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Co-perative societies doing a brisk trade are owned by 
the three nations living in Transylvania. (By that term 
is meant, not only historical Transylvania, but also the 

Banate, the V alley o f the K oros and the districts of Mar- 
maros and Szatmar —  in a w ord all the areas wrested from 
Hungary and attached to Rumania.) Rumanian statistics for 
1930 show that there is one credit co-operative society for 
every 4345 Magyars, 6270 Rumanians, 6127 Swabians and 
1232 Saxons. These figures prove that the Magyar co-operative 
system occupies a leading position in Transylvania.

A ccord ing to the statistics for 1936 the network of co 
operative societies belonging to the M agyars of Transylvania 
presents the follow ing picture:

Type of Co-operative Number Number of 
members

Value of 
shares

1. Credit 302 99.138
2. Production and supply 171 12.000
3. Consumption 319 65.000

56.6 million lei 
8.0 ,, ,,

22.3 ,, ,,

Total 792 176.138 86.9 million lei

(Special mention must be made of the co-operative 
dairies. Their number is 130. The factory established at 
M arosvasarhely used 6 million quarts of milk in 1937, and 
paid out 14.3 million lei to its members, besides returning to 
them skimmet milk to the value of 2.8 million lei. There are 
also 21 agricultural, 14 industrial and 6 commercial co
operative societies.)

The co-operative system of the M agyars in Transylvania 
is an important movement, not only from an economic, but
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also from a national point of view, and the effort made by the 
Rumanian State to oppress the minorities in every sphere of 
life has added to its significance and made the Magyars all 
the more determined to realize the idea of effective co
operation. At first, when Rumania took possession of the 
newly acquired territories, the rights of the Magyars to 
organize co-operative societies on a national and autonomous 
basis was recognized. Very soon, however, — on 26th 
September 1920, to be precise, — the Co-operative Societies 
Act of 28th March 1913 in force in the Old Kingdom was 
extended to Transylvania, a measure threatening the inde
pendence of the minority societies. It was only after a 
prolonged struggle that the Magyars of Transylvania were 
permitted to organize a national co-operative system of their 
own under the control of Magyar head offices; but the price 
they had to pay for this was the loss of the privileges afforded 
by the Co-operative Societies Act. The freedom thus enjoyed 
by the Magyar co-operative societies, all of which were 
members either of the “Union of Economic and Credit Co
operative Societies" or of the “ Hangya” was respected and 
even more firmly assured by the Rumanian Co-operative 
Societies Acts of 28th March 1929 and 6th April 1935. But 
the reorganization of the Rumanian State on a totalitarian 
basis resulted in the nationalization of the co-operative 
system. Not only was the principle of the autonomy of co
operatives set aside; the Government also violated the rights 
of the minorities. For in the present legal system as applying 
to co-operatives the possibility of free economic organization, 
instead of being assured to the minorities, is actually en
dangered.

As proof of this we would point to the provision of the 
Law of 5th February 1938 which deprived the Magyar Union 
of Co-operative Societies of its control over member societies 
and of its disciplinary jurisdiction, investing the newly created 
Ministry of Co-operative Societies with those rights. We would 
also mention the Law of 23rd June 1938, which is throughly 
centralistic in spirit. It has dissolved all unions of co-operative 
societies, therewith depriving them of their autonomy. Only 
one form of autonomy was left, that of the “ federative boards” , 
which were regarded as calculated to facilitate the economic
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tasks and credit transactions of the co-operative societies. But 
three of the nine members of those boards must be appointed 
by the Minister of National Economy and their budgets must 
be approved by Government. This is a most oppressive 
measure, for it deprives the minorities of their right to 
administer the finances of their own co-operative societies, 
and does so despite the fact that the latter are maintained 
without any support from the State. Paragraph 17 hangs like 
the sword of Damocles over the minority co-operatives, for it 
says that "the National Institute of Co-operative Societies 
may draft plans for a merger in each zone and determine the 
unit within which that merger is to be effected. Any 
units refusing to obey may be dissolved.” Minority 
co-operative societies may continue to do their bookkeeping 
in the language of the majority of their members, but their 
balance-sheets, budgets and the reports issued by their 
managements must be published in Rumanian too. At the 
request of the controlling officials the co-operative societies 
must be prepared to submit a Rumanian translation certified 
by the municipal authorities of any document or extract from 
their books that may be demanded. Another curtailment of 
the rights of the minorities was introduced by the Decree 
Law of 20th January 1939 dealing with co-operative societies, 
which extends the sphere of authority of the National 
Institute. That Institute is empowered to discharge the 
management and board of control of any co-operative society 
and appoint a new management of seven members and a 
controlling board of three in their place. The acting-managers 
of the “ federative boards” are also to be appointed by the 
Institute, and the new Law classifies them as its officials. 
These two provisions make the autonomy of the co-operative 
societies purely illusory, and are a fresh violation of the 
rights of the minorities. The attitude adopted by the present 
totalitarian regime will completely paralyze the Magyar Co
operative movement in Transylvania, where so far it has 
been productive of very considerable results as a means of 
organizing the Magyar economic forces. It strikes at the very 
roots of the rights of the Magyar minority to organize freely 
in the sphere of economy.
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