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Though the Hungarian pension system has suffered many ill-conceived rules, this 
paper is confined to the rules of retirement since 1990. Every pension system has 
two rules that determine how lifetime contributions (approximately proportional 
to years of contribution) and retirement age influence the pension-benefit amount. 
Used as a benchmark here is the system of non-financially defined contributions, 
simulating a mandatory life-insurance and life-annuity system. More generally, the 
term flexible retirement is used if an additional year of retirement strongly increases 
the retirement benefit, opening the way to a f lexible choice of retirement age. Erro-
neous concepts have meant that f lexibility only functioned in a very imperfect form 
in Hungary. Before 2011/12, the two rules were augmented by an exemption rule: 
those who had an above-average number of years of contribution (35–40 years) 
could take early retirement without significant benefit reduction. Since 2011/12, 
two other rules have been added: (a) as an exception, since 2011, rule Female 40 
has rewarded with full benefit any woman with at least 40 years of rights; (b) as a 
rigid rule, since 2012, nobody can retire before reaching the statutory retirement 
age except for those in category (a). The authors assess the gainers and losers by the 
past and the present systems taking into account the dependence of monthly ben-
efits on lifetime average valorized wages.

Housing prices and location differences
Gábor Békés, Áron Horváth and Zoltán Sápi 

The authors investigate the factors that affect housing prices in Hungary, using 
transaction-level data. The study focuses on the importance of property location, 
classifying the settlement locations into four groups: physical geography, accessibil-
ity, school and health availability, and administrative functions. These are shown 
to be important in explaining housing prices. Furthermore, the study analyses how 
the effect of factor groups change if controlled for the population and built-up area 
of settlements and the average income of residents, i. e. agglomeration and income 
effects on the models. Two conclusions are reached: (1) It is found that all four fac-
tor groups can be important to understanding the differences in housing prices: 
each explains 2‒5 per cent of the variance of prices, and together they explain about 
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15 per cent of the total variability. (2) Where estimating a hedonic housing-price 
model, including agglomeration and income effects, it suffices to consider only the 
physical geography of the factor groups. 

Differences in death rates between East-Central and Western 
European countries. Quantitative analysis of the deciding factors
Mária Lackó 

The puzzle of substantial variation in mortality rates in the working-age popula-
tion across East-Central and Western European countries is analysed here based on 
regression analysis calculated from a cross-country sample for 2011. The novelty in 
the mortality functions lies in the broad sample and unique combination of explana-
tory variables, some of which are unusual. These are: geographical location, share of 
the hidden economy, relative prices of alcohol and tobacco products, consumption 
of spirits, and air pollution. The most significant impacts on male mortality come 
from level of development and health expenditure. These are followed by geographi-
cal latitude and spirit consumption, while the rest of the explanatory variables bear 
much lower weight. Spirit consumption, relative tobacco and alcohol prices, and level 
of educational attainment have no effect on the mortality of women, while the other 
explanatory variables (GDP per capita, latitude, air pollution, and health expenditure) 
show similar effects for both genders.

Comparison of Swedish and Hungarian fertility levels
Éva Berde and Eszter Kovács 

The paper compares changes in fertility over time in the cases of Sweden and Hun-
gary. The first approach is to analyse historical processes, and the second to estimate 
the fertility rates of the two countries from 1970 to 2013 using the ordinary least-
square regression method. Significant differences are found in the social views on 
child-bearing in line with historical traditions. Instead of the total fertility rate, the 
regression equations estimate the tempo and parity-adjusted total fertility rates (as 
proposed by Bongaarts and Feeney). The results show that in Sweden, the adjusted 
total fertility rate increases with the increase in expenses of the family-support sys-
tem and the increase in the female employment. In the case of Hungary – despite 
positive correlations – these connections are not usually statistically significant.

A new perspective for examining change in knowledge networks 
over time
Sándor Juhász, Zoltán Elekes and János Gyurkovics 

With whom do economic actors establish relations? What features influence the 
emergence of such relations? Are these collaborations perpetual? More and more 
recent studies have attempted to answer these questions by investigating network 
dynamics. This study aims to draw the attention of Hungarian economists to the 
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importance of a dynamic network perspective and its potential in related Hungar-
ian research projects. The literature review focuses on studies in the field of regional 
economics that explain knowledge-network evolution behind regional clusters and 
global or national industries, as currently empirical works are the richest on these top-
ics. To sum up, embeddedness and cohesion in regional clusters while sectoral expe-
rience, geographical proximity and common third partners in industrial knowledge 
networks can facilitate the emergence of collaboration. Adapting and improving tools 
and findings of dynamic network analysis can contribute to understanding complex 
relationships between economic actors.
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