POLITICAL ECONOMY
CROATIA
NEW TOBACCO-CULTIVATION SCHEME IN CROATIA
The Croatian Chief Inspectorate for Agriculture and Chief
Inspectorate for Industry have jointly elaborated a special
scheme for the improvement and enhancement of the cultiva
tion of industrial plants. This scheme relates to the cultiva
tion of flax, hemp, rape, sunflowers, soy beans, sugar beet and
tobacco. In certain areas — particularly in Herzegovina and
Dalmatia —- tobacco is the most important industrial plant,
yielding a considerable proportion of the people's income and
ensuring the Treasury — the sale of the product being a State
monopoly — a permanent and abundant source of revenue.
Another consideration of paramount importance is that in
Croatia the cultivation of tobacco is the sole source of income
of 38.000 families, while at the same time providing very many
other families with additional earnings.
According to the five-years' scheme elaborated for the
purpose, the competent factors reckon on the following deve
lopment of tobacco-cultivation in Croatia during the current
year and the next three years respectively: —
Area under cultivation:

(in hectares)
1943

9.120

1944

1945

11.000

12.000

1946

13.000

Probable yield per annum:

11

(millions of kilogrammes),
13.7
14.5

15.7

The question of the improvement of the tobacco is to be
investigated by a tobacco research institute to be established
for the purpose. It has been decided, in addition, to establish a
nicotine factory which will manufacture 3000 kilogrammes of
nicotine a year. For the purpose of increasing the production

of oil, the five-years' scheme requires tobacco-growers to deliver
2 grammes of tobacco seeds for every tobacco plant at a price
of 10 kuna a kilogramme. The Treasury has foreseen the advance
of credits amounting to 160.000.000 kuna for the carrying into
effect of the scheme; and growers will be allotted additional
supplies of cornflour in proportion to the quantities of tobacco
delivered.
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THE ACHIEVEMENTS AND FUTURE OF HUNGARIAN
INDUSTRY.
This year's General Meeting of the National Federation of
Hungarian Manufacturers was dominated by the questions of
the great tasks of the present and preparation for the future.
These were the two principal threads running through two
powerful speeches made at the General Meeting, — the inaugural
address of the Chairman, Henry Haggenmacher, and the annual
report presented by Alexander Knob, Managing Director. Both
speeches reflected a serious analysis of the arduous tasks in
store and at the same time a legitimate confidence in the ability
to successlully cope with those tasks, — the legitimate confidence
which, as emphasised in the Chairman's inaugural address, is
based on the one hand on the achievements hitherto attained
(achievements on an almost inconceivable scale) and on the other
hand on the perfectly harmonious co-operation with Government
and the increased appreciation of
the significance of
industrialization.
The achievements attained by Hungarian manufacturing
industry since the outbreak of the second Great War are indeed
a record performance unparalleled in the history of the uphill
struggle of Hungarian industrialization. Hungarian manufacturing
industry has already passed through many arduous periods and
solved many a complicated and serious problem; but the achieve
ments attained by its efforts have never at any time been so
palpably evident and have never met with such general apprecia
tion as during the last five years. In the first place the involuntary
omissions of decades had to be made up for, in national defence
matters in particular; and at the same time provision had to be
made to secure the satisfaction of the requirements of civilian
consumption which had previously been in large measure secured
by imports, — and that in a period bristling with exceptional
difficulties due to a shortage of raw materials and of labour. The
quality of the work done by industry in building up a modern
Hungarian army has already been praised and duly appreciated
6y competent military quarters; while in respect of the efficiency
vi the production serving the interests of civilian consumption it
will perhaps suffice to note that nowhere in the world is the
population of a belligerent country — in particular the poorer
classes — better provided with prime necessaries than in Hun
gary.
When we inquire as to what these achievements of Hungarian
manufacturing industry are due to, we shall find that special credit
is due to the efforts made by the State and by private enterprise
during the two decades between the two Great Wars for the pur
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pose of enhancing the scale of industrial production and of
increasing the capacity of the industries already in existence.
The first task was the regeneration of that part of the industrial
organization of Hungary which had been left in Hungarian hands;
though at the same time provision had to be made also for the
creation of branches of industry which in the days of the customs
union with Austria had either not been able to develop at all or
at most only to a moderate extent. Apart from the re-organization
and further development of the existing establishments and plants
of heavy industry, of the building industry and of agricultural
industry, we saw grow into existence almost overnight Hungarian
textile industry, Hungarian leather industry, chemical industry,
electrotechnical industry and paper industry. The number of
establishments and plants maintained by our manufacturing in
dustry, which after the first Great War had been hardly 2000.
had by 1938 advanced to almost 4000. During the same period
the number of hands employed in industry increased from 173,700
to 340,880; while the value of industrial goods produced advanced
from 970 to 3045 million pengo a year. The number of new
establishments in the iron and metal industries represented an
increase of 19,6%, the percentages in evidence in the machine
industry and paper industry heing 22.2% and 32.8°/'o respectively,
while in the chemical and textile industries there was an increase
in the number of new establishments of actually 50%!! This result
is particularly noteworthy iri view of the fact that the favourable
conjuncture following the first Great War only lasted a few
years and that immediately after this favourable conjuncture the
young manufacturing industry of Hungary had to contend with
the consequences of the international credit crisis and of the still
graver agrarian world crisis.
The successful negotiation of the crisis was certainly due
partly to the grit and elasticity of private enterprise, but more
particularly to the co-operation between the State and private
enterprise developing during these years of ordeal, and to the fact
of decisive importance that the Government realized in good time
the need for State control and for a planned economy. It was the
realization of this fact that made it possible to dovetail the in
dustrial policy into the general economic policy and to bring
about complete harmony between our foreign exchanges policy
our foreign trade policy and our policy of production.
During the last five years the development of the socio
political institutions of our manufacturing industry has succeeded
in every respect in keeping pace with the technical development.
Private enterprise has not only proved a willing collaborator in
the work of carrying into effect the Government's institutional
reforms, but has in addition made intensive efforts to relieve the
war situation of the workers too.
Our industry has done all in its power to assist Government
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in its endeavour to bring about stability in the question of prices
and to simultaneously adjust in a satisfactory manner the
question of emoluments and wages. The new, stabilized pricelevel is a general national interest; and no deference to the
special interests of manufacturing industry, however legitimate,
within the limits prescribed by that stabilization, can be made
unless indispensably necessary for the purpose of ensuring the
continuity of production and the maintenance in repair and
renewal of the industrial apparatus.
S L O V A K IA

THE ECONOMIC SITUATION IN SLOVAKIA
At Szliacs Dr. Karvas, President of the Supreme Public
Supply Office, the other day gave an exhaustive account of the
Slovak harvest yield and stressed that in war times the supply
of the population was a matter of prime importance.
Dealing with the question of bread cereals. Dr. Karvas noted
that Slovakia had put the regulations relating to public supplies
in force in a manner providing that the rations should remain
unchanged without any measures of economy being rendered
necessary. This policy had answered the purpose; for last year’s
reserve supplies were still — in the month of October —
sufficient to cover requirements without dipping into this year’s
supplies.
The purchase of the corn was proceeding on a normal scale.
Material changes had been made in the organization entrusted with
the work of purchasing, and facilities had been introduced. The
control of supplies during the period of threshing had been
effected without a hitch. The work of threshing had now been
completed in the whole of Slovakia — except in the northern
areas; and the harvest yield was on the whole on the same level
as last year's. In certain districts the harvest yield had been better
that in the previous year; but the average yied for the whole
country did not exceed that recorded in 1942. Despite the fact
that during the coming twelve months the same public supply
policy would have to be pursued as that followed hitherto, there
was just a possibility that the State might be able to introduce
certain facilities.
"As for the root-crops (radicant plants), this year the work
of purchasing is proceding somewhat more slowly; but we are
entitled to presume" — said Dr. Karvas — “that the result will
not be below that of last year. We may expect an average yield
of potatoes, though the quality of the crop will be slightly poorer
than in 1942."
In some districts the yield of potatoes had been of an ab
solutely disastrous character; but measures had been put in force
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which had eliminated the difficulties arising from that fact.
Seeing that the yield of potatoes was not sufficient in volume,
the manufacture of potatoe spirit and starch had been suspended.
This measure is to be in force until all steps necessary to
ensure the supply of the population with potatoes have been taken.
The crops of fruit and vegetables had been good ones; and
the inland markets were abundantly supplied.
Dr. Karvas then dealt with the question of the supply of
fodder. No material changes are to be expected here either, said
Dr. Karvas; particularly in view of the unfavourable crop there
is considerable shortage of fodder materials containing starch.
The principal and primary task confronting the competent
authorities will be to ensure the supply of the quantities of fodder
required.
In respect of the live stock, last year there were changes of
a material character. So far all endevours to solve the problem
to the satisfaction of those concerned, had failed. The authorities
had introduced measures for the compulsory purchase of animals;
that not being done, however, with the object of decreasing the
live stock for the purpose of ensuring the supply of meat. Certain
difficulties had arisen as a result of an over-calculation of the
quantity of meat to be expected. These difficulties would be
eliminated; and there was every reason to hope that the solution
of this problem would be final and definitive.
As for the husbanding of the stock of pigs, Dr. Karvas felt
entitled to report a happy solution. Breeders had been granted
certain facilities; and it had proved possible to introduce facilities
considerably greater than those in force in the previous year in
respect also of the supply of pork. As for the supply of Slovakia
with fat, that country would be dependent mainly on artificial
fats, the manufacture of which had been increased. As a result
of various actions, the supply of the raw materials required by
the artifical fat factories had been ensured; and he — Dr. Karvas
— was in a position to report that better results had been ob
tained in this field too. The present situation gave no cause for
anxiety.
In respect of the supply of eggs, considerable difficulties had
arisen due primarily to the circumstance that no provision had
been made for any large-scale preservation of eggs. Here too
there was every prospect of an improvement, so that it would be
possible during the course of the winter to supply the principal
centres' of consumption with at least small quantities.
•In connection with the distribution of milk the authorities
had succeeded in further extending the system of compulsory
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delivery and in increasing the production of butter, so that it had
proved possible to ensure the butter-rations of children and in
valids in all the towns of Slovakia.
In respect of the industry of the country Dr. Karvas declared
that certain difficulties had arisen impeding the work of distri
buting raw materials; but a successful solution of the problem
and an elimination of the difficulties had been effected. The
installation of generators had proved a success; and it was in
tended to introduce the system also in connection with the ope
rations of tractors and steam engines.
As for the supply of shoes and leather, there had not been
any change in the situation, and there was not much prospect of
any improvement.
In respect of the supply of operating raw materials, fresh
difficulties had arisen which were due to a shortage of means of
transport. There could however be no doubt that the country
would get through the coming winter too without any serious
hitch.
So far as the sugar supply was concerned, there were no
particular difficulties in evidence; and the yield of sugar beet in
the eastern districts of Slovakia was a very good one. In other
parts of the country only an average yield was to be expected.
In connection with the supply of iron the system of controlled
distribution had been introduced, and building activity had had
to be reduced, seeing that there had been a decline in the volume
of iron imports.
There had been a set-back also in the volume of textiles
imported from abroad.
In conclusion Dr. Karvas dealt with the currency policy of
Slovakia, in the fundamental principles of which there had been
no change. The level of wages had been brought into harmony with
the gradual adjustment of the general price-level, so that there
had not been any considerable deviations in evidence, and it had
proved possible also to consolidate wages. In its price-policy
the Government of Slovakis would continue in the future too to
display the utmost circumspection and energy.
Dr. Karvas then emphasised that in Slovakia, as a conse
quence of the increase of production, the supply of commodities
was far hetter than in the neighbouring States. This was due
primarily to a judicious policy of distribution. As for the advance
of prices, in Slovakia that advance had already reached its peak
point; and, unless outside influences asserted themselves, a
decline of prices could be reckoned on.
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SERBIA
EQUILIBRIUM OF SERBIAN PUBLIC FINANCES
The Serbian Government has just made public the Accounts
for the year 1942. The amount foreseen in the 1942 Estimates
under the heed of expenditure and revenue alike aggregated 5000
million dinars. Receipts under the head of taxes were expected to
amount to 2250 and those obtained by the State undertakings to
2750 million dinars. Personnel expenditure was estimated at 2600
and material expenditure at 2400 million dinars. The Serbian
Government was however fully aware that it had to reckon also
with extraordinary expenditure, and consequently took measures
to provide the necessary security in advance. As a result, the
revenue eventually amounted, not to 5000, but to 7240 million
dinars. The expenditure, on the other hand, showed an increase
of only 350 million dinars, the final amount recorded as expen
diture being therefore 5350 million dinars. The surplus of 2020
million dinars was appropriated to secure the extraordinary ex
penditure of the Treasury.
In a statement issued by him the Minister of Finances has
pointed out that the equilibration of the public finances is to be
attributed primarily to the circumstance that the taxes foreseen
in the Estimates were paid in in full. Moreover, the greatest
economy had naturally been observed. And the Accounts for the
year 1942 serve to very considerably facilitate the elaboration of
the Public Estimates for the year 1944.
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BUDAPEST.
M U N I C I PAL
BATHS AND

MINERAL
SPRINGS

ST. GELLERT MEDICINAL BATHS AND
HYDROPATHIC ESTABLISHMENT
Radio-active thermal springs, 47° C. Firstrate hotel
with 260 bedrooms. Special prices for full treat
ment. Effervescent swimming-pool. Medical treat
ment. Modern equipment.
Address: Szt. Gellert-ter 1., Budapest, XI.
Telephone: 268-800.

RUDAS MEDICINAL BATHS AND HYDRO
PATHIC ESTABLISHMENT
Thermal pool and radium baths. Modern hydro
pathic establishment. Dietetic catering. Special
inclusive terms. Indoors swimming-pool.
Address: Dobrentei-ter 9. Budapest.

SZECHENYI MEDICINAL BATHS
Sulphuric thermal water, 76° centigrade, springing
from a depth of 1238 metres. Psychotherapy
department with modern equipment.
Address: Varosliget Budapest

DRINKING CURES
The Hungaria, Attila and Juventus radio
active springs in the Rudas Park. Splendid
results in cases of kidney, stomach, intestine and
gall troubles, high blood pressure and premature
old age. Ask your doctor!

