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¥  V  G O  S L A  V I A

PETOFI’S MASTER WORK  
PROHIBITED IN YUGOSLAVIA
The "Reggeli Ujsag", a Hungarian daily issued in 

Novisadi (Ujvidek) printed in its literary supplement 
attached to the Raster-number the epos "Toldi" by 
John Arany, Hungary’s great epic poet and proposed 
to publish in the supplement of the paper s Whit- 
Suntide number Alexander Petofi's masterwork "Janos 
Vitez” (Knight John). However, the readers’ expecta
tions were deceived, because "Janos Vit6z" was not 
printed and but a short notice appeared in the paper 
stating that the publication of this masterwork of Hun
garian poetry had met "with unsurmountable difficul
ties”. (That is: prohibition of the authorities.)

O U T R A G E O U S  P R O C E E D IN G  
AGAINST USE OF MAGYAR  

LANGUAGE
In Staribecej (6becse) six grocers of Hungarian 

nationality have been sentenced by the Sheriff to a 
fine of 70 Dinar or one day’s prison for having used 
labels in Hungarian language on drawers they kept 
their goods in. This proceeding is in absolute contra
diction with the provisions contained in paragraph 3 
of Article 7 of the Minority-Treaty, according to 
which "no Serb-Croat-Slovene subject is to be hin
dered in the free use of whatever language, neither 
in private- nor in business-intercourse. The grievance 
is but enhanced by the circumstance of there being 
no possibility of a juridical redress against the ar
bitrary sentence of the Sheriff.

THE POLICY OF PUBLIC EDUCATION 
IN YUGOSLAVIA AND 

THE HUNGARIAN MINORITY
Throughout Yugoslavia the official end of the 

schoolterm as well as the distribution of the certi
ficates is on Vid’s day (Vidovdan), that is according 
to the Serb Pravoslav calendar on June 15th, and 
according to our's on June 28th. Below we submit 
to the reader some instances well apt to illustrate 
the results of instruction and the way in which even 
pedagogy is made to serve certain national interests.

In the so-called Magyar — in reality Hungaro- 
Serb-section of the State high-school of Subotica 
(Szabadka), out of 23 pupils but 10 (43.48°/o) suc
ceeded in passing the leaving-examination, while in the 
section where instruction is going on in the official 
language, only 19 (35.8°/o) out of 53 pupils passed

the leaving-examination. The rest have been rejected 
and will have to submit to a further supplementary 
examination or else repeat the class, losing thus a 
year. In the other classes of the so-called Magyar 
section of the same school, the results were just as 
startling, This will probably lead — fully in accord
ance with the ultimate object in view — to several 
classes not being opened at all in the year to come 
for want of sufficient pupils and, in time, to the 
complete suppression of the Magyar section. — An
other instance, proving the hostility of Yugoslavia's 
educational policy against the minorities, may be 
quoted. In Csantaver, a big village of Magyar popu
lation near Subotica (Szabadka), the State Railways 
have suppressed the afternoon-train, regardless of the 
interests of the inhabitants. This change in the time
table not only seriously impedes the economic activi
ties of the community, but at the same time proves 
extremely detrimental to the schooling of the children 
of Magyar nationality of Csantaver, besides endan
gering their morals, seeing that ,in consequence of 
the suppression of the afternoon-train, they are ob
liged to go about unattended in town until late in 
the evening.

In the four classes of the so-called Magyar sec
tion of the middle-school in Zenta, the final results 
have equally proved most unsatisfactory. The rejec
tion of a great quantity of Hungarian pupils was due 
to the fact that — same as in the State high-school 
in Szabadka — by now instruction is going on (with 
the exception of lessons of the Hungarian language 
and of religion), almost exclusively in the official 
language. The methods applied with regard to these 
parallel, so-called Magyar sections in other respects 
too, may be seen from the proposition concerning the 
development of middle-schools into high-schools, 
which was submitted by the appointed members of 
the Municipal Board to the head of the Municipality 
on a general meeting held on June 27th. According 
to this proposition, every year one higher class is to 
be opened successively, the instruction in these newly 
created classes being exclusively in the official lan
guage, this serving best the requirements of the great 
national aim in view. This curious proposal was duly 
accepted by the Municipal Board seeing that, to the 
greater glory of the principle of the equality of rights, 
out of the appointed members on the Municipal Board 
in Zenta — a town with 89°/o of Hungarian inhabi
tants — 30 are of Serb nationality while but 11 are 
Hungarians and 4 Germans, respectively Jews.

Most characteristic of the situation is the excuse 
put forward by the head-master of the middle-class 
school of Petrovgrad (Nagybecskerek), alleging that 
the poor educational results were due to the over
crowding of the school, some classes having as much 
as 80 pupils. It goes without saying that this state 
of things, absurd from a pedagogic view-point, proves 
most detrimental especially to scholars of Plungarian 
— that is non-Slav — nationality.
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P O L I T I C A L  E C O N O M Y
THE ECONOMIC CONFERENCE OF THE 

LITTLE ENTENTE PASSED RESOLUTIONS 
PERTAINING ONLY TO RAILWAY AFFAIRS

In Bucarest, on June 24th ended the week-long 
conference of the Little Entente States' economic 
council. During the negotiations Czechoslovakia 
pointed to the fact that its goods traffic with Yugo

slavia had assumed a most satisfactory form, while 
its imports from Roumania during the first four months 
of the year hardly showed any increase compared with 
the beginning of last year. The probable cause of this 
— according to the representative of the Czechoslo- 
vakgovernment — is due mainly to the lack of stability 
in the regulating of the Roumanian foreign trade. At 
the conference, a combined Czechoslovak-Yugoslav and 
Czechoslovak-Roumanian railway-tariff was elaborated
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regarding the Adrian and Constancan consignments. 
The former will come into force at the end of 1935, 
the latter on the 1st August. A conference of experts 
will be summoned on September 4, to elaborate uni
form rules in the matter of the transito traffic of the 
three states — and on July 30. concerning the distri
bution of the Danube goods-traffic for the shipping 
companies. As regards the postal circulation among 
the three states, a moderating of the postage and the 
telegraphic scale of charges is planned.

It is evident that the economic cooperation of the 
Little Entente can arrive at the solution of only insigni
ficant communication and traffic problems — but is 
incapable of coping with difficulties due to the present 
prevailing hopeless structure of economic life in the 
Danube Basin.

A U S T R I A

COVER OF GOLD NATIONAL BANK. 
POSITION OF AUSTRIAN PUBLIC FINANCES

In a lecture recently delivered by him Dr. Buresch, 
Austrian Minister of Finance, noted that the material 
saving in foreign exchanges resulting from the con
version of the League of Nations Loan, combined with 
the return to Austria of Austrian capital so strikingly 
in evidence in recent months, had rendered it possible 
for the National Bank to "suspend'' the transfer pro
tection measures relating to the foreign obligations of 
private debtors. The data relating to the position of 
the National Bank on June 15th. show that as against 
an aggregate note circulation amounting to roughly 
1170 million schillings there is a metal cover (Bar- 
schatz) representing a value of 242 million schillings, 
to which must be added foreign exchanges not included 
in the latter amounting to 74 million schillings. The 
whole cover represents therefore roughly 30°/o of the 
note circulation. It is well known that the Federal 
Government is making desperate efforts to maintain 
the balance of the Budget. As a consequence of the 
increase of public requirements, however, more than 
one of the suppositions forming the basis upon which 
the Budget was drafted has been exploded. The Gov
ernment is fully conscious that there must be no 
entering the downward path of a deficit unless it is 
desired to destroy the hopeful beginnings of an econo
mic recovery. The efforts necessary for the mainte
nance of the budgetary equilibrium must therefore be 
undertaken at all costs, however painful they may be.

TOURISM STATISTICS

In 110 places, significant from a tourism view
point, where last year 67.3% of the reported foreigners 
were kept in evidence, 544 foreigners were counted 
from December 1934 till April 1935, this being 10.4% 
more than last year at the same time. The foreigners' 
list shows an increase of 17.8%>, while that of the 
natives only 7.7%, Among the foreigners the English 
hold the record with an increase of 62.4%,

B U L G A R I A

THE ABOLITION OF THE SPIRITS 
AND ALCOHOL MONOPOLY

Finance minister Riazkov abolished the Spirits- 
and Alcohol-monopoly of Oct. 1. 1934. The abolition 
came into force on June 1. 1935. The Finance Com
mittee of the League of Nations ascertained that 
Bulgaria, by introducting the monoplies, undertook im
portant and significant financial burdens, against 
which the expected incomes would be of little weight. 
According to press reports, the directorate of the 
Bulgarian monopolies purchased alcoholic beverages 
worth 99.5 million leva, of which only about half is 
paid. If this quantitiy were sold at home the state 
would suffer losses in taxes and customs — while by 
exporting it an income of 15.5 million leva could be 
attained.

Before the introduction of the monopoly, the 
state earned a sum of 88 million leva in 1933 from 
these goods. Since the establishment of the monopoly 
the incomes of the producers decreased and the quality 
of the beverages deteriorated.

C Z  E C  H O - S L O V A K I A

ECONOMIC LIFE OF CZECHOSLOVAKIA
The May Report of the Czecho-Slovak National 

Bank and the article on the economic pacification of 
the Danube published in the "Hospodarska Politika", 
a Czech economic review, faithfully reflect the po
litical background of the difficulties with which the 
economic life of Czecho-Slovakia has to contend. We 
are given facts discovered long ago by the critics of 
Benes's foreign policy the disastrous consequences of 
which have been frequently — though without effect
— brought to the notice of the Prague Government.

The May Report of the Czecho-Slovak Bank 
enables us to ascertain the fact that production in 
Czecho-Slovakia is shrinking to an extent and in a 
manner beyond control, that being due principally to 
the continuous decrease in consumption. The Report 
admits that this year there is no sign of the usual 
seasonal demand in the money market; there is no 
demand for short-term credits for purposes of enter
prise, simply because there are no new undertakings. 
A quite unusual statement contained in the said 
Report serves — doubtless unintentionally — to under
mine the credit of the official statistics; for the Report 
suggests that there is just a possibility that the state
ments referring to the position of deposits do not 
convey an absolutely correct idea of the true state of 
things, seeing that it is possible that the accumulation 
of deposits is of a more favourable character than 
the official data would have us believe.

On the other hand, the data relating to the 
several branches of production almost without ex
ception williy-nilly report a further deterioration of 
the situation or in the best case a maintenance of the 
unfavourable degree of employment previously pre
vailing, In Czecho-Slovakia there is not the slightest 
trace of the process of improvement still in evidence
— even though only to a small extent — in the eco
nomic life of the world generally.

In the smelting industry — according to the 
Report of the Bank — a detrimental effect is being 
exercised by the retardation of the building season, 
the position being further aggravated by the in
decision of contractors in respect of giving orders.
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Particularly original is the statement contained in the 
Report to the effect that the stagnation of the build
ing activity is to be attributed to "the lack of interest 
in new plans shown by contractors". It would be 
interesting to hear how the Management of the 
Czecho-Slovak National Bank accounts for a whole 
branch of industry which has for years been fighting 
the crisis voluntarily renouncing its right to live. And 
this statement is at any rate contradicted by another 
passage in the Report which declares that apart from 
building activity on the part of public authorities the 
only work in which the building trade is engaged is 
house repairs. According to the Report the inland 
consumption of the products of the machine and 
electrotechnical industries shows a set-back as com
pared with the previous year; while there are very 
tew sales of agricultural machinery, transactions here 
being effected only against payment in cash. The 
turn-over in the ceramic branch of the building indus
try is on the same level as last year; and there is a 
stagnation in the export of fireproof goods. The in
land consumption of porcelain is materially less than 
that of the previous year; the exports of the glass 
industry show a decline of 5% as compared with 
1934, that being due to the restrictions on the export 
trade to France, For the present there is no prospect 
of an improvement. There is a stagnation also in 
the exports of wood; and it is only in the paper 
industry — so the Bank Report says — that there is 
any sensible improvement (that improvement being 
due to the advance in inland consumption): though — 
again acording to the Bank Report — this is a merely 
passing phenomenon due to the elections. For the 
requirements brought about by the need for election 
lists and propaganda material exercised a favourable 
influence upon the trade in inland paper. In the 
textile industry the difficulties impeding export trade 
are still in force; while — according to the Bank 
Report — the considerable unemployment made it 
impossible any improvement in the inland consump
tion. There was no recovery in textile chemicals and 
artificial fertilisers.

The Report of the Czecho-Slovak National Bank
— of which a short abstract is given above — finds 
an extremely interesting completement in the article 
in the "Hospodarska Politika" dealing with the paci
fication in respect of commercial relations of the 
Danube Basin, which article investigates the pos
sibilities of an "economic restoration” , regarding the 
same as affording also a possibility of solving 
the problems of inland politics. That ’’economic 
restoration”  might be secured by the acquisition of 
new markets and on the other hand by a co-operation 
on the part of the Danubian States. However, the said 
periodical considers both possibilities for the present
— for political reasons — as merely utopistic and 
impracticable. Nevertheless it (the periodical) estab
lishes the fact that for Czecho-Slovakia this is the 
only possible solution. It refers to the example of 
Great Britain, whose exports to her colonies have 
been increased from 41,7% to 46,9%, and to France, 
whose trade with her colonies shows an advance from 
14,4% to 29%. In both States this result has brought 
about a material relief; Czecho-Slovakia must there
fore follow suit, taking the initiative in the matter.

But surely the initiative is likely to prove a 
source of trouble. Czecho-Slovakia has no colonies; 
and her natural markets are States with which she 
is politically at daggers drawn: moreover, it is for 
that very reason that her political short-sightedness 
has lost her the territories to which her whole eco
nomic development is due. In other words, people in 
Prague are also beginning to see that a sine qua non 
of an "economic retoration” is the elimination of pol

itical antagonisms, — that meaning in its turn the 
reparation of the wrongs committed, which can only 
be realised by a revision of the treaties of peace. The 
official foreign policy of the country does not yet 
dare to admit this truth, though it is already being 
bruited by the economic experts. This is without 
doubt an encouraging beginning from the point of 
view of a reconciliation of the peoples living in the 
Danube Basin.

The Czech description of the situation dealt with 
above is supplemented by an address given at Reich- 
berg by Baron Liebig, President of the Allgemeiner 
Deutscher Textilverband. From that address we learn 
that the production index of the textile industry is 
lower than that for the previous year, and that under 
existing conditions there is precious little prospect of 
any improvement in the economic life. The inland 
consumption is 15% below that of the previous year, 
while the volume of textile raw materials imported 
during the first quarter of the current year was 28% 
less than that recorded for the corresponding period 
of the previous year. Since exports show a slight ad
vance, as compared with the previous year, the whole 
decrease may be attributed to the shrinking of the 
inland consumption. Only trade with countries ad
hering to the principles of free trade shows any in
crease; but that is nothing to boast of, seeing that 
the Czech industry is quite incapable of maintaining 
an export trade carried on at a loss. Liebig establi
shes the fact that of the 116,000 cotton looms in 
Czecho-Slovakia only 40,000 are in partial working, 
while of the 3,625,000 cotton spindles only 2,215,000 
are in working — and those too only partially. Of the
280,000 flax spindles 100,000 have been destroyed. In 
the Reichenberg Circuit 62 textile factories have closed 
down; the same is true of 25 factories in Warnsdorf: 
while of the 21 undertakings operating in Rumburg 
18 have gone bankrupt. In Eastern Bohemia 37 textile 
undertakings have ceased to exist, He believes the 
only way to relieve the situation is by the introduction 
of export premiums; but in the present state of public 
finances there is precious little prospect of that being 
done.

11 U N  G A R Y

THE RESULT OF THE HUNGARIAN 
FINANCE MINISTER’S NEGOTIATIONS 

WITH THE LEAGUE OF NATIONS’ 
LOAN COMMITTEE

As a result of the negotiations carried on in 
London by Fabinyi, Finance Minister regarding the 
further supply of the Hungarian League-of-Nations 
loan — the London committee of the League of Na
tions Loans issued a communication to the effect that 
it is pleased to make known that the Hungarian 
Government hitherto has duly carried out the agree
ment which it promulgated on June 30. 1934, regard
ing the service of its loan for the period lasting till 
next August. As a consequence of this, the confiden
tial men were able to pay 50% of the value of the 
coupons falling due on Febr. 1. 1935 — and there is 
a probability that a 50% payment of the coupons fall
ing due on August 1. 1935 could be complied with.

The Hungarian Government likewise, complied 
with its offer — promulgated on June 30. 1934 accord
ing to which it offers — to all the bond-proprietors 
who are willing to relinquish possession on Oct. 1. 
1934 or afterwards of the partly paid coupons due 
in Febr. 1934 and August 1934 respectively — 10%>
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of the unpaid part of these coupons in foreign cash 
currency.

The Hungarian Government made a statement to 
the effect that it would remit 50% of the interests- 
service to the confidential men in foreign payment- 
means. In its budget, it will continue that appropria
tion in Pengos of the equivalent of its entire loan- 
service — i. e. of the interest and the amortising 
sums — and will deposit these sums, as hitherto, to 
its account at the Hungarian National Bank.

It will have a right, as hitherto, to borrow the 
unremitted part of the loan-service against a deposit 
of Pengo treasury bills at 2% interest and of annual 
maturity.

The Hungarian Government sorry to say, can, 
under the present prevailing circumstances, in no way 
conclusively settle the coupons for which it fulfilled 
payment at the rate of 50%> in 1935, though it will 
prolong for one more year at the same rate of interest 
Pengo treasury bills at 2% — this sum corresponding 
to the untransferred loan-service of 1934/35.

DATA OF THE OFFICIAL CROP-REPORT
According to the official crop-report of the 

Department of Agriculture, the rape crop is of fair 
average. Compared with last year, there is a likelihood 
of an increase of 19445 q., i. e. 23.42%. The wheat- 
crop promises to be average. A crop of 20.258,165 q. 
may be expected, that is, about 2.615,700 q. more than 
last year. The barley crop estimated at 6.092,943 q. 
would exceed last year's by 653,500 q. In rye an 
average crop is expected, amounting to 7.106,705 q., 
this being 913,700 q. more than last year. An oat crop 
of 2.453,328 q. is expected, showing a decrease of 
140,300 q. The beets are fair generally and the turnips 
are well developed.

GOVERNMENT MAINTAINS IN NEW 
CAMPAIGN LAST YEARS WHEAT 

REGULATIONS
In the past economic year the government, after 

abolishing the boletta, placed the wheat-realization on 
a double basis: the one is the insuring of the wheat- 
surplus by exporting it at a determined price on the 
ground of the Rome contract, the other is the main
taining of the home prices by fixing the informatory 
minimum prices. In connection with this the govern
ment helps the agricultural funds with various incomes 
and as regards the wheat-realization, the government 
provides for the welfare of agriculture in many other 
ways (railway tariff concessions, the return of the 
landtax to poor farmers and reduction of the public- 
work-ransom).

This newest system of wheat-realization will be 
kept in force by the decree of the government also in 
the new economic year with quite insignificant modi
fications. With this, the system for realizing the new 
crop unfolds itself. The first period of the insuring 
of the wheat-export ended with the agreement made 
with Italy, inasmuch as Italy again takes over one 
million q. at the export prices of last year and in
sured an option for a further one million q. Accord
ing to the agreement recently made with Austria — 
this country takes over 25,000 q. of wheat and 35,000 

. of wheat-flour from the previous supply to be 
elivered till the end of July, at 20 S. receipt price 

ab boundary. The receipt-quantity determined in the 
contingent is 2.2 million q., to the debit of which 
Austria takes over 500,000 q. of flour. Besides this, 
Switzerland will also purchase wheat in larger quan
tities. Other states are also expected to take over

certain quantities for mixing purposes, and thus the 
export-surplus of this year's greater crop is expected 
to find its way to the foreign markets.

This insured export makes it possible for the 
excellent system of minimum prices introduced in the 
last economic year to be maintained respecting 
the home prices (the station-prices of the wheat were 
ascertained separately at various producing centers, 
the cost of carriage to Budapest being taken into con
sideration). The government decree bearing on this 
has already appeared. With the insuring of the mini
mum prices the Hungarian home market can once 
more make itself independent of the worldmarket 
prices. If the worldmarket prices rise, the Hungarian 
home-market prices can be raised also — a decrease 
of the world-market quotation, however, will not effect 
a similar decline in Hungarian prices.

B U M A N I A

INTERNAL LOAN EIGHT MILLIARD LEI

Roumania, in the month of July, will issue an 
internal loan for the purpose of settling her floating 
state debts. The loan will yield an interest of 3% to 
be lombarded at the Roumanian Bank of Issue and 
amortised by the state within 50 years by the repur 
chasing of the bonds. Out of this loan will be paid all 
the claims in existence against the state which the 
1934/35 Budget represents as items in arrears; fur
thermore — all the vouchers will be redeemed which 
the state gave to its creditors in the place of pay
ment during the last two years — and finally, all the 
annuity bonds in the possession of Roumanian citizens 
which were given as compensation for the destruction 
of the petroleum-wells during the war. The loan will 
amount to 8 milliard lei.

RUMANIA NEGOTIATES WITH HER 
FOREIGN GOODS. CREDITORS

Gradually the proposals of the Rumanian Natio
nal Bank to its foreign creditors are being made public 
with which it hopes to settle definitely all the questions 
of its overdue debts. The fundamental thought of these 
proposals is, that all commercial debts dating before 
Jne 11, 1935 — count as arrears. Several states 
objected to this and declared themselves unwilling to 
have the settlement of their claims diminished by the 
44% devisa-premium introduced June 11th. Influen
ced by the protests, the Rumanian National Bank 
seeks to surmount the difficulties by having the cre
ditors in each state unite in an „interest-representa- 
tion“ which would come to terms with the Ruma
nian National Bank. Inasmuch as the representations 
of certain states would agree to it that —  till the 
complete amortisation of the debts — 3% of the 
Rumanian Exports to the states concerned should be 
utilised for the purpose of amortisation, the National 
Bank would be willing to abandon the devisa-premium.


