
P O L I T I C A L  E C O N O M Y

THE SITUATION IN CZECHO-SLOVAKIA AFTER THE 
MUNICH AGREEMENT

In consequence of the enforcement, in the spirit of the 
Munich agreement, of the principle of national self- 
determination, Czecho-Slovakia loses the following terri

tories: the Sudeten German areas to the German Empire, 
former Upper Hungary, the districts inhabited by Hun
garians, to Hungary, and the Oderberg—Teschen—Karvin 
— Jablonka district to Poland. This circumstance com
pletely changes the conditions of economic life in lesser 
Czecho-Slovakia. The loss of the Sudeten German district 
and of the basin so rich in coal surrendered to Poland means 
that the most valuable territories from an industrial point 
of view of the old Austro-Hungarian Monarchy are under 
foreign sway. The part remaining under Czech rule loses much 
of its economic value, not only because of the decrease of 
territory and population, but also, because the change has 
altered the entire economic structure of the part beyond the 
Morava. Most of Czecho-Slovakia4s industry was situated in 
the Sudeten German districts and is now incorporated with 
the German Empire. A  great part of the coal and lignite beds 
and the ore-mines are also lost and thus the expressly in
dustrial character of the remaining territories has ceased. 
According to the findings of the census for 1930, the percentage 
of the agrarian population in Bohemia was 24.6% and 28.66%, 
in Moravia and Silesia; the industrial population in the former 
province was 41.78% and 40.82% in the latter. These figures 
will be radically changed now. The agrarian character of 
what remains of Bohemia, Moravia and Silesia will be much 
more pronounced and this in itself will cause an inevitable 
decline in the standard of living of the population. Benes' 
imperialist Czech policy had in any case laid heavy burdens
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on the population. N ow , in consequence of the changed condi
tions of production, the national income w ill decrease in the 
reduced territory and in addition to  this, the burden of sup
porting the host of Czech officials who lost their posts in the 
alienated territories, will a lso fall on the new Czech State.

The disruption of the trans-Morava provinces of Czecho- 
Slowakia will also be attended by other grave consequences. 
For centuries they were a single unit both in a political and 
an economic sense. Their industry, originally set up to meet 
the requirements of an Austro-Hungarian Monarchy with a 
population of 50 millions, was sufficiently prosperous, even 
although part of it was ruined or had to contend with great 
difficulties in the new State, to insure, with the help of 
agriculture, a satisfactory standard of living to the majority 
of the population. Industry made an over-development of 
social institutions possible; mining and industrial exports kept 
Czecho-Slovakia‘a balance of payments in equilibrium.

The system of roads and railways in the parts of Czecho
slovakia lying beyond the Movava was evolved to meet the 
requirements of a uniform territory. As a result of the detach
ment of the Sudeten German districts what remains of Bohemia 
is squeezed by the German pincers, which means that it is 
indefensible from a military point of view. Even if Czecho
slovakia feels protected against this danger by the Munich 
Pact and the guarantee of its signatories and her own 
neighbours, she will undoubtedly be compelled to abandon 
her former policy and enter into economic co-operation with 
her neighbours.

All this refers primarily to the part beyond the Morava, 
to the so-called historical provinces. The territories torn 
away from Hungary were never closely connected with those 
areas, except in so far as all the territories within the customs 
frontiers of the old Monarchy had been. It has been clearly 
shown that the incorporation of Slovakia and Ruthenia with 
the Czech State has done nothing whatsoever to develop 
economic relations between these territories and the historical 
provinces.

It is Benes and Masaryk and not the people now 
liberated who are to be blamed for the turn for the worse the 
situation in the so-called historical provinces has taken in conse-
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quence of the territorial losses. For they induced the Great 
Powers to split up the Austro-Hungarian Monarchy for the 
sake of a fictitious Czech national State. When the founders 
of the Republic determined the course the new State was to 
pursue in foreign politics, they left the economic standpoints 
out of consideration and forgot to reckon with the national 
consciousness and the susceptibilities of the incorporated 
peoples. This must have been the case; for otherwise it is 
incomprehensible why Benes’ foreign policy should have been 
directed openly against Germany and Hungary.

The part of the historical provinces left under Czech 
domination will have to make the best of the changed situa
tion and accept the grave consequences incident to the change. 
The situation of the Slovak and Ruthenian peoples detached 
from Hungary is quite different. They only took a seeming 
part in the direction of Czecho-Slovak politics; in reality 
they were the misled and exploited victims of the short
sighted Czech policy. This is why they are in no way account
able for the new situation, and this is why it is a fair demand 
that they too should be given the opportunity to avail them
selves — free from all external influence — of their right 
to national self-determination.

The detachment of the German, Hungarian and Polish 
territories has produced such important changes in the lot 
of the Slovaks and Ruthenians that no one has any right to 
debar them from availing themselves of their right to self- 
determination. This right is theirs not only on the principle 
of equality, but also by virtue if their right to exist.

If their existence was so miserable under the guardian
ship of a Czech State playing the role of a Great Power, 
what, they may well ask, can they expect from now on?
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E N G L A N D  A N D  S O U T H -E A S T E R N  E U R O P E

Since the tim e of the A n sch lu ss, England has disp layed  a 
fresh and grow ing interest in the D anube and B alkan  States, It 
w ou ld  be too  early  to guess the p robable effect of this fact upon  
the future d evelopm ent of trade in these States, since the records  
of the first quarter of this year show  no signs of E ngland 's grow
ing interest in this direction.

In 1936, the six  D anube and B alk an  States (H ungary, Y u g o 
slavia , R um ania, B ulgaria, G reece and T urkey) so ld  raw  m aterial 
of the value of 366 m illion  pengo to  E n glan d ; in 1937 the value  
of their exports to E ngland  am ounted to 360 m illion s, w hile in 
the first quarter o f this year the value of those im ports rose to  
n early  64 m illion s. T h is m eans that if w e w ere to  calcu late  the 
average for the w h ole  year on the basis of these 65 m illion s, the 
tota l value of exports in 1938 w ou ld  not be even so much as 300 
m illion  pengo.

On the other hand, the import records show that England 
has increased her imports to the above countries from 187 million 
pengo in 1936 to 216 millions in 1937, while in the first quarter 
of this year the value of those import rose to nearly 65 millions. 
In other words, these records would seem to indicate that this 
year will show an increase of England's exports to these coun
tries, and not the increase of their exports to England.

In 1937 Hungary exported goods of the value of 62 million 
pengos to England; in 1936 the value of her exports to England 
amounted to 56 millions. Yugoslavia: 63 millions in 1937 and 47 
millions in 1936. Bulgaria: 27 millions in 1937 and 25 millions in 
1936. Turkey exporting 41 millions in 1937, exceeded her exports 
of 1936 by 8 millions, Greece: 53 millions in 1937 and 54 millions 
in 1936. Of the above six countries. Rumania was in 1936 the most 
successful as she was able to place almost one third of her exports 
on the English market, though in 1937 she could not place more 
than 14.7% in England. In 1937, Greece was the most successful 
country, because 18.1% of her exports went to England. As regards 
Hungary, she is more concerned with England in respect of her 
exports than her imports; in 1937, 10.5% of her exports went to 
England, in 1936 11.5%, while her imports derive from England 
only at the rate of 3% in each case.
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