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The third general meeting of the National Bank of 
Slovakia was held on 1st March. On this occasion 
the Governor of the Bank, Dr. Karvas, spoke of 

Slovakia's economic problems. “Last year” — he said — 
"the circumstances incidental to the state of war made 
themselves felt in Slovak economic life to such an increased 
extent as to necessitate the mobilization of all our resources 
to cope with the difficulties. Compared with the previous 
year agricultural production showed a decline in almost all 
branches. Special attention must be paid to the unsatisfac
tory state of agriculture in Eastern Slovakia, where the 
volume of agricultural production was considerably below 
the average. It is only by means of systematized economy 
that the quantities produced by agriculture can be made to 
supply the needs of the population. In many instances pass
ing difficulties arose in connection with the distribution of 
meat and cereals. In consequence of the state of agriculture, 
attention in 1941 was increasingly directed towards the 
problems of supplies, and it has been found necessary to 
elaborate an economic plan calculated to improve agricul
tural production.”

Here and there in the manufacturing industries an 
improvement is observable. Slovakia has not been able to 
increase her output of cement and cellulose. Some of the 
Slovak manufacturing concerns have laid in adequate stocks 
of raw materials and half finished goods, thus to a certain 
measure ensuring undisturbed production. Here, however, 
we must be cautious in our assessment of the situation, for 
the use made of the stocks accumulated has not always been 
such as to maintain production in the most rational way. 
Another growing danger is that if those stocks are not 
replaced as they are being used up, there will be a hitch
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in production later on. This might be prevented in two 
ways: Slovakia must either provide an adequate quantity of 
raw materials to take the place of her dwindling stocks, or 
obtain suitable substitute materials.

The National Bank and the Government have been 
forced to do all they possibly could to assist industry to 
obtain such raw materials as are still to be found here and 
there in the open markets. For this purpose the National 
Bank introduced a system of so-called "foreign exchange 
credits” , and lent its support to all endeavours to buy raw 
materials and half-finished goods in the international markets 
within reach. These purchases, however, had to be made at 
high prices and by means of a liberal use of foreign ex
changes, which in effect is as much as to say that Slovakia's 
stocks of foreign exchanges are of necessity steadily bn the 
decline.

The Slovak Government has done all in its power to 
stabilize prices. Here, however, the Government is up 
against gigantic difficulties. Insurance premiums on interna
tional consignments have risen, and this has put prices up. 
Another factor in the rise of prices is the lack of raw 
materials in other countries. Slovakia has had to choose 
between two alternatives: either to pay the high prices 
demanded or to go without the most necessary raw mate
rials. Compared with the previous year the price index in 
1940 rose on an average by 16°/o, — 6°/o falling to the first 
six months of the year. In 1941 the average rise was 12%, 
thus the rise in 1940 was greater. But the price level of 
certain foodstuffs was much higher. For instance, the 
foodstuffs index in 1941 rose by 19°/o, as compared with 
8%  in the previous year. The index figures for clothing 
rose in 1940 by 26°/o and by a further 16°/o in 1941. The 
cost of heating and lighting was also considerably higher, for, 
whereas in 1940 the rise had been 9°/o, in 1941 it was 150la.

According to Dr. Karvas, from all this it follows that 
in 1941 Slovakia was not entirely successful in stabilizing 
the prices of vital necessaries, for last year the rise in 
prices was greater than in the preceding year. Added to 
this, even the prices of articles produced in the country 
itself have risen. In many cases the prices of agricultural
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commodities in Slovakia are higher than the highest prices 
paid for the same commodities in the adjacent countries.

The National Bank of Slovakia did its best last year 
to ensure that no hitch should occur in the transaction of 
payments to foreign countries, a task rendered extremely 
difficult by the international situation. For the number of 
countries to which payments could be made in free foreign 
exchanges had grown smaller, so that by the end of 1941 
there were practically only two countries left whose markets 
were open to Slovakia: Sweden and Turkey. At the begin
ning of 1941 the war extended to new countries, which 
consequently ceased to play a role in international trade. 
Finally, on 22nd June, Slovakia declared war on the 
Soviet, and this meant a further narrowing of the possibili
ties of foreign trade. All this led to a decrease in the 
quantities available of the primary commodities required by 
Slovakia either for consumption or manufacture. The only 
country from which they could now be purchased was 
Turkey. The result was that the quantity of free foreign 
exchanges flowing into Slovakia was smaller than the 
quantity paid out. In 1941 Slovakia paid out free foreign 
exchanges to the value of 417.000.000 crowns and received 
only 384.000.000 in free foreign exchanges from other coun
tries. In other words, her balance in free foreign exchanges 
was adverse — to the tune of 33.000.000 crowns.

An apparent increase is noticeable in Slovakia's foreign 
trade. The total value last year (not including the month 
of December) was assessed at 6,100.000.000 crowns, of 
which amount the quota of imports was 3,200.000.000 and 
that of exports 2,900.000.000. The debit side of Slovakia’s 
foreign trade balance-sheet is therefore 300.000.000 crowns 
more than the credit side. On this balance-sheet Germany, 
including the Protectorate, occupies the first place, the 
second and third places being held by Italy and Hungary.
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