
The single currency in the context of European integration
Tibor Palánkai, István Benczes and István Kollai 

Right after the change in government in 2010, the incoming administration made it 
clear that they did not wish to commit themselves to the introduction of the euro in 
Hungary – neither in the medium-, nor in the long run. At the time, the postpone-
ment could have been explained by the simple fact that the country had been occu-
pied by managing the crisis; that is, meeting the requirements of club membership 
was not realistic. With the launch of the Kálmán Széll Plan, the illusion was kept 
alive that the debate on the adoption of the euro would return sooner or later. By the 
mid-2010s, however, it became evident that in spite of the progress concerning the 
macroeconomic environment and the overall recovery of the Hungarian economy, 
euro-adoption was interpreted as a matter of sovereignty. In this essay, we admit that 
after all, euro adoption is a political decision; yet we argue that the single currency 
can be understood as an enterprise whose pillars are rooted in the very process of 
European integration itself. As a corollary, if Hungary wants to take part actively and 
effectively in the formation of how and in what direction the EU will develop in the 
future, it cannot opt out of the euro project. 

The competitiveness of Central and Eastern European small  
and medium-sized enterprises in the European Union
Viktória Endrődi-Kovács and Sándor Gyula Nagy 

Small and medium-sized enterprises play a significant economic role in the European 
Union and in Hungary. Thus, promoting their competitiveness is a key goal for both. 
The European Union measures the performance of each member state in a complex 
way. Nevertheless, a comprehensive and regional competitiveness analysis of Hun-
garian SMEs and their regulatory environment is hard to find in the domestic and 
international literature. The aim of this study is to examine the regional position of 
Hungarian SMEs up until the pandemic, as well as how the regulatory environment 
could further enhance their competitiveness. The relevant pillars, data and reports 
of the Small Business Act are analysed, which provide a good basis for regional com-
parison and identifying existing good practices. Our results show that the compet-
itiveness of Hungarian SMEs and their regulatory environment is average for the 
region, however, their performance lags significantly behind the regional average 
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in the field of skills, innovation and environment. On the other hand, Hungarian 
SMEs have good access to finance and decreasing administrative burdens are creat-
ing opportunities for them.

Transformation and populism in the V4 countries
Gábor Vigvári 

Over the past decade, important political and economic policy changes have taken 
place in many countries, including the Central and Eastern European region. In 
the political public discourse, different conceptions of democracy and capitalism, 
protectionist tendencies, and anti-elite voices have appeared, labelled as populism 
by many in the literature. This is especially true since the 2008 crisis. At the same 
time, many authors expected this kind of change to happen much earlier, during 
the time of the change of system: according to these arguments, the potential los-
ers of the transition process would vote for and elect political parties and govern-
ments that would reverse the economic and political process of transition. Using 
Karl Polányi’s phrasing, this process can be interpreted as a counter-movement 
against marketization. This paper seeks to illustrate the socio-economic impact of 
the change of system in the V4 countries and how it affected social attitudes, and 
whether the combined effect of the change of system and the 2008 recession could 
increase the demand for the above-mentioned new wave of politics.

Central and Eastern Europe on the Digital Silk Road? Possible 
political economic explanations
Ágnes Szunomár and Lima da Frota Araujo Carlos Raul

Central and Eastern European (CEE) countries are divided over whether – and to 
what extent – to involve Chinese technology companies in their digital transfor-
mation. The core question of the paper is therefore how and why CEE countries' 
responses to China's Digital Silk Road initiative differ. To explain the differences in 
responses, we develop and test four hypotheses, considering regional, global as well 
as national factors. First, at the national level, we investigate whether the local variety 
of capitalism has an impact on CEE countries’ foreign policy preferences. Second, we 
analyse the assumption from Comparative Political Economy that the fall-out from 
the new core–periphery division which emerged in Europe in the wake of the global 
economic crisis has led governments to turn towards non-EU emerging-country play-
ers. Third, we test the insights from International Political Economy on economic 
interdependence and security concerns. Fourth, we also check whether countries 
lagging behind in terms of infrastructural development are more inclined to invite 
China to fill infrastructure gaps.
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Measurement of multidimensional poverty: Latin American 
experiences
Ágnes Deák and Judit Ricz 

Parallel to the extension of the definition and interpretation of poverty, its meas-
urement methods have also changed. The article examines experiences from devel-
oping and applying multidimensional poverty indicators in the Latin American 
region. Changes in the measurement methodology and the introduction of new 
indexes not only aim to provide a more realistic picture of the extent of poverty and 
the characteristics of the lives of the poor, but are also essential for the formulation 
and implementation of poverty reduction policies. This Latin American overview 
illustrates that there is no single best way to measure multidimensional poverty, 
and that the stakeholder approach and the reflection on the unique economic and 
social characteristics of the region are more and more frequently adopted and have 
real added value both with regard to measuring poverty, and also in terms of for-
mulating policy conclusions.
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