
Spying on the Refugees: 
The Kadar Regime's Secret Agents 

and Canada's Hungarians, 1956-1989 
Christopher Adam 

Hungary's state security agency maintained a keen interest in Canada 
throughout the Cold War, partly due to the North American country's close 
ties to the United States, as well as because it was home to one of the largest 
populations of Hungarian ex-patriots after 1945. While the post-1956 detente 
between the two superpowers helped ease Cold War hostilities, the activity of 
Hungarian intelligence officers in Canada actually increased during this 
period, in large part as a response to the more aggressive and systematic 
tactics used by Canadian counter-espionage units in an effort to uncover 
agents from the Eastern bloc countries.1 Hungary's state security agency used 
informants and intelligence officers, as well as the assistance and cooperation 
of Hungary's diplomatic missions, to gather information on Hungarian 
communities in Canada, collect data on individuals seen as either "friendly" or 
"hostile" to Hungary's communist regime, ascertain if these immigrants had 
any prominent contacts in Hungary and to determine Canada's political and 
military position in the Cold War. 

Following the 1964 establishment of the Hungarian Embassy in 
Ottawa, this mission played a central role in Hungary's intelligence operations 
in Canada. Informants and agents often met with embassy officials, and 
diplomats sometimes communicated the findings and results of investigations 
with authorities in Hungary. In 1969, for example, a number of Hungarian 
agents travelled to Hamilton where they spoke with a local Hungarian priest 
who had served as the embassy's contact for several years.2 Several informants 
and agents that worked in Canada would be summoned to the embassy on 
occasion, for debriefing, or to deposit any material they gathered, which 
would often be transmitted to Hungary by courier, rather than by regular mail. 

During the 1950s, especially in the years preceding the 1956 
revolution, Hungary's state security was most interested in gathering intel-
ligence on former DPs (displaced persons, i.e. post-World War II arrivals), 
members of the country's interwar gendarmerie and those involved in the 
Canadian branch of the World Federation of Hungarian Veterans (Magyar 
Harcosok Barati Kozossege, hereafter MHBK). Hungary's state security 



agency, for example, became aware of the establishment of the Canadian 
branch of the MHBK in 1952 and that the organization's Hungarian-Canadian 
members were in "close contact" with the MHBK headquarters in Europe, 
which allegedly pursued "active intelligence activities against the Soviet 
Union and the People's Republic of Hungary."3 According to the report, the 
Canadian branch had its own "counter-espionage unit," headed by L.D., a 
former veteran of the Hungarian army, and mainly as a result of these 
activities, authorities in Hungary felt the need to "uncover and block" the 
organization. As part of this mission, state security compiled a basic list of 
those who played lead roles in the MHBK's Canadian branch. The list 
included personal and physical information on leaders whenever this data was 
known.4 

One informant in particular, who used the pseudonyms "Millott" and 
"Janos Benedek," provided authorities in Hungary with the most detailed 
information on the activities of Hungarian veterans, and former members of 
the interwar gendarmerie. Benedek's decision to cooperate with state security 
by reporting on Hungarian-Canadians was largely motivated by fear. The 
agent was approached by the state security agency in early 1957, at which 
point he was coerced into active service after being confronted with 
"incriminating evidence" against him.5 Benedek had been a former member of 
the gendarmerie during Hungary's interwar regime, and this compromising 
past led the informant to live a secluded life from 1950 onward, until he was 
"discovered" by the state security service. 

Janos Benedek was hardly the only one coerced into cooperating with 
Hungary's state security agency. The unexpected "discovery" of compromising 
evidence against someone, which could lead to a conviction and a prison 
sentence, was a tactic frequently used against people that the state security 
agency wanted to recruit. Another informant who ended up cooperating with 
state security in much the same way as Benedek was "Karoly Furedi," also 
known as "Floguet," who worked as an electrician in Budapest. In 1951, 
Floguet was stopped by state security officers in Budapest on his way home 
from work and after asking for his identification, the officers took him to a 
nearby police station and charged him with sabotage and collusion with the 
Americans. After hearing the accusations, Floguet was given the option of 
"making amends for his mistakes, by proving his loyalty to the people's demo-
cracy."1 Floguet did end up serving as an informant during the 1956 
revolution, but then escaped to Italy in 1957. Officials tried to contact him and 
con vince Floguet to move to the Federal Republic of Germany and serve as an 
informant there. Floguet, however, refused and relocated to Montreal in 1958. 
Hungarian officers spent the next six years trying to track him down, as they 
feared that Floguet's silence meant that he had been hired by a Western 
intelligence agency. Hungarian intelligence officials tracked down four of 
Floguet's home addresses in Montreal, but even with the active assistance of 



the Hungarian Embassy in Washington DC, they failed to find him and finally 
gave up looking in 1966.7 

Unlike Floguet, Benedek cooperated with state security for several 
years and received a very comprehensive assignment before he was sent to 
Canada. This involved collecting information on MHBK's Montreal branch, 
as well as on other right-wing organizations established by Hungarian 
veterans and members of the gendarmerie. He was also directed to befriend 
those individuals who were "engaged in direct or indirect hostile activity" 
against Hungary.8 The informant's own interwar past, as well as the presence 
of his uncle in Montreal, who was a leading figure among right-wing 
immigrants, allowed Benedek to obtain inside information on the affairs of the 
MHBK and similar groups in Canada. Benedek's orders involved taking part 
in the activities of the local Hungarian community, but he was to do so in such 
a way as not to attract too much attention or suspicion. On a grander scale, the 
state security people also asked that Benedek observe any political and 
military cooperation between Canada and the US, and uncover the locations 
of ammunition depots.9 

Benedek was provided with a contact, "Zoli," to whom he addressed 
most of his letters, which contained detailed observations on Montreal's 
Hungarian community, as well as more brief observations on communities in 
Toronto, Hamilton and Calgary. All correspondence, however, was written in 
a friendly, colloquial manner, so as not to draw attention or suspicion. The 
majority of Benedek's reports seemed "benign" in nature, as he tended to argue 
that the veterans and former gendarmerie officials in Montreal were largely 
inactive, ageing and exhausted. When reporting on his uncle, Benedek painted 
a portrait of a "tired, old gentleman, who approaches his past in Hungary's 
gendarmerie as nothing more than a nice memory," and shies away from overt 
politicizing.10 Yet Benedek's reports do provide information on tension and 
conflict within the Montreal community, and even among veterans and former 
gendarmerie officers, which was often based on a hostility between lower and 
higher ranking officers." 

Benedek reported that there were five separate groups of former 
gendarmerie officers in Canada and their total membership stood at around 
250, but many of them were not believed to have been active within the 
community.'" In general, however, Benedek seemed to avoid polemical 
language when describing the Hungarian community in Montreal, perhaps in 
part because he did not want to implicate his elderly uncle, or other people in 
the community who were oblivious to his true role and had learned to trust 
him. Politically, Benedek portrayed Montreal's Hungarians as having been 
comprised of relatively reasonable people who rejected the extremist, fascist 
politics that had existed in Hungary during World War II. For example, 
Benedek noted how the Hungarian Committee of Montreal decided not to 
elect G.D., the MHBK's local leader, due to his "Arrow-Cross gravitations" 



and his "widely known connections with Ferenc Szalasi," Hungary's late 
Arrow-Cross leader.13 Ultimately, Benedek's reports on Hungarian-Canadians 
led state security to open dossiers on four people affiliated with the 
gendarmerie and veteran associations.14 

One of the first major studies written by a Hungarian state security 
agent on Canada's political, economic and socio-cultural fabric, and 
Hungarian immigrant communities was by an informant known as "Du 
Garde." Du Garde, a former Communist party functionary from Baranya 
County, left after the 1956 revolution and agreed to cooperate with Hungarian 
state security and collect information on his friends, family and acquaintances 
in Canada and the United States, in exchange for being allowed to return 
home.15 Du Garde recorded his experiences while in Canada four months 
after having relocated to Vienna in November 1963. Having spent six and a 
half years in Montreal and Toronto, Du Garde's observations are among the 
most detailed of any Hungarian state security agent, especially as they relate 
to Canadian party politics within the context of the Cold War, everyday life in 
Canada and the activities of Hungarian communities, as well as his 
relationship with colleagues, friends and acquaintances. When writing about 
the Liberal Party, Du Garde observed that it was a "right-wing, civic move-
ment" and that it served as a "tool in the hands of American capitalists aimed 
at taking control of political power in Canada."16 While Du Garde felt that of 
all political parties, the liberals "best represented the interests of American big 
money and the aggressive powers," the agent saw the Conservatives under 
John Diefenbaker in a much more benign light, noting that rather than being 
associated with US interests, the party had stronger ties with Britain, included 
within itself the "pacifist tendencies of certain Protestant religious sects," and 
that it was more inclined to sell grain to China and to the Eastern Bloc 
countries.1' 

Not surprisingly, the left-leaning New Democratic Party (NDP) was 
portrayed in the most sympathetic light. Du Garde observed that under its 
leader, Tommy Douglas, the NDP was closely linked with Britain's Labour 
movement, that it supported entering into dialogue with the Soviet Union, 
called on the banning of atomic weapons and enjoyed the support of the 
Communist Party of Canada in those ridings where the latter did not field its 
own candidates.18 Du Garde also took note of what he felt was an 
over-complicated and disunited political system in Canada, where the 
make-up of provincial legislatures did not represent the composition of the 
federal parliament in Ottawa. The Hungarian informant suggested that these 
extenuated political, ideological and regional conflicts could be used to the 
Eastern bloc's advantage, especially in terms of getting the West to support 
"peaceful co-existence" with the Soviet Union and to slow down the "advance 
of American imperialists."19 



In addition to taking advantage of political and regional tensions 
within Canada, Du Garde also suggested that the country's Protestant churches 
— several of which supported pacifist causes — be used to promote a ban on 
atomic weapons and to develop peaceful co-existence between the two sides 
in the Cold War. The agent felt that the Unitarians and the United Church of 
Canada were most open to these causes. Du Garde became very familiar with 
the United Church, as he joined Toronto's Deer Park congregation in 1961 and 
became an active member of the local men's association.-0 Du Garde stood out 
not only as the church's only Hungarian, but also as the sole immigrant, in a 
congregation dominated almost exclusively by people with English and 
Scottish heritage. The informant suggested that he earned the pastor's trust in 
part because of this.21 The story that Du Garde used when explaining his 
arrival to Canada to Pastor John Wilkie and others at the church, was that he 
was forced to flee Hungary in 1956, due to the country's communist regime. 
He also played devil's advocate by challenging Pastor Wilkie in terms of his 
belief that the West must learn to co-exist with the Soviets and that it must 
take the first steps towards nuclear disarmament. Du Garde argued that this 
was unrealistic, because the Soviets would not reciprocate by also banning 
atomic weapons. Yet it becomes clear from his reports, that Du Garde was 
impressed by Wilkie's answer when the pastor noted that "Christ would never 
allow the use of these weapons."2- The agent saw in Wilkie someone who 
could potentially be used to help propagate these ideas and he was keen on 
contacting the pastor upon his return to Canada. 

Although Du Garde identified himself as a secular Jew, he explained 
his decision to join the United Church by noting that he believed it would help 
further his application for Canadian citizenship and Pastor Wilkie did, indeed, 
serve as one of his references.23 Du Garde also tried to get closer to Wilkie by 
enrolling his son in the Sunday school where the pastor taught, and 
encouraging his child to befriend the pastor's own son who was of a similar 
age. 

As was common practice with other agents, Du Garde regularly 
modified his immigration and arrival story, depending on the people he met. 
For example, while members of the United Church were told that he tied 
Communism, when he met with A.D., a Polish Jew with whom he worked for 
six months at a store in Scarborough, Du Garde explained that he had to 
escape in 1956, because "fascists once again rose to prominence during the 
revolution and that all Jews had to leave the country."24 Only a handful of 
people knew of his past membership in Hungary's Communist Party and those 
that did had sometimes been members themselves. After Canadian authorities 
once visited his apartment to inquire about his past, Du Garde observed that a 
female acquaintance of his had also been a party member, but received 
citizenship without any problems and with no questions, apparently because 



Canadian authorities were not interested if women were once party 
members.25 

Du Garde believed that by "sending in the appropriate people, these 
religious organizations can offer fertile ground to propagate the politics of 
peaceful co-existence."26 Du Garde also singled out Jewish congregations and 
observed that despite the presence of a "strong Zionist influence" — which he 
found to be entirely disagreeable — left-wing groups could still propagate their 
values within these organizations, especially by working together with those 
rabbis that opposed the development of nuclear weapons." 

Some of Du Garde's most important observations were on Canada's 
Hungarian communities, even though his general views on the different 
cohorts of Hungarian immigrants to Canada reflected the beliefs widely held 
by most officials in Hungary. Du Garde presented those primarily peasant and 
working-class Hungarians who immigrated to Canada during the 1920s and 
1930s in the most positive light, noting that the majority of them "remain 
patriotic and feel a sense of nostalgia for Hungary."2X According to Du 
Garde's observations, most of these immigrants were also positive about the 
more recent developments in Hungary, such as the post-1945 land reform and 
even the nationalization of factories. As such, this group of Hungarians (some 
of whom were, indeed, members of Communist organizations, or subscribed 
to the Kanadai Magyar Munkds [Canadian Hungarian Worker] weekly 
newspaper) were classified as being "friendly" to the new regime. 

The way in which post-World War II immigrants were presented by 
Du Garde, however, contrasted starkly with the portrayal of the interwar 
generation. Those who immigrated between 1945 and 1956 were scorned, and 
those that came between 1945 and 1946 (many of whom were DPs) were 
classified as "enemies" of the new order in Hungary. According to Du Garde, 
"this group forms the Hungarian immigration's most reactionary core, and 
they are strongly anti-Communist."2" Yet Du Garde felt that this group posed 
a very limited threat to Hungary's interests, despite the fact that a range of 
veteran and far-right associations existed well into the 1960s, such as the 
"Hungarist Legion." Most of these organizations, however, were relatively 
small, they had limited financial resources and Du Garde felt that their 
membership was slowly dying out, as most of them were well over 50 years of 
age.30 

Du Garde's attitude towards those who fled Hungary after the 
suppressed 1956 Revolution was mixed and ambivalent, and this closely 
reflected the views of most Communist officials in Hungary. The fifty-sixers 
were seen as being the most heterogeneous of all immigrant cohorts, in terms 
of profession, class, educational background and ideological beliefs. 
According to Du Garde, "there are many valuable people, who integrated into 
Canadian society — albeit with difficulty — and distance themselves from all 
propaganda directed against Hungary.1' At the same time, the agent also 



reported that there were "many common criminals" among the fifty-sixers, 
some of whom were serving prison sentences.32 This was also in line with 
what officials in Hungary tended to proclaim about those who fled in 1956. 
Yet Du Garde suggested that the "majority" of recent immigrants who had not 
succeeded economically in Canada, who felt disappointed and did not join 
Hungarian community organizations, could be brought into closer contact 
with contemporary Hungary.33 Du Garde also noted that the Hungarian-
-Canadian Communist community — largely based around Toronto, Hamilton 
and Ontario's Tobacco belt — could not be counted on in its current form as 
being of any assistance in this venture, as their newspaper (the Kanadai 
Magyar Munkas) suffered from a declining readership, while affiliated 
associations were "sectarian" and unwilling to reach out to disenchanted fifty-
-sixers.34 Yet at the same time, Du Garde recommended the establishment of a 
"progressive mass newspaper, as the immigration's most reactionary groups 
are demoralized and are in the process of falling apart."3' 

Du Garde suggested that the best way for Hungarian agents to weaken 
"enemy" groups within Canada's Hungarian communities, was to take advan-
tage of already existing rivalries and conflicts and to exacerbate them 
whenever possible. This was the approach he suggested when dealing with 
Canada's most influential Hungarian weekly papers — Magyar Elet and 
Kanadai Magyarsdg — both of which were generally right-wing and anti-
communist, but were also in fierce competition with each other. Their 
respective editors, Marton Kiss Kerecsendi and Istvan Vorosvary, occasi-
onally initiated lawsuits against each other, as well as diatribes on the pages of 
their papers.36 

Du Garde produced reports on approximately 27 friends and acquain-
tances in Canada, as well as two relatives, five acquaintances in the US, eight 
in Austria and one in Israel. This is an addition to the names of Hungarian 
community leaders and members he mentioned in his lengthy reflections on 
his experiences in Canada, as well as brief lists containing the names, employ-
ment information, home addresses, family situation and date of immigration 
of 121 Hungarian engineers in Ontario.37 Similar lists were also compiled for 
13 Hungarian engineers in Montreal,^ as well as 17 professional engineers 
working for government agencies in Ontario.39 The vast majority of written 
material was created between 1964 and 1967, during which time Du Garde 
lived in Vienna. The informant reported his findings to his superiors at the 
Interior Ministry when he visited Budapest in March 1967.40 

Du Garde followed a detailed set of guidelines when compiling 
information on his friends, colleagues and acquaintances. In each case, he 
would try to find out about any connections they may have in Hungary and 
abroad, as well as information on their political and party affiliations, their 
ideological beliefs, association memberships, business connections, their 
circle of friends, personal data relating to their place of birth, citizenship, 



ethnic and religious origins, marital status, home address and current 
employment.41 Du Garde was also interested in the level of knowledge that 
people he was observing had in terms of domestic and international politics 
and specific beliefs on key issues, such as world peace, the Cuban crisis, the 
fate of Berlin, anti-fascism and racial or ethnic questions.42 

While the majority of people that Du Garde reported on were either 
community leaders, businesspeople, or prominent members of cultural and 
religious organizations, a few of his reports focused on Hungarian Canadians 
with no such prominent position. For example, G.H. and E.H. were two sisters 
who rented an apartment together in Toronto. They had fled Hungary in 1957 
and worked as seamstresses in a garment factory and in other low paying 
jobs.43 Du Garde became acquainted with the two women in 1957, when he 
worked at the same garment factory in Toronto. The informant reported that 
both were "reactionary" and that E.H. may have been involved in the 
Arrow-Cross movement in Hungary, during World War II, although she 
would have been very young at the time.44 Despite having produced a detailed 
report on the sisters, and while a certain level of trust and friendship had 
developed between the three of them, he felt that upon his return to Canada 
there would be no compelling need to remain in contact with them, due to 
their low societal standing, unless the two could be of help "as part of a 
special assignment."4^ Du Garde arrived at the same conclusion in the case of 
another working-class couple from Toronto, J.T. and Z.T, both of whom fled 
Hungary in 1956 and who the informant classified as "remarkably 
reactionary."46 The only difference was that unlike the sisters, J.T. and Z.T. 
were aware of Du Garde's past as ajxirty functionary in Baranya County, as 
they originated from the same area. Yet Du Garde rapidly determined that 
they were not likely to "out" him, as the couple lived a secluded life, had few 
friends and thus posed no risk. 

Perhaps due to his friendship with Pastor Wilkie and his warm 
reception at the Deer Park United Church, Du Garde placed a special empha-
sis on maintaining contacts with prominent members of this Protestant 
community, and gathering information on them. This is why he suggested that 
upon his return to Canada, he might "further develop his relationship" with 
Mrs. A, who left Hungary in 1956 and worked for the United Church's main 
offices in Toronto.48 Du Garde believed that although Mrs. A and her husband 
were both conservative, they did not make hostile comments about the regime 
in Hungary and Mrs. A in particular maintained important ties with United 
Church leaders, such as Pastor Wilkie and other key figures. Yet it appears as 
though those reading Du Garde's report were unsure of what to make of the 
fact that he mentioned how he maintained "especially warm contacts" with 
Mrs. A, even after he left Canada. A question mark in the margins of the 
report and the underlining of these words suggest that officials in the Interior 
Ministry may had felt that there was more motivating Du Garde's intentions 



and interest in Mrs. A than met the eye, especially since the agent was in the 
process of getting a divorce from his own wife at roughly the same time.49 

Du Garde returned to Canada in 1965, and visited the recently opened 
Embassy of the People's Republic of Hungary in Ottawa, where he met with 
"B," and furnished him with several lists of names and addresses of 
individuals that the informant thought might be of interest in the future, as 
well as a directory of groups that Hungarian state security could keep in 
contact with.50 These lists included the directory of the Deer Park United 
Church, the leaders of Toronto's Hungarian Jewish Alliance, as well as the 
North Toronto Business Association's list of members. Yet B was not 
interested in these lists, noting that the latter had almost no value, as the data 
was completely legal and publicly available. B was, however, interested in 
five individuals that Du Garde had reported on, and asked him to try to follow 
leads in each case. 

One of Du Garde's final assignments involved producing a detailed 
guide in 1967, geared towards helping future informants immigrate to, and 
settle in Canada. The eleven page, typed document examined all aspects of 
arrival and integration in Canada, including passing through customs and 
passport inspection, renting an apartment, finding employment and even the 
importance of joining a community club, as well as the "necessity" of being a 
member of a church.'^1 "In Canada you must belong to a church, whether you 
want to or not. Which church you decide to join does not matter, but you must 
belong to one."52 When Du Garde's superior in Hungary read the report, he 
felt that the agent "exaggerated" the central role of churches in Canadian 
society, but noted that the document could be useful when sending new 
informants to Canada.53 The existence of such an extensive study suggests that 
Hungarian state security had every intention of sending agents to Canada, 
even in the late 1960s and 1970s. 

Tensions between Canada and Hungary continued unabated during 
the late sixties and early seventies, with the RCMP keeping tabs on people 
suspected of colluding with authorities in Hungary and Hungarian officials 
increasingly concerned that Canada was stepping up its counter-espionage 
activities. When E.L., the Montreal-based Hungarian Trade Commission's 
secretary and a citizen of Hungary, unexpectedly quit her job in January 1969, 
vanished from her apartment and only contacted her workplace after a week 
had elapsed, in order to inform her employers that she has been permitted to 
settle in Canada and was given a work permit, Hungarian officials presumed 
that she had been in contact with Canadian counter-espionage officers for 
years.54 

Hungary closely monitored changes in the way in which Canada 
conducted its counter-espionage activities in 1969-70, partly because 
Hungarian officials working at the embassy in Ottawa, as well as at the trade 
commission in Montreal, reported that they were being much more closely 



watched. One Hungarian official visiting Montreal found that his hotel room 
had been thoroughly searched while he was out and that his wife had been 
followed by Canadian officers.55 Around the same period, two RCMP 
officers visited the workplace of a Hungarian immigrant who was a close 
acquaintance of a Hungarian intelligence officer, affiliated with the Trade 
Commission in Montreal. The acquaintance noticed that the RCMP officers 
produced a complete list of all people associated with the Trade Commission 
during the meeting and many of the questions had to do with the end of the 
current consul's mandate and his return to Hungary in August 1969.56 

Although it was seen as standard practice for the RCMP to increase its interest 
in the work of an Eastern Bloc country's mission when high-ranking 
diplomats were preparing to leave, authorities in Hungary were finding that 
activities of Canadian counter-intelligence officials was becoming more 
systematic, orderly and thorough.57 

The Hungarian Embassy in Ottawa soon learned this first-hand when 
on January 10, 1970, Janos Hegedtis, the mission's First Secretary in charge of 
commercial affairs, found himself accused by the RCMP of espionage and 
was promptly expelled from the country.58 Hungary ended up "retaliating" 
soon after, by expelling a Canadian diplomat who worked at the Canadian 
embassy in Budapest. Hungarian authorities continued to closely monitor the 
activities of Canadian diplomats in Budapest even into the early 1980s, by 
interviewing neighbours in their respective apartment blocks and rummaging 
through their garbage.59 

When it came to the activities of Hungarian diplomatic missions in 
Canada, the RCMP was correct in suspecting that the Hungarian Trade 
Commission in Montreal was involved in collecting intelligence and that 
several of its high ranking employees were, in fact, in contact with Hungarian 
State Security. The most prominent was A.S., who was also referred to as 
"Maclou." Maclou originally served as the director of the state-run Kultura 
Foreign Trade Corporation, which dealt with the sale and distribution of 
Hungarian books and magazines abroad. The state security contact first visited 
Canada and the US in 1959 with instructions from his superiors to engage in 
research on subjects that may be of use to future agents, such as the 
relationship and cooperation between Canadian and American intelligence 
officers, how business circles viewed the detente between the US and the 
Soviet Union, and the degree of influence that the Hungarian immigration's 
"fascist and progressive movements" each have within the host country.611 

Yet Maclou's relationship with Hungarian State Security was 
ambivalent and strained from the start. Although he was not an official 
intelligence officer, Maclou did serve as one of the agency's official contacts. 
He did, however, place limits on his cooperation and noted that he would only 
participate in assignments that did not endanger him, or his foreign trade 
activities in any way.61 



Despite this condition, Maclou was well respected and intelligence 
officers in Hungary felt that since he was discreet and cautious, he could 
handle the task at hand. Perhaps this explains why Maclou was chosen to lead 
the Hungarian Trade Commission in Montreal, when it was first established in 
1964. The Trade Commission was meant to play a key role in Hungary's 
intelligence operations in Canada and authorities felt that this new office could 
help gather sensitive information on Canada and the US.62 Initially, the 
Montreal Trade Commission was to have three employees, including a trade 
counsel, an administrator and a secretary, but the government of Hungary and 
the Hungarian Socialist Workers' Party (MSZMP) agreed, that additional staff 
members would be added in the future. 3 Maclou was appointed to lead the 
Trade Commission and he began his mandate in October 1964. 

Hungarian authorities miscalculated when they appointed Maclou to 
head the commission. The commissioner provided the Interior Ministry with 
virtually no useful information and refused to cooperate with the Hungarian 
Embassy in Ottawa. In 1965, "B" from the embassy complained that when he 
invited Maclou to Ottawa, the commissioner was "secretive" and that he "did 
not accept any advice given to him, nor did he heed warnings."64 Even more 
troubling was that Maclou regularly went on official trips without consulting 
with the embassy before hand, often spent his weekends with 1956 dissidents 
in Montreal who he had befriended and even called into question whether 
Canadian authorities were engaged in counter-intelligence work against the 
embassy and the trade commission.6^ According to B, Maclou "wanted to 
avoid providing a detailed account of his work and stated that although he 
knows many people, he only has basic information on them, but nothing that 
would be of interest" to the embassy.66 Maclou, it appeared, was intent on 
providing "benevolent" reports on individuals, and was not comfortable 
releasing too much information to embassy officials in Ottawa, nor to 
authorities in Hungary. In the end. B informed Maclou that he intended to 
travel to Montreal in the near future, and that he expected to discuss all his 
Canadian and Hungarian acquaintances, but the commissioner was not at all 
enthusiastic about the idea.6 

The situation at the Trade Commission continued to unravel when 
I.K., a military attache and informant, was assigned to Canada and asked for 
Maclou's help should he stumble upon any problems or face challenges while 
getting accustomed to his new posting.6h Maclou was unwilling to help and 
"prohibited" I.K. from providing any information to the embassy in Ottawa on 
the Trade Commission's programs and plans, because the commissioner 
would "only communicate what he sees fit."69 When Maclou demanded to see 
the operational reports that I.K. had written, the latter refused, which led to a 
heated argument and "scandalous scenes" at the Trade Commission.70 

Hungarian authorities gave up on trying to acquire valuable intel-
ligence from Maclou in March 1967, noting that the commissioner was only 



willing to "maintain the most basic levels of official contact" with the Interior 
Ministry.71 Maclou's unwillingness to cooperate and provide compromising 
information on his acquaintances in Montreal demonstrates that informants 
did enjoy a certain level of autonomy, and what information they passed on to 
their superiors was, at least in part, their personal choice. 

Despite Maclou's unwillingness to cooperate, Canadian authorities 
recognized that the Trade Commission's original purpose was, in part, to 
gather intelligence. Hungarian officials in Ottawa and in Budapest were 
convinced that the RCMP was actively involved in counter-espionage activity 
directed against the embassy and the commission, well into the late sixties and 
seventies. For example, Hungarian authorities believed that when on 
September 20, 1965, the Trade Commission was broken into — but the 
intruders only seemed interested in searching through the files and papers — 
the RCMP was behind the action and that it also kept the embassy's building 
under direct surveillance that same night.72 

Hungary's heightened interest and concern regarding what it saw as 
increased and more effective counter-intelligence activity on the part of the 
RCMP led authorities at the Interior Ministry to prepare a report on 
intelligence and counter-intelligence operations in Canada in 1981. The 
material in the report was partly based on Soviet findings and included 
detailed information on how the RCMP monitored the activities of Eastern 
bloc embassies and how the unique characteristics of specific cities — such as 
the relatively depopulated streets in downtown Ottawa — were used to their 
advantage. 

Even if Canada stepped up its counter-intelligence activities, Hungary 
was not dissuaded from sending informants to Canada during the 
mid-eighties. "Istvan Kovacs," for example, was one such informant, who 
visited Andrew Laszlo, the editor and publisher of Magyar Elet (Hungarian 
Life), a weekly newspaper printed in Toronto but distributed widely 
throughout Canada and the United States. The paper had a reputation of being 
both conservative and staunchly anti-Soviet, and Laszlo also seemed to have 
contacts in President Ronald Reagan's administration. Kovacs spent one 
month in Canada, in November 1982, and his assignment was to gather 
information on Laszlo, his paper, and Hungarian immigrants in the editor's 
entourage, as well as to detect differences and tensions within the community, 
especially among those who found the editor's politics and style too extreme. 4 

Kovacs was systematic in the way in which he collected information and his 
report aimed to shed light on what he believed were Laszlo's connections with 
underground opposition leaders in Hungary, his contacts with Hungarian 
immigrants living in Western Europe, and plans that he and other immigrants 
may have had to weaken the Hungarian regime and the Soviet Union's 
authority in Eastern Europe by funding or otherwise supporting the 
opposition. Despite the fact that Laszlo did not fully trust Kovacs, the 



informant was able to gather a significant amount of information which 
interested Hungarian authorities. Laszlo claimed that Magyar Elet received 
funding from Canadian and American governmental sources, as well as 
directly from the "secret service," due to the paper's reputation for being 
strongly anti-Soviet and broadly supportive of US foreign policy, especially 
under the Reagan administration.7' According to Kovacs's report, Laszlo's 
daughter, "Dudu" was responsible for keeping in touch with the "Secret 
Service."76 

In addition to his political contacts in the US, Western Europe and 
with opposition figures in Hungary, Laszlo also claimed to know a significant 
amount of information on the Hungarian Embassy in Ottawa, and asserted that 
"only spies work there," specifically referring to "Sz," one of the more 
prominent diplomats, who was apparently being closely watched by the 
RCMP.77 Kovacs painted a disturbing image of Laszlo, noting that he had an 
"important role in the Hungarian immigrant community."7S Kovacs's findings 
led Hungarian authorities to follow up on the intelligence and verify some of 
the most controversial statements, such as the alleged public funding that 
Magyar Elet received and Laszlo's contacts with opposition figures in 
Hungary. 

Kovacs's reports on Hungarians in Canada and Magyar Elet in 
particular may be best characterized as "malevolent," especially when com-
pared with the relatively harmless and mundane observations produced some 
other informers. Several of the agents assigned to Canada were themselves 
victims of coercive tactics used by Hungarian state security, but a few 
demonstrated a significant degree of agency, by writing "benign" reports that 
would not likely cause problems for people being named and providing 
officials in Hungary with limited and selective information. At times, this lack 
of'useful' information frustrated Hungarian authorities, but it did not dampen 
their interest in Canada during the Cold War. Canada's position as America's 
northern neighbour, its close political, economic, social and military ties with 
the US, as well as the existence of large populations of Hungarian immigrants 
in major urban centres like Toronto and Montreal, made it fertile ground to 
gather information of significance in relation to both international politics 
during the Cold War, and also to issues of domestic interest to Hungary. 
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