
Coase otherwise: Public utilities
Pál Valentiny

When thinking of Ronald Coase in the abstract, economists generally refer to transac-
tion and social costs, the importance of property rights and institutions, or the Coase 
theorem. But if his work is examined more closely, a common feature takes shape 
behind these ideas: public utilities. Continual, detailed investigation of the judicial 
and economic history of these led to findings, that have become basic ideas in law and 
economics and the new institutional economics. The study examines this process.

Background and consequences of the endowment effect  
Applying prospect theory to consumer decision-making
Iván Bélyácz and Kármen Kovács

The paper studies the endowment effect in relation to prospect theory, which devel-
oped as a critique of expected utility theory in consumer decision-making. The 
endowment effect arises with many goods, especially hedonic ones, and is relevant 
also to firms, for instance through consumer willingness to take a price and through 
new product diffusion. The literature of endowment effect is reviewed with the focus 
on background and consequences. The authors investigate the relations between loss 
aversion and endowment effect, and the role and effect of reference points. They 
also emphasize how goods become part of an owner’s identity. Finally, examples of 
segregation and integration of consumption are given, based on the value function.

Internationalisation since the crisis – factors affecting exports by 
small and medium-sized Hungarian enterprises
Andrea Éltető and Beáta Udvari

Sales and financial scope for SMEs in Europe shrank after the 2008 international 
crisis. Foreign trade is their favoured form of internationalisation, so that the 2009 
trade collapse caused them major losses. Over a decade later, the business environ-
ment has become much more reliable. The latest analyses of internationalisation date 
from the years right after the crisis. So it is worth seeing what factors help and restrict 
export activity by Hungarian SMEs and how these have changed. After an overview 
of existing literature, the authors report on a questionnaire survey of the views of 
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almost 150 company leaders on external and internal factors affecting exports and the 
effects of export activity on their firm. The sample was divided according to export 
intensity and to the firm’s supplier status, the latter, to our knowledge, not having 
been researched before. The findings partly confirm and partly differ from previous 
domestic and Visegrád 4 studies. Management attitude is found to be decisive to suc-
cessful exports; financing problems have eased compared to previous years; signifi-
cant exports have a positive effect on Hungarian SMEs.
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