
Product differentiation on bilateral markets
Barna Bakó and Diána Horváth 

This article considers the pricing equilibrium of asymmetric bilateral markets. First, 
it explores the pricing policy of the platforms, then analyses the incentives for firms 
to customise their products and services to users. The results suggest that profit-max-
imizing platforms provide users either with maximum customisation at a positive 
price, or with limited customisation at zero price. Furthermore, it is shown that plat-
forms with monopoly power on the user side may be unable to exploit their market 
power if they face competition on the supplier side of the market.

A simultaneous Hotelling model with a Cobb-Douglas utility 
function
József Kelemen 

The framework of the Hotelling model of 1929 is highly successful at present, but 
makes a few dubious assumptions, such as classifying consumers by their reservation 
price. So the authors introduce a Cobb-Douglas utility function into the Hotelling 
framework. This implies that consumers show continual, elastic individual demand, 
and reveals new features in the model to which the literature had drawn attention. 
On the one hand, the role of reservation price with variable income is constrained 
by product prices. On the other, the position of a marginal consumer is affected by 
income and product prices. The implications of the new model specification resemble 
those of the original Hotelling framework. If the ratio of income and transportation 
costs is high, the only stable equilibrium will be at the centre, where firms compete 
merely on price. If the ratio is low, two local monopolies will emerge in separate mar-
kets. Between the two, there is a third case for intermediate values of the ratio, where 
firms try to locate themselves between the quarters and the centre and have great 
enough market power to charge prices above marginal costs.
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The causes, manifestations and consequences of consumption 
decisions resulting from impatience due to present-biased 
preferences
Kármen Kovács 

Consumption decisions often result from impatience among individuals who assign 
relatively high weight to the present relative to any future period. The paper sets out 
to study the causes, manifestations and consequences of this. The present-bias effect 
can derive, among other things, from change in the consumer’s reference point, which 
may relate to more frequent launching of new products and from rivalry for social 
status, but it also involves an internal conflict. The consequences of impatience-re-
lated consumption decisions can be overspending, indebtedness, and a fall in saving 
and welfare levels. So the problem may arise not only at an individual level, but from 
a macroeconomic point of view. The consumer utility stream for different purchas-
ing contexts is analysed here in relation to development of the hyperbolic discounted 
utility function, taking into account the various degrees of impatience, the durabil-
ity, functional and symbolic utility of the purchased good, and the method of pay-
ment (cash or credit).

Gazelles and industrial policy, Part 1
Olivér Kovács

This two-part study addresses the puzzle of whether an economic policy initiative 
tailored to high-growth companies – gazelles – is well grounded in the age of Industry 
4.0 and digital transformation, with the intention of reversing deteriorating pro-
ductivity and non-inclusive growth dynamics. In other words, is the conventional 
wisdom about the primacy of the neutrality principle still economically relevant 
when policymakers are no longer omnipotent and omniscient, like Laplace’s famous 
demon. Part 1 gives an overview of the theoretical and empirical nature of gazelles: (i) 
what we know of their nature (major characteristics, growth patterns, and policy rel-
evance) and (ii) their practical significance in the European space and what dynamic 
interactions inf luence them, such as entrepreneurial mentality. Part 2 will view 
gazelles through the lens of a complex system of global economic challenges, asking 
whether modern governance can (or even should) give up the principle of neutrality 
in the age of Industry 4.0 and digital transformation, in favour of a new policy that 
focuses solely on gazelles, as a way to strengthen trust in governance through pro-
ductivity enhancement and more inclusive growth.
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High performance for little money?  
On competitiveness in Hungarian scientific research
György Bőgel and László Mátyás

Hungarian scientific research is at a low ebb: it faces financial constraints, talent 
exodus and credibility problems as its responsibility grows. The government has 
begun radical restructuring in the academic and higher education sector with long-
term consequences that are hard to predict. At this juncture, there is deep need for 
objective and realistic evaluation of the effectiveness and efficiency of scientific 
research based on hard facts. What position does Hungary hold in global scientific 
rankings? How can its output and international competitiveness be gauged? Cer-
tainly in relation to the state of the economy and resources available, the country has 
a strong scientific sector, but is that sustainable? The authors, in examining these 
questions, briefly discuss science’s potential contribution to economic development, 
then analyse efficiency and competitiveness in Hungary’s scientific research using 
generally accepted publication and application data. Finally, they make some recom-
mendations.


