
shops must make new lists of their customers, and in future the 
distribution of milk will take place on the basis of those lists. 
The ordinance came into force on 15th February.

GOODS TRAFFIC ON THE SLOVAK RAILWAYS
According to the official report issued by the Slovak State 

Railways, the total volume of inland goods traffic in January 
was 39.703 truckloads, 2647 of which were coal and the remaining 
37.055 other goods. From Slovakia 11.385 truckloads of goods 
were sent to other countries: 6852 to Germany, 2486 to the 
Protectorate and 2047 to Hungary or through Hungary to other 
countries. Slovakia’s total volume of goods traffic in January 
was 51.088, wagonloads, 7435 wagonloads more than in January 
last year. This improvement was due partly to a milder winter 
and partly to an increse in the demand.

THE ECONOMIC SITUATION IN SLOVAKIA
Quite recently the National Bank of Slovakia held its 

annual general meeting, the most interesting point of which was 
the expose of the Governor of the Bank, Dr. Emery Karvas, on 
the economic situation in Slovakia. At the meeting the Magyars 
were represented by Count John Esterhazy, president of the 
First Pozsony Magyar Savingsbank, and M. Ladislas Farkas, its 
managing director. In his speech Dr. Karvas, amongst other 
things, said: —

"Owing to the war, in Slovakia the year 1942 witnessed an 
increased measure of planned economy. The shortage of commodi
ties, especially of manufactured articles, in the European markets 
made itself felt. Last year agriculture in Slovakia showed better 
results than in the previous years. An increase of the average yield 
per yoke would help to solve the problem of supplies, but for 
the present there is little hope of such an improvement; on the 
contrary, owing to a lack of certain kinds of artificial manure, 
production in the near future may be expected to show a decline, 
which in the circumstances may result in increased difficulties as
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regards public supplies. The scarcity of labour, especially of 
skilled labour, made its effects seriously felt last year, and 
continues to do so this year too. As this scarcity has been caused 
by the withdrawal from the economic life of many of the workmen, 
it has become necessary to exercise stricter control over the 
demands for labour. In order to maintain employment at its 
present level, and if possible increase it, all the labour available 
must be drawn into our economic life. This is all the more 
necessary, because there is no possibility of using foreign labour. 
If here and there certain works had to suspend operations, it 
was for technical not economic reasons. The events of the past 
few months, however, show that we must guard against being 
too optimistic as regards the immediate future. The constantly 
growing need of raw materials for war purposes naturally limits 
the quantity of raw materials and semi-manufactured articles 
that might be imported lor the need of our industries. The same 
is true of manufactured goods. The steady rise in the prices 
of imported goods endangers the price level in Slovakia. When 
we examine last year's price policy" —  continued Dr. Karvas 
—  "we must confess that we were not successful in stabilizing 
prices. Prices were, it is true, controlled; but the offical price 
policy was subjected to pressure from various quarters. These 
developments are fraught with danger."

Dr. Karvas then went on to speak of the position of the 
National Bank of Slovakia; in the course of his remarks he 
mentioned that the claims on the Bank of Issue had increased. 
At the conclusion of his report he expressed the conviction that 
the economic foundations of the Slovak State would stand firm 
in the future.

The Danubian Review is published monthly. — Editorial Offices and 
Management: Zrinyi-utca 1, Budapest V. — Responsible for the
publication: Dr. ANDREW FALL. — Issued and printed by S&rkhny 

21310 Ltd, — Responsible for the printing: A, and J. Weasely.
Price 6 d. — Subscription for one year 5 /



B U D A P E S T .  
M U N I C I P A L  M I N E R A L  
B A T H S  A N D  S P R I N G S
ST. GELLERT MEDICINAL BATHS AND 
HYDROPATHIC ESTABLISHMENT

Radio-active thermal springs, 47° C. Firstrate hotel 
with 260 bedrooms. Special prices for full treat
ment. Effervescent swimming-pool. Medical treat
ment. Modern equipment.
Address: Szt. Gellert-ter 1., Budapest, XI. 
Telephone: 268-800.

RUDAS MEDICINAL BATHS AND HYDRO
PATHIC ESTABLISHMENT

Thermal pool and radium baths. Modern hydro
pathic establishment. Dietetic catering. Special 
inclusive terms. Indoors swimming-pool.
Address: Dobrentei-ter 9. Budapest.

SZECHENYI MEDICINAL BATHS
Sulphuric thermal water, 76° centigrade, springing 
from a depth of 1238 metres. Psychotherapy 
department with modern equipment.
Address: Varosliget Budapest.

DRINKING CURES
The Hungaria, Attila and Juventus radio
active springs in the Rudas Park. Splendid 
results in cases of kidney, stomach, intestine and 
gall troubles, high blood pressure and premature 
old age. Ask your doctor!


