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P O L I T I C A  L E C O N O M Y

A U  S T B  I A

NEW METHODS IN AUSTRIA FOR 
CALCULATING PRICE OF GOLD

On October 6th a new law passed by which, in 
order to maintain the stability of the price of gold, 
the possibility was created of changing the basis on 
which that price is calculated.

The communique issued pointed out that the price 
of gold in the past few years had been determined on 
the basis of the price fixed by the Bank of France. 
In consequence of the recent stabilizing measures 
adopted by the countries on the gold standard, not 
only had the price of gold fixed by the Bank of 
France ceased to be a suitable basis of calculation, 
but, at least in the near future, it was also to be ex
pected that a situation would arise in the leading 
international markets in which it would no longer be 
possible to fix the "exact" price of gold either per
manently or even exclusively on exchange quotations 
in any single market. These circumstances had been 
borne in mind in drafting the new law, the general 
conception of which provided a wide choice — so 
necessary today — of bases of calculation. If only 
because of the great latitude allowed by the new law, 
the calculation of the price of gold in the National 
Bank of Austria had to be placed under the control 
of the Finance Minister. In conclusion the communique 
laid stress on the point that these measures of the 
new law distinctly proved that the intention was to 
maintain the Austrian currency at its present value.

As the National Bank of Austria intimates, the 
new law will not affect the valuation of gold stocks 
and assets in the weekly rates of exchange to be 
published by the National Bank of Austria in 1936. 
That valuation must, in terms of the bank statues, be 
fixed on a standard basis for the whole of 1936, that 
basis having been determined at the end of 1925 at 
5963.69 schillings per kilogramme of fine gold (1 schil
ling per 0.06768 grammes).
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C Z B C H O - S L O  V A K I A

THE SECOND DEVALUATION OF THE 
CZECH CROWN

Even after devaluation had taken place in France, 
Holland and Switzerland, official circles in Czecho
slovakia were still loudly protesting that there would 
be no devaluation of the Czech crown. But when Italy 
followed the example of the gold standard bloc, the 
Czech Government decided on devaluation too. This 
is the second depreciation of the Czech crown within 
two and a half years, which shows that the measures 
adopted in 1934 were not a success. The Government's 
original intention was to reduce the gold content of

the Czech crown to 31.21—33.21 milligrammes, a re
duction corresponding to about 10.60— 15.98 per cent 
compared with 1933. (Before 1934 the gold content 
of the crown was 44.58 milligrammes, which in that 
year was reduced to 37.15.) But rejecting the Govern
ment's original proposal, Parliament decreed that it 
was to be reduced to 30.21—32.21 milligrammes, a 
reduction of 13.29—48.68 per cent compared with 
existing conditions and one of 27.8—32.2 per cent as 
compared with conditions prior to 1934. At times the 
differences between the Government Coalition and the 
Cabinet were so acute that Premier Hodza was obliged 
to raise the question of the Government's resignation. 
When Parliament had passed the law, the Cabinet 
Council fixed the gold content of the Czech crown at 
31.21 milligrammes, a devaluation of 16°/o.

Speaking in Parliament, M. Kalfus, Minister of 
Finance, stated that one reason for the devaluation 
was that in consequence of the economic improvement 
in 1936 and of brisker home markets there was a 
greater demand for foreign exchange to pay for raw 
materials. As early as August it was found that the 
advantages won by the registration of foreign credits 
and essets had been lost, and that it was necessary 
to draw on the reserve gold stocks in order to pre
serve the gold stocks covering the currency.

Count John Esterhdzy. Hungarian Deputy (Opposi
tion), pointed out that while Premier Hodza had been 
heard to say on 27th September that the devaluation 
of the French franc had not taken him by surprise, 
M. Kalfus, Minister of Finance, had professed to be 
surprised. Count Esterhazy urged a further devaluation 
of the Czech crown, coupled with social measures 
calculated effectively to decrease the amount of un
employment.

Senator Coloman Fussy (Hungarian Party), re
flecting on Premier Hodza's statement that this was 
the last devaluation and that he had been forced to 
it by the pressure of foreign events, drew the con
clusion that other events might take place in the 
foreign money-markets that would necessitate a further 
devaluation.

The devaluation will, naturally, lead to the desired 
results in political economy only, if a rise of prices 
can be prevented. Premier Hodza says plainly that to 
raise prices would be an act of treason. In spite of 
this, prices have already begun to go up.

At a meeting of the representatives of the Czecho
slovakian heavy industries on 19th October, mention 
was made of the losses caused to industry by the 
National Bank compelling importing firms before the 
devaluation was effected, to buy raw materials on a 
three months' credit. As a result industry has not 
suffered not only the losses caused bv devaluation, but 
also those attendant on a rise in the prices of raw 
materials in the international markets. ’Hie cotton 
industry was the one to feel this worst. Its losses were 
estimated at 39.000.000 crowns. Most branches of 
industry were of the opinion that the firms which have 
sustained losses are entitled to bring an action for 
damages against the factors responsible for them. One 
suggestion was heard that a fund should be created 
out of the profits of gold appreciation to repay the 
losses caused to certain branches of industry by 
devaluation.

— y —
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DEPRECIATION CAUSES GREAT 
DISAPPOINSMENT IN CZECHO-SLOVAKIA

The "Lidove Noviny” , the mouthpiece of the Czech 
Agrarian Party and of M. §ramek, a member of the 
Czech Cabinet, comments with bitter disappointment 
upon the fact that France had been discussing the 
depreciation of the franc with Great Britain and the 
United States for many months, without letting her 
other Allies know; Czechoslovakia had been forgotten 
in the same way as Germany, Italy, or Hungary. And 
this had been done by the Cabinet of M. Blum who 
professes to be more friendly towards Czecho-Slovakia 
than any of his predecessors. Another paper, the 
"Slovak” , remarks that this piece of criticism is a 
fine specimen of Franco-Czech friendship and a good 
picture of M. Blum's character as an ally.

The depreciation of the Czech crown, newspapers 
say, has caused a considerable rise in the prices of 
row materials imported from abroad, and it has also 
been followed by a rise in the amounts of the services 
of other foreign payments. The difference caused by 
depreciation in export and import prices is estimated 
at 80 million Czech crowns. Since none of the neigh
bouring States has so far depreciated that currencies, 
water transport has also become more expensive now, 
in addition to the rise of railway freight charges. 
The expenses of the conveyance of goods to Hamburg 
so far amounted to 143 million Czech crowns, only 37 
million crowns of this amount have been paid out for 
transport through Czecho-Slovakia.

— y —

THE BUDGET FOR 1937.
The estimates for the Budget for 1937 were intro

duced into Parliament by the Government on 16th 
October.

Expenditure is estimated at 8.454.970.960, receipts 
at 8.456.499.080 crowns. The national debt has con
siderably increased in 1936. It is now 46.784.508.636 
crowns as compared with 40.933.673.851 crowns last 
year — an increase of 5.850.834.785 crowns in a year. 
Internal loans account for 36.605.083.669 crowns 
(30.773.318.940 last year) and foreign loans for 
8.160.354.910 (8.149.429.937) crowns. 83.295.366 crowns 
are set aside as part payment of the interest of the 
national debt which is 1.610.638.073 crowns. According 
to these figures, compared with 1936, expenditure will 
be 422.000.000 crowns, or 5%>, more. The receipts of 
the State undertakings are estimated at 8.349.805.380 
and their expenditure at 7.472.199.500 crowns as 
against 7.973.722.750 and 7.230.396.750 crowns respect
ively in 1936. Thus the new Budget estimates an 
increase of 376.000.000 crowns in receipts and pro
poses to increase expenditure by 541.000.000, A deficit 
of 585.000.000 crowns is foreseen in the Railway's 
balance (last year it was 696.000.000). The Post Office 
expects larger receipts — 48.000.000 against 32.000.000 
crowns. The net receipts of the Tobacco Monopoly are 
estimated at 1.279,000.000 crowns.

THE RECEIPTS FROM STATE TAXES AND 
DUES IN THE FIRST EIGHT MONTHS OF 

THE YEAR FALL 385,000.000 CROWNS 
SHORT OF THE BUDGETARY ESTIMATES

Tax receipts in August were 107.000.000 crowns 
under the budgetary estimates. In the first eight 
months of the year the receipts from State taxes and 
dues were 5.663.000.000 crowns, that is to say
3.857.000.000 after the share going to the autonomous

corporations had been deducted. They were thus
385.000. 000 short of the budgetary estimates. Tobacco 
Monopoly receipts were 10.000.000 crowns less than 
last year and the State revenues from this source were
140.000. 000 crowns under the budgetary estimates.

A 10%  INCREASE OF UNEMPLOYMENT 
IN SLOVAKIA

Labour statistics from September show that the 
number of unemployed has decreased by 1.9% in Bohe
mia and 2.4% in Moravia and Silesia, while in Slova
kia there is an increase of 10.9%. The latter circum
stance is due to the fact — so we are told — that 
public investment operations have come to an end, and 
private building operations have been to some extent 
restricted. These records show that while the labour 
conditions of the historical provinces have improved 
lately, the economic situation of the former Hungarian 
regions., with the exception of Ruthenia, has become 
considerably worse.

—y—

NO NEW RAILWAYS IN RUTHENIA 
SINCE 1918.

The Ruthenian Council of National Economy has 
elaborated a memorandum to the Government and the 
authorities, on the railway requirements of Ruthenia 
(formerly a pari of Hungary, now Czechoslovak terri
tory), Inter alia, the memorandum says: —

When the Hungarian Government was building the 
rrailway lines now found in Ruthenia, due attention 
was paid to the direction of the various valleys. The
N.-S. W. direction in the building of railways, designed 
by Nature herself, was a great advantage to the Hun
garian administration. In the first place, it made the 
building of the railway lines much cheaper and, 
secondly, it was possible to take into account the 
entire river system, so that every railway line could 
be made to meat in Budapest as a general railway 
centre.

The need for new railway lines particularly of one 
E. to W. was felt soon after the change of regime 
(in 1918), at present there is only one such line, that 
from Okormezo (Vobojove) via Csap (Cop)—Kassa 
(Kosice)—Oderberg (Bohumin) to Prague. On this 
line, however, communication is often impeded in 
many ways, and this circumstance has a very un
favourable influence on the economic life of Ruthenia.

It is a great disadvantage, too, that this line does 
not pass through the central part of Ruthenia, and 
that its southern section does not connect the more 
important cities of the province, the result being that 
they can only be reached by branch lines. This de
tracts a great deal from its importance both for 
passenger and freight traffic. Moreover, 60 kilometers 
of this line fall to Rumanian territory where it is 
administered in agreement with the Rumanian author
ities.

The economic and other disadvantages of this 
state of affairs were evident soon after the formation 
of the new State. Thus the idea presented itself to 
connect the capital of Ruthenia, Ungvar (Uzhorod), 
with Munkacs (Munkacevo) and Huszt (Hust), which 
would also solve the problem of connecting Ruthenia 
with Slovakia. Accordingly, the Szechoslovak National 
Assembly passed a law in 1920 (Law No. 255) for 
the building of two railway lines, one from Ungvar
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to Munkacs, and one from Munkacs to Huszt (via 
Bilke), between 1921 and 1925. The costs of the first 
line were estimated at 34 million Czech crowns, those 
of the latter being computed at 100 millions. But this 
programme so for hat not been realized even in part.

The situation at present is that not a single kilo
meter of railway line has been built in Ruthenia, and 
of the many millions that have been spent on the 
building of railways in the last few years, nothing 
has been spent on building railways for Ruthenia. 
Since this circumstance has greatly aggravated the 
conditions of the working classes in this province, 
the Ruthenian Council of National Economy has now 
resolved to ask for the building of those railway lines 
which were decided upon in the law no. 255, in 1920.

This memorandum is a fresh proof of the dif
ferences of the Czechoslovak regime to Ruthenia, 
which country formed an integral part of Hungary's 
territory for a thousand years.
—  —

H U N G A R Y

HUNGARY’S ECONOMIC POSITION BEFORE 
THE LEAGUE OF NATIONS

At the session on October 6th of Committee II 
(Economic Committee) of the League of Nations 
M. Altred Nickl, Ambassador Extraordinary and Min
ister Plenipotentiary, expounded Hungary's point of 
view in connection with the economic and tinancial 
questions of the day. The gist of his speech, as re
ported by the information department of the League 
of Nations, is as follows:

The devaluation of the French and other cur
rencies had been welcomed as a first step towards a 
better economic future. But the monetary measures 
must be followed by other economic measures. It was 
perhaps well that after the first step — devaluation — 
others should not be taken too hastily; for prudence 
was necessary.

Different countries were in very different situa
tions and though it might be expected that the 
restrictions that had been imposed almost everywhere 
would in general be diminished, it must not be thought 
that this abolition of restrictions would come about 
everywhere in the same manner and within the same 
period of time. M. de Nickl referred to the peculiar 
situation of his own country, and to its reasons for 
establishing exchange and import controls. By limiting 
imports in accordance with her resources, Hungary 
w,as able to retain sufficient foreign currency to pur
chase indispensable raw materials.

Hungary was a debtor country and required a 
favourable trade balance in order to make payments 
abroad. She must be able to maintain her exports in 
order to increase her imports. But Hungarian exports 
were not only faced with quotas, but also in many 
cases with the obstacle of currency control in countries 
to which they were despatched. Only about 10 per 
cent, of Hungarian exports went to countries where 
there were no restrinctions. It seemed therefore dif
ficult for Hungary to do away with her own exchange 
of control without taking precautions.

The speaker also referred to the necessity for 
Hungary's having a larger supply of gold to enable 
free movement of capital to be restored. She must 
also have a favourable trade balance to meet her 
foreign obligations.

After having outlined the conditions under which 
Hungary might thus consider a diminution of her 
restrictions, the speaker added that his country would 
be glad to bring about the change as rapidly as 
possible.

NO DEVALUATION IN HUNGARY
The Hungarian Government has decided that Hun

gary is not to follow the example of the gold bloc 
countries, Italy, and Czecho-Slovakia. There will be 
no devaluation here. The following, amongst others, 
are some of the reasons given.

The equalization of foreign exchange surcharges 
that took place towards the close of the past year 
had two objects, j  he one was to insure a smooth 
settlement ot payments in the export and import trade, 
the other to simplify the foreign exchange system, in 
both directions the measures taken proved satisfactory, 
Une particularly important result of the equalization 
of foreign exchange surcharges was that the National 
Bank was able, with the greatest ease, to satisfy the 
demands for foreign exchange made by importers and 
at the same time considerably strengthen its own 
foreign exchange position.

The substance of the regulation of foreign ex
change surcharges introduced at the end of last year 
is that a premium of 50% is allowed for free, so- 
called convertible foreign exchanges (Edeldevisen), 
such as dollars, pounds, etc., handed in to the National 
bank, and a surcharge of 53% imposed on them when 
allotted to importers. With this system of surcharges 
Hungary secured all the advantages won by means of 
the strictly currency measuies adopted by countries 
that had depreciated their currencies long ago, and 
which those countries that have devalued their cur
rencies during the past few weeks, hope to attain. From 
the fact that Hungary has achieved, with the aid of 
this new system of surcharges, all that can possibly 
be hoped for from devaluation, it follows logically 
that there is no reason to change the fundamental 
principles of the foreign exchange system introduced 
last year, namely the 50, that is to say 53 per cent 
surcharge.

Some anxiety was felt as to whether the recent 
devaluations would hamper Hungary's export trade. 
This anxiety is likely to prove unfounded.

For the major part Hungarian exports consist of 
agricultural produce. Our standard agricultural export 
commodities cannot be bought by the importing 
countries except at world market prices; if therefore 
their currencies depreciate they must pay more for 
them in their own money. In this respect a fact of 
great importance is that most importing countries, 
in order to protect their own agriculture, have intro
duced measures of commercial policy that keep the 
price of the most important agricultural products at a 
higher level, than could have developed in the world 
markets. As a result, where many agricultural pro
ducts are concerned, those countries can, by reducing 
the customs duties on them, pay a higher price in



26 D A N U B I A N  R E V I E W

their own currencies for the imported articles without 
having to raise the price of the home products.

We have no reason to be anxious about our 
industrial exports either. If Hungarian manufactured 
articles were able to hold their own against the com
petition supported by depreciation of the most highly 
developed industrial countries, if they were able to 
stand their ground against the competition of British, 
American, Belgian, German, etc., articles, we have no 
reason to be anxious about our industrial exports 
because of French, Swiss, Dutch, Italian and Czech 
competition. The quantity of industrial commodities 
exported to the countries which have recently devalued 
their currencies is comparatively small; but even so 
we must not expect only detrimental changes, for the 
animating effects of devaluation on the economic life 
of countries in question will undoubtedly open up new 
possibilities for our export of industrial articles. And 
surely with its great mobility our industry will soon 
find means of taking full advantage of those possibil
ities.

It is but natural that problems which will have 
to be solved will arise in connection with exportation. 
Two methods of solution present themselves.

1. Commercial-political negotiations. These have 
already begun with Switzerland and France, The 
instruments of commercial politics will play an 
important role in our trade with Italy. This is indicat
ed in the statement made by Mussolini in connection 
with the devaluation of the lire in which he expressed 
his intention to maintain and develop the trade con
nections established in the Rome Pact.

2. An adaptation of surcharges less than the 
present 50 and 53 per cent to changed circumstances 
within the limits of the present system as prescribed 
by those 50 and 53 per cent surcharges. It is well- 
known that the surcharges on the French, Swiss, Ital
ian and Czech foreign exchanges were lower than on 
the rest of the foreign exchanges. Partly because, on 
account of payment agreements in force, foreign ex
change returns from those countries were not freely 
available, partly because in establishing the official 
rate of exchange, it was not possible to take into 
account the reduced purchasing power of a country's 
currency in question. Should the reasons cease 
which, where those countries were concerned, made 
it necessary to keep the surcharges on their 
currencies at a lower level — as in consequence of 
devaluation they have to a great extent ceased — it 
will be possible to raise the surcharges within the 
limits above mentioned.

By taking advantage of the facilities of commer
cial politics and of the elasticity inherent in our 
system of surcharges, it will be possible to surmount 
the export difficulties which the natural reaction to 
devaluation, specifically the expected soaring of prices 
in the countries concerned, might not be able to 
eliminate.

OCTOBER 1936

STATE FINANCES IN AUGUST

According to the Finance Minister's report on 
State finances in the month of August 1936, State ad
ministration expenditure in that month was 69,600.000 
pengo and revenue (not including credits) 74,100.000, 
so that the revenue exceeded the expenditure by
4,500.000 pengo.

The expenses of all the undertakings aggregated
32,800.000, their receipts 34,700.000 pengo. The oper
ations of the State undertakings therefore show a 
profit of 1,900.000 pengo. For investments, which are 
to be covered by a loan from one of the funds for 
foreign credits, a sum of 500.000 pengo has been spent 
by the State concerns, 2,300.000 pengo deposited in 
the National Bank as services on the League of Na
tions' loan. 1,700.000 pengo of this amount is not to 
be transferred, and will subsequently be made use of 
against treasury notes. The State administration estim
ates placed 900.000 pengo at the disposal of the State 
Railways. According to the statistics of the bigger 
State concerns, traffic on the State Railways shows 
improvement compared with last year. In some 
branches of the Post Office an improvement, in others 
a decline, is noticeable.

—  y —

HUNGARY’S EXPORT TRADE WITH GREAT 
BRITAIN IN FIRST EIGHT MONTHS OF 

THE YEARj

The importance of the British market for the 
foreign trade of Hungary lies in the fact that the 
pound sterling is a free currency and that Hungary's 
imports from England occupy the sixth, her exports 
to England the fourth place in the list. The following 
figures show the turn over for the first eight months 
of this year compared with that of last year:

J anuary—August 
1935 1936

million pengo
Imports 13.4 14.3
Exports 21.4 29.8
Excess of exports 8.1 15.5

The lowest point in the turn over was in 1932, 
but since that date there has been a continuous in
crease, which amounted to 8 million pengo this year 
compared to last year's turn over. Metals, representing 
3.6 millions (2.7 millions last year) head the imports 
list; 2.3 millions of this fall to copper. It the second 
place are raw materials, half-finished and manufactur
ed textile products; the total value of wool, worsted, 
worsted yarns, and fabrics (cloths) amounts to 3.5 
millions (3.3 millions). Next in importance are hides, 
caoutchouc, and iron. The first item on the exports 
list is lard and bacon, representing 4.8 millions 
(against 6 millions last year). The decrease in these 
products was balanced by the export of wheat to the 
amount of 3.6 million pengo. The export of dead
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poultry amounted to 2.2 millions (2.5), that of butter 
to 1.3 million (0.3 million), that of vegetables (mostly 
onions) to 1.2 (0.2) millions. Among industrial articles 
exported were dressed leather to the value of 3.5 
millions (1.6 mil.), silk and art silk fabrics 1.5 (1.6) 
million, wooden furniture 1 (0.6) million pengo. (From 
the "Pester Lloyd", October 13).

—  y —

HUNGARY’S PART IN THE FODDER 
SUPPLY OF EUROPE

If there is a field in which the autarchy of the 
European Continent is more than a dream it is 
certainly the supplying of European cattle breeding 
with valuable and cheap fodder. The different con
ditions of climate and soil make it possible to bring 
about an advantageous distribution of work between 
the countries of Europe.

Hungary must be considered, in the first place, 
as a productive area for coarse fodder. Even more 
important in the supplying of the European market 
with highly valuable seeds of feeding herbs. Now the 
hay produced in the Hungarian meadows is of a good 
quality and its nutritious power is not below that 
of the Alpine hay. Since, however, hay is not one of 
the easily transportable goods, its export is limited 
to the neighbouring states, Austria and Czechoslova
kia, although recently Germany and Switzerland also 
claim a considerable share as importers in this re
spect; yet, Hungary's part in the direct fodder suplly 
of Europe may be described as rather moderate. All 
the more encouraging are her prospects in respect of 
seeds for feeling herbs and grasses.

The cultivation of small seeds, especially that of 
grass seeds will be facilitated in this country by the 
presence of both the climatic and economic condi
tions for its development. It is a question of those 
peculiarities of climate and soil which determine also 
the good quality of the Hungarian wheat. Moreover, 
the extension of the cultivation of small seeds has its 
social advantages too, as it requires at least as many 
hands as the cultivation of sugar-beet, if not more. 
Various measures have already been taken in Hun
gary to increase the cultivation of small seeds. In this 
connection we must mention, first of all, the newly 
established Royal Hungarian Institute for Seed Con
trol which takes care that rules laid down for the 
germinative faculty and purity of the crop are ob
served. Those seeds which are offered for export are 
subjected to a strict control, particular emphasis 
being laid on their nutritious qualities. As an ex
porter of high class clover- and grass seeds, Hungary 
has every prospect of increasing the productivity of 
those Western countries which are her purchasers.

Under the direction of Prof. Dr. Bitteras the 
Royal Hungarian Academy of Agriculture is now 
examining the possibilities of increasing the cultiva
tion of seeds in Hungary. This question of increasing 
the cultvation of seeds which is so vitally important 
in the fodder supply of Europe, formed the principal 
subject of the Pan-European Conference of Agricult
ure, which was held in Vienna between the 9— 12th 
of September.

—  y  —

A LECTURE OF Mr. GRAHAM HUTTON 
AT BUDAPEST

By invitation of the Hungarian Economic Society 
and of the 'Hungarian Quarterly', Mr. Graham Hutton,

editor of the "Economist", on October 6th delivered 
a lecture on the problems of the British Empire, Mr. 
Hutton was first addressed by Mr. Anthony fiber, 
President of the Hungarian Economic Society, and 
before beginning his lecture said a few words of sym
pathy in connection with the death of Premier 
Gombos.

The interesting lecture was listened to by a dis
tinguished audience, in the ranks of which we saw 
Dr. Imredy, Governor of the Hungarian National Bank, 
Mr. Bela Schober, President of the British and Hun
garian Bank, Mr. Stewart, American Consul-General 
and membres of the British Legation.

R U M A N I A

TAXES RAISED IN RUMANIA
In 1932 the State collected 4.033 lei per inhabitant 

in Rumania. By 1936 this sum had risen to 8.705 lei, 
so that the rise in taxation in four years has been 
4.672 lei per inhabitant.

RUMANIA’S TIMBER EXPORTS REDUCED
A study of the report of the League Economic 

Committee reveals that Rumania’s share of Europe’s 
timber exports between January and July, 1935, was 
6.9%, but in 1936 this has declined to 6.4%. The 
reason was chiefly that the commercial and foreign 
exchange policy of the different countries put diffi
culties in the way of timber export. Most of the wood 
exported from Rumania comes from Transylvania, 
Bukovina, and Bessarabia.

— y —

Y U O  O S L A V I A

TRADE IN COMMODITIES BETWEEN 
GERMANY AND THE SOUTH-EASTERN 

STATES OF EUROPE GREATLY INCREASED

Germany's trade in commodities with the flour 
countries of South-Eeastern Europe, — Hungary, 
Yugoslavia, Bulgaria and Greece, amounted in the first 
half of the current year to 256.840.000 Reichsmarks 
as against 171.850.000 in the same period last year,
129.710.000 in 1934 and 116.630.000 in 1933. This cor
responds to an increase of 120% in four years, while 
in the same time Germany's foreign trade in general 
fell off 2—V2%. The figures of Germany's foreign 
trade with Hungary show exports to Germany to the 
value of 46.570.000 Reichsmarks and imports from 
Germany to the value of 39.870.000 against 26.460.000 
and 26.160.000 respectively in the first six months of 
last year.

— y —

SOME DATA ABOUT YUGOSLAVIA’S 
FOREIGN TRADE

Seeing that by the end of August Yugoslavia's 
foreign trade balance was well balanced, it may be 
expected to show a slight profit by the end of the 
year.
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In consequence of the lire's devaluation Italy has 
raised the Yugoslavian quota by 45%, Instead of the 
original quota of goods to the value of 62.500,000 
lires for the period extending 1st October to 31st 
March, the value of the commodities importable from 
Yugoslavia is to be 90.600.000 lires. ("Novosti" 
28th Oct.).

Today Germany absorbs 25% of Yugoslavia's ex
ports, and besides allows Yugoslavia concessions the 
like of which she does not receive from any other 
country. Germany, for instance, pays for grain with 
freely negotiable foreign exchange at the current 
price of marks. The possibilities of exportation to

S P o

F O O T B A L L
In spite of the severe defeat suffered by the 

Hungarian representative football team at the hands 
of the Czechs on 18th October, the balance is not 
unfavourable. Of the seven matches played the Hun
garians have lost two, one was a tie, and four have 
been won by them. The results were as follows:

Hungary—Germany 3:2
Hungary—Austria 5:3
Hungary—Ireland 3:3
Hungary— Italy 1:2
Hungary—Austria 5:3
Hungary—Rumania 2:1
Hungary—Czecho-Slovakia 2:5

F E N C I N G
The "Petit Journal'' of Paris has published a long 

article on Hungarian fencing, expressing warm ap
preciation of the achievements and skill of the Hun
garian champions. "We must", the article says, "pay 
a tribute of admiration to that little country of hardly 
10 million inhabitants which in short a time has 
achieved so many triumphs. The French might take 
a lesson from the Hungarians in training and 
propaganda. Fencing, like other branches of sport, has 
made great forward strides in Hungary. In fencing, 
for instance, the Hungarians are first-class. Hungarian 
epee fencers have a peculiar style of their own, which 
may be considered a mixture of the French and the 
Italian schools. The Hungarian champions are not 
resting on their laurels at present, but are making 
preparations for the international championships to be 
held in Paris at the time of the International Ex
hibition.

A T H L E T I C S
The only outstanding event this autumn was the 

Hungarian-Polish athletic meeting. The Hungarian

Germany are almost boundless. The only check on 
them is that the foreign trade balance must be kept in 
equilibrium ("Politika" Okt. 21 und 25).

Shortly before the devaluation of the Czecho
slovakian currency unusually large sums were paid 
into the National Bank of Czecho-Slovakia's Yugo
slavian account, obviously in order that the Yugo
slavian exports should bear the brunt of devaluation. 
For this reason the National Bank of Yugoslavia re
fused to accept payments made before the devaluation. 
This has resulted in a conflict between the two 
banks. Attempts to effect a settlement by compromise 
are being made ("Naplo" Oct. 27).

R T S
team won by 71.5 point to 65.5. The Belgian athletes 
joined in the competition and were beaten by the 
Poles by 78 points to 58. There was no match between 
the Belgians and the Hungarians. A comparison of 
the results of the two competitions shows that the 
Hungarian team is very superior to the Belgian one.

BOXING
The splendid results achieved by the Hungarians 

boxers in Berlin induced the leaders of boxing in the 
United States to invite them along with the Italian 
representative boxers to America. The mixed Italo- 
Hungarian team which is now on tour in America as 
the European representative team had a match in 
New York and then in Detroit where they won against 
America by 10 to 6.
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GOLF

In the last days of September were held the 
Hungarian Golf Championship matches in Budapest. 
The men’s championship was won by Mr. John Bailey 
(Yale University, U. S. A.) against Mr. Robert Buchan 
(England), The mixed foursomes were won by 
Mrs. Bela Szlavy (Hungary) and Mr. Ross-Thomson 
(America), who made a record with a score of 68 
for the 18 holes.

THE HUNGARIAN REPRESENTATIVE 
TEAM IN ENGLAND

The English Football Association has decided to 
invite Hungary's representative team for a match on 
December 2nd. The Hungarians will play on the 
Arsenal ground against England's representative team,
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