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In parallel with debt consolidation and the centralization of municipal responsibil-
ities, the Hungarian government implemented both active and passive regulatory 
measures to mitigate public finance risks originating at the subnational level. This 
study offers a comprehensive overview of the developments in the financial situation, 
credit demand, and credit supply within the subnational sector over the past decade. 
Our findings indicate that the implemented measures have effectively met their objec-
tives from a public finance perspective. The level of local government debt is nota-
bly low even by European standards, and the rate of indebtedness has decelerated by 
approximately one-third. Accordingly, the role of the local government sector has 
shifted from the active (lending) side to the passive side from a banking perspective, 
primarily shaped by liquidity management considerations. However, the economic 
upheavals witnessed in 2022 and the substantial budget deficit underscore the poten-
tial risks associated with an overreliance on central transfers. While the active over-
sight of local government credit transactions has successfully counterbalanced the 
positive effects of debt consolidation on credit supply, it is crucial to acknowledge that 
political considerations also influence the approval of loan transactions.

The relationship between capital structure and market value in 
the domestic small and medium-sized enterprise sector
András Takács

The prevailing view is that the optimal capital structure is one that maximises the 
financial performance and market value of the company. The research question 
that I am investigating is at what equity ratio this state occurs. There is still no uni-
fied position in this field, and the research results also show significant differences 
between regions, industries, and company types. The objective of this study is to con-
tribute to the existing international and domestic literature by examining the capital 
structure of domestic small and medium-sized companies. The data for this study was 
collected from a sample of 921 companies. The results indicate that the advantages 
and value-enhancing effects of foreign capital as described in traditional capital struc-
ture theories cannot be observed in the case of the examined domestic SMEs. Fur-
thermore, the highest market value is realised with full self-financing (100% capital 
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strength). Another significant outcome of the analysis is that an increase in capital 
strength not only enhances the total market value of equity but also the value of equity 
per unit of statistical staff, thereby improving the company’s value creation efficiency.

Growth and sustainability “beyond GDP”: an empirical analysis of 
the Dasgupta model
Antal Ferenc Kovács

Investigating the interlinkages between the natural environment and the sustaina-
bility of economic growth has recently become a central topic of scientific and polit-
ical enquiry. The article presents an analysis of the relationship between changes in 
wealth, including natural capital, and economic growth, i.e. income, framed in the 
wealth perspective of sustainability “beyond GDP”, using GDP and GNI as tradi-
tional indicators of income, as well as Adjusted Net National Income (ANNI), con-
sidered a sustainability indicator. The economic model behind the regression anal-
ysis is the production function of the recently introduced Dasgupta model, a ver-
sion of the Solow-Swan model, extended with the natural capital component. The 
research confirms the effect of the changes in natural capital on economic growth. 
It also highlight the importance of the valuation of natural capital assets, as well 
as the consistent use of data.

Sectoral features of innovation ecosystems and an opportunity for 
classification
Csilla Tóth, Beáta Fehérvölgyi, Zoltán Kovács and András Háry

The local environment is a determining factor in the concentration of industrial 
activities, service providers and related research and development capacities. In 
recent decades, industrial parks, local innovation environments and incubators have 
undergone significant changes in Hungary. Little research has addressed the specif-
icities that help incoming entities to become meaningfully integrated into the value 
chain of the ecosystem. However, practical experience suggests that the professional, 
sectoral, and industry focus of innovation ecosystems is a distinctive feature of coop-
eration and research in this area is warranted. The authors contribute to covering this 
research gap with the current analysis. The aim is to evaluate sectoral characteristics 
based on the empirical examination of different ecosystems in Hungary. The conclu-
sions describe different patterns, which can characterise certain types of ecosystems, 
considering their range of activities and sectoral concentration. As part of the discus-
sion, the authors propose a method for describing the sectoral focus of an innovation 
ecosystem based on the activities of the settled players.


