
EXPOSES OF HUNGARIAN PREMIER, 
MINISTER OF FINANCE AND MINISTER FOR 

AGRICULTURE

D
r. Nicholas de Kallay, Hungarian Premier, and Dr. 

Louis Remenyi-Schneller, Minister of Finance, discus
sed economic and financial questions at Szeged on 

June 27th., while Baron Daniel Banffy, Minister for Agri
culture, on July 5th., at Marosvasarhely, addressed his 
audience on Transylvanian matters; each of the speakers 
availed himself of the opportunity to make statements re
specting their respective programmes. Below will be found a 
short account of the speeches giving the more important 
details.

“ In connection with the adjustment of landed property” 
—  said the Prime Minister —  “ I have to announce that this 
year we have utilized for land reform purpose expropriated 
estates of a total area of 680,000 cadastral yokes. The lots less 
than 5 cadastral yokes in area (aggregating a total area of 
some 20,000 yokes) have been allotted to the National Family 
Welfare Foundation for the purpose of distribution —  on 
the most favourable terms possible —  among agriculturists 
with many children who have served at the front or of the 
settlement in suitable places of Magyar families with many 
children.

"Lots of 5— 100 yokes in area are being given to the Order 
of Military Knights. The area allotted in this way aggregates
130,000 yokes; in respect of the distribution of these lots I 
have given instructions that 80°/o of the arable land shall be 
allotted to Members of the Order who belong to the rank 
and file, 20% being reserved for officers, the respective 
proportions of the vineyards and orchards available for 
distribution to be 50—50%. Measures have also been taken 
to provide that 30% of the area available shall be distributed 
among Members of the Order decorated for distinguished 
service in the first Great War, 70% being reserved for 
distribution among Members decorated for distinguished
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service in the present war. In taking these measures I left 
out of account no consideration or circumstance, —  not only 
because I do not wish to differentiate between Knight and 
Knight, between officer and private, but also because there 
are units of agrarian property which (this being true in 
particular of small, medium-sized and large vineyards) are 
to my mind more useful to production generally in the hands 
of officers, above all in those parts of the country in which 
smaller agriculturists are not engaged at all in viticulture. 
The rest of the agricultural area expropriated has been taken 
over by the National Land Mortgage lnstutute, the forest
land being placed in the hands of the Forestry Commission. 
The State has entrusted the National Land Mortgage Institute 
with the administration of the land in question and with the 
exercise of the State's right of ownership, until such time 
as the estate can be allotted to persons engaged in agri
culture. The total area of land administered under its own 
management by the said Institute is 90,000 cadastral yokes,
133,000 yokes having been allotted in the form of leaseholds.”

According to the Minister of Finance there is No Infla
tion, and there has been No Increase in the Note Circulation.

The Prime Minister was followed by Louis Remenyi- 
Schneller, Minister of Finance, who inter alia made the 
following statements: —

“ I would explain the economic and financial policy 
or rather a few important moments in that policy — which 
f  have been pursuing for more than five years and which I 
propose to continue to pursue without change, though it has 
nevertheless reached a new stage, —  a turning-point. The 
cardinal principle of this economic policy remains what it 
has always been, —  National Defence first. By that I do not 
mean that our economic and financial policy has for its sole 
object to enable us to ensure the creation of a well-trained, 
disciplined army with up-to-date equipment, as well as the 
vigorous development of that army in the future, but that 
its object is also to provide that the economic life of the home 
front shall be organized and disciplined in a manner corres
ponding completely to the measure of organization and 
discipline universally demanded of a modern army. The 
home front has its own soldiers.
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"Today the most important question is to ensure the 
lucrativeness of production and to provide that everyone 
shall be able to live modestly —  as well as war conditions 
allow —  by his own honest labour. This is the problem to 
be solved by those responsible for the conduct of public 
affairs.

“ I need not enter into a detailed explanation of the 
reaction of prices on themselves and on wages, or of the 
reaction of wages on prices and the cost of production. . .  
The important point is that so far all these factors have 
kept the price-level moving; and this is the process of deve
lopment which it is now our business to bring to a standstill. 
That process must stop somewhere; and a stabilized price- 
level must be developed. The agrarian prices, the industrial 
prices, wages, emoluments and pensions, and the taxes which 
influence the price-level, must be determined simultaneously 
and harmoniously; and that is what is happening now, in 
the new economic year.

“The industrial prices will be determined in a manner 
ensuring production a reasonable profit. But —  and that 
point I must emphasise —  only a reasonable profit. Today 
industry is in a position to improve its own position by a 
better organization of production and by the discovery of 
simpler and cheaper methods, — in a word, by rationalization; 
for the profit accruing therefrom will serve the interests of 
industry. And that is perfectly legitimate and justly deserved; 
for thereby industry too will be making an additional 
contribution to the national cause.

“ I have had to investigate the question of the position of 
workers, public employees and pensioners, and indeed of 
employees earning fixed emoluments generally. Their 
emoluments had to be adjusted to the recent development 
of the price-level, — particularly in the case of those in the 
lower categories, who are most in need of an advance in 
their earnings to meet the advance in price.

“The object of aur economic policy is to bring the price- 
level at all costs to a standstill by stabilizing prices, wages 
and emoluments. Perhaps some may feel that they have not 
benefited. They must put up with the disadvantages that
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may ensue as a sacrifice made in the cause of their country. 
There will not be any re-adjustments or "corrections” ; for, 
once we begin to re-adjust here and there, we shall under
mine the foundations of the building erected with so much 
trouble.

“ There is no inflation; only an increase of prices resul
ting from a shortage of supplies. Nor has there been any 
increase in the note circulation. When we compare the figures 
of the 1938 note circulation with those showing the present 
circulation of banknotes, we shall see that as compared with 
the other countries our position is not an unfavourable, but 
on the contrary a very favourable one, and that during the 
past six months there has been practically no advance at all 
in the note circulation. Undoubtedly our financial situation 
shows symptoms of the war tension. But after the war it will 
be an easy matter to neutralize this tension.”
The Minister for Agriculture Discusses Transylvanian Matters

In a speech made at Marosvasarhely Baron Daniel 
Banffy, Minister for Agriculture, referred to the fact that 
for a thousand years — with slight interruptions —  Tran
sylvania had been at war and had been compelled sword in 
hand, to defend its frontiers and its culture against the mena
ces of barbarian hordes. Transylvania had at all times been 
the watch-tower of the Hungarian nation. “ W e have always 
fought shoulder to shoulder with the Hungarians of Hungary 
proper; the character of the struggle showed a different 
development in Transylvania, but the object was always the 
same. The Transylvanian idea means —  a strong Magyardom, 
national feeling, self-conscious perseverance and at the same 
time a humanitarian attitude, —  an understanding for those 
of other faiths and tongues.”

The Minister then spoke of the economic recovery which 
had followed the liberation of the province. "It is to be 
hoped” —  he said —  "that the time is not far distant when 
we shall be able to make good the omissions committed by 
foreign rule in the re-incorporated parts of Transylvania.” 
He then explained the measures taken by Government to 
further the recovery of Transylvanian agriculture. A  far- 
reaching action had been initiated for the improvement of 
the pastures. Very shortly some 70,000 cadastral yokes of
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agrarian land would be available for the use of Transylva
nian Magyar agriculturists.

The Minister announced that the new system of agri
cultural requisitioning would be put into force in every respect 
immediately after the harvesting of the crops. This system 
was calculated to place the public supply of the country on 
firm foundations, to ensure special indulgence for those who 
socially stood in need of such preferential treatment and to 
provide special advantages for those who by hard work and 
judicious husbandry furthered the increase of production. 
Every sacrifice must be made at home too in the sacred 
cause.

“ Transylvania is no longer defenceless and will never 
again be so” —  said the Minister in conclusion — , “ for the 
whole nation is taking good care to provide that the Szeklers 
shall be in a position to stand sentinel as an impregnable 
bulwark on the frontiers of Transylvania. Our return unfortu
nately involved at the same time separation from the Magyars 
left on the far side of the frontier. W e shall never forget 
them; we are with them in the spirit, and they have behind 
them under all circumstances and at all times the power and 
support of independent Magyardom. The whole Hungarian 
nation has unanimously adopted the slogan "For Transyl
vania!"; and we Transylvanians reply by the slogan „With 
Transylvania for the Hungary of St. Stephen!”
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