
The effect of competence results on job-market success
Zoltán Hermann, Dániel Horn, János Köllő, Anna Sebők, András Semjén and 
Júlia Varga

The study uses administrative panel data to show how 10th-grade test scores of the 
National Assessment of Basic Competencies relate markedly to early labour-market 
outcomes. Results indicate that a maths test score one standard deviation better raises 
early labour-market earnings by 4–5 per cent and a standard deviation higher-literacy 
test score by a further 1–2 per cent. Better cognitive skills can also cut the chance 
of unemployment strongly: a maths test score higher than the standard deviation 
reduces unemployment probability by 1.5 percentage points, while a literacy test score 
one standard deviation higher lessens it by another 0.7 percentage points. Cognitive 
skills have a bigger impact on earnings for those with a higher education; test scores 
have no effect on later earnings for the lower educated. On unemployment, test scores 
have an effect at all education levels.

The role of the Hungarian National Asset Management Agency Ltd. 
in the preservation of non-performing debtors’ housing
Zita Fellner, Anna Marosi and Beáta Szabó

A high proportion of domestic household debtors failed to continue loan repayments 
after the 2008 global financial crisis. To safeguard housing for the most deprived 
non-performing mortgage-loan debtors, the government in 2011 set up a Hungar-
ian National Asset Management Agency Ltd (NET Zrt.) and launched an asset-
management programme. The institution closed at the end of 2020, most clients hav-
ing left it by then. The study details the operation and the clients of NET and evaluates 
the programme from the clients’ viewpoint. The research rests on interviews with 
NET management, its administrative database, and a survey among 1068 NET cli-
ents. It emerges that NET clients are less educated and less affluent than the national 
average. They have mostly taken up FX loans and their financial situation has wors-
ened mainly due to an upsurge in monthly instalments in the post-crisis period, to 
worsening of their labour-market situation, and to lack of savings. The programme 
markedly improved the position as late rental payments and loss of housing remained 
negligible among them and a preferential buyback scheme introduced in 2019 ensured 
that 86 per cent could repurchase their property. Part of the study covers clients’ ways 
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out of the programme, through multinomial logistic regression. This shows clients 
with higher income and entering the programme at a later stage had better chances 
of buying back property, while families with more earners and more children, higher 
education and lower debt had a higher probability of buying back their property in 
one sum than in instalments.

the soft-budget constraint in professional football syndrome. 
A view of international and Hungarian characteristics
Zsolt Havran and Krisztina András

This study of the operation of professional football applies the theory of János 
Kornai's soft budget constraint (SBC) syndrome to Hungarian professional football 
over 2010–2019. Based on available financial, business and sports professional data, 
it is found that Hungarian clubs were less successful in sports compared to regional 
competitors, despite using greater resources. A major feature of their operation is 
a high level of so-called “other revenues”, which can be detrimental if not linked 
to sports performance or consumer/customer relationships. Clubs are not forced 
to comply with efficiency factors (consumer and customer orientation, innovation 
compulsion). Hungarian football could develop better with smaller, performance-
based and transparent funding.

Inclusive governance in the age of Industry 4.0 – The example of Japan
Oliver Kovacs

The paper examines the puzzle of whether two seemingly contradictory economic-
policy goals can be reconciled: those of advancing digital transformation, together 
with Industry 4.0 and ensuring inclusive development. It starts by pointing out that 
the need for inclusive economic governance today is far greater than the profession 
had ever thought. The study first reveals complex interplay between flaring populism 
and inclusive growth in Europe. Then by focusing on digital transformation and the 
development of industry 4.0 in Japan, a country in many ways representing the future 
of Europe, it illustrates that Society 5.0 envisioned there is in fact a manifestation of 
value-based economic governance, placing digitalisation and Industry 4.0 develop-
ments at the service of inclusive development.


