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BULGARIA
BULGARIAN FINANCIAL QUESTIONS

During the debate on the Bulgarian budgetary Estimates 
M. Bosilov, Minister of Finance, speaking in the Sobranje, 
established the fact that in war-time it was indispensably neces
sary that the public finances should be administered in accor
dance with a systematic plan. In this connection he referred 
repeatedly to Germany, where the costs of the war are secured 
by adequate taxation and internal loans. The Bulgarian national 
income may be estimated at roughly 100.000.000.000 leva and 
the aggregate national wealth at roughly 500.000.000.000 leva. 
The 1942 budgetary Estimates foresee a total revenue of
14,390.000.000 leva; so that, as the expenditure is estimated to 
amount to 12.499.360.000 leva, in the current budgetary year 
the State may reckon on a surplus of 1.890.140.000 leva.

The inland loan amounting to 3.5 milliard leva has been 
fully subscribed: indeed, by the end of the year 1941 the sums 
subscribed showed an amount exceeding the original value by 
150— 200.000.000 leva.

On August 31st., 1939, the note circulation aggregated 4 
milliard leva; but by November 15th., 1941, it had advanced to 
the amount of 12.935.000.000 leva. This circumstance is to be 
attributed to the fact that in the meantime the territory of Bul
garia had increased by 50°/o and that the general rise of prices 
throughout the country had advanced already by 50°/o.

In the period between August 31st., 1939, and November 
15th., 1941, the Bulgarian National Bank had at its disposal 
foreign exchanges representing a value of 35.000.000 Swiss francs 
—  an amount equivalent on the basis of a normal rate of 
exchange to roughly 800— 900.000.000 leva. It had proved 
impossible to avoid raising the scale of taxation, that being the 
only way to secure the increased expenditure of the State which 
had not been foreseen. The increased taxation had devolved in 
particular upon those branches of occupation which had secured 
greater opportunities of earning. The object of this measure was 
to show indulgence towards the general masses of the peuple.

At the end of 1941 the amount of the public (State) debts 
aggregated altogether 30.000.000.000 leva, — about 18 milliards 
of this amount being internal indebtedness (Donauzeitung, 
December 28th., 1941).
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HUNGARY

HUNGARY’S ECONOMIC SITUATION.
REPORT OF BOARD OF DIRECTORS OF NATIONAL BANK

A booklet containing a report of the business transacted by 
the National Bank of Hungary has been published by its Board 
of Directors.

In consequence of the extension of the war to vast territories 
— so runs one part of the report — economic life in practically 
every part of the globe is becoming increasingly a matter of war 
economy. The countries engaged in the war are straining every 
effort to make the greatest possible use of their economic 
resources for the furtherance of war-production. To this end 
economic life is being controlled to an unprecedented extent 
by the State, the object being, on the one hand, to increase the 
quantity of materials needed for the war, and, on the other, to 
keep civilian consumption within strict limits. The neutral 
countries and those no longer at war are faced with the necessity 
of taking similar measures, for owing to the dearth of raw 
materials and the other difficulties attending production, it is 
only by these means that they can ensure the supply of 
necessaries for any length of time.

In these circumstances economic life in the countries which 
owing to the war have entirely ceased to trade with one other, 
also shows practically similar aspects. The great increase in 
employment, the devotion of production to the manufacture of 
war materials and arms, a sharp rise in earnings, a shortage of 
the articles of consumption available, and behind all these 
factors the greatly swollen condition of State finances, are the 
common features that today characterize economic life in almost 
every country.

Although every country strives to cover as much as possible 
of its war and armaments expenditure by taxation, and despite 
the fact that in this respect the results are much more satisfactory 
than during the first Great War, a considerable part of the 
war expenditure has nevertheless to be provided by means of 
loans, and here a great role is being played by short term loans 
covered by Bank of Issue credit. In consequence the money 
markets everywhere are extremely liquid, and rates of interest 
are particularly lota.

In almost all countries prices are controlled. Despite this it 
has proved impossible to prevent them soaring considerably. This 
is only partly accounted for by defects in the system of control; 
to a certain extent it is the result of a lack of commodities, the 
difficulties of foreign trade, the increased prices of imports, the 
use of expensive substitutes and the higher cost of production.

In consequence of the war a great change has taken place
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in international economic relations. Certain economic connec
tions have been entirely severed, but others have grown closer. 
The continent of Europe —  with the exception of the regions 
ruled by the Soviet — is living a separate economic life of its 
own. This situation is responsible for the fact that the countries 
of Europe are now to an unprecedented extent interdependent, and 
it has resulted in their striving to establish friendly economic co
operation. This reveals itself particularly in a desire to do away 
with the difficulties caused by foreign exchange and currency 
restrictions. It was to serve this end that measures intended to 
eliminate the disparity between the rates of foreign exchanges have 
been introduced. The result has been so satisfactory all over 
Europe that it would be desirable to follow it up with a system of 
multilateral clearing that would enable the credits accumulated 
in international trade to be set free for use. It would also be 
desirable to reduce the number of obstacles to international trade 
presented by the different trade policies and eliminate the 
difficulties caused, on the one hand, by different price policies 
in different countries and on the other by a lack of co-operation 
in the sphere of price policy. For as things stand today, although 
every country strives to control prices, the disproportion in prices 
between them is very great. The foreign trade difficulties arising 
from this state of things, are aggravated by the circumstance that 
in most cases price control is confined to domestic trade and 
does not apply to exports. In practice this means that the 
prices of exports rise, while in the markets dealing with raw 
materials —  if self-interest requires it —  lower prices are 
offered for the exports directed towards those markets, and ail 
this in turn makes it exceedingly difficult to arrive at a mutually 
satisfactory price policy.

In fundamentals Hungary's economic situation did not 
change greatly during the past year; but the effects of the war 
are being increasingly felt. In industry employment was at an 
extremely high level. This was chiefly due to large orders from 
the State. According to the information given in his speech on 
the Budget by the Minister of Finance, State investments, which 
in 1938 were contemplated to require 1,000.000.000 pengo, have 
involved an increase of the outlay to 4,500.000.000; the sums spent 
on this item since 1938 were 2,500.000.000, those spent during the 
twelve months preceding his speech being 654.000.000 pengo.

The production of articles of consumption has not kept pace 
with the great rise in employment. The dearth of raw materials 
was felt most seriously by the branches of industry engaged in 
the production of the most important articles. In addition, one 
section of the industries producing them were now working 
mostly for the army, and thus only part of the raw materials at 
their disposial could be manufactured for civilian consumption.

The disproportion between earnings and the articles of
41



DANU BIAN REVIEW

consumption available was increased by the credits granted in 
the second part of the year to foreign countries for the purpose 
of extending and financing our export trade. These credits served 
to increase domestic purchasing power, without, however, 
providing by means of importation goods to take the place of 
the commodities exported and increasing the quantities available 
for home consumption. For the most part people do not wish 
to spend their surplus earnings on articles of consumption, but 
on investments, so that the effect of increased incomes has been 
felt primarily on the Stock Exchange and in the real estate 
markets.

■■f The disproportion between purchasing power and the
quantity of goods available, which disturbs the even tenor of 
economic life and prevents the stabilization of the price level, 
is being dealt with by the Government in two ways. On the one 
hand, by means of increased taxation and the introduction of 
new taxes, by raising the price of articles handled by the State 
regies and by issuing loans, the State is availing itself of part of 
the surplus purchasing power of the population, and on the 
other hand, by further measures restricting the purchase of 
commodities it makes sure that this surplus will not by 
indiscriminate buying deprive the less well-to-do classes of the 
possibility of obtaining what they need, or cause raw materials 
and half-manufactured goods to be withdrawn and made 
unavailable for purposes desirable from the point of view of 
national economy.

RUMANIA

PATRIARCHAL AGRICULTURE IN RUMANIA
Of late the Rumanian Press is being agitated by the 

agrarian problem. The controversy was started by the memo
randum addressed to the Conducator by Constantine Garofild, 
president of the Association of Agrarian Syndicates; after an 
answer had been received from General Antonescu, several other 
persons joined in the discussion, —  among others, P. Nemoianu.

Garofild’s memorandum is a faithful reflection of the 
uncommon difficulties against which Rumanian agriculture has 
to struggle. The agrarian reform carried into effect for reasons 
of political opportunism —  a reform for which neither the State 
nor the peasants who were thereby allotted land were prepared 
— cut up the landed estates in an unprecedented manner without 
however providing the peasantry with adequate working capital 
or agricultural equipment. During the past two decades the 
division of property under the laws of inheritance further 
crumbled the landed estates. As a consequence of all these 
circumstances the productive capacity of Rumanian agriculture
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is lower than anywhere else in Europe. Garofild severely critici-

cultivation of the dissected estates; the only measure for that 
purpose which he is prepared to regard as beneficial being the 
system of parcelling. He shows very little confidence in the 
idea of mechanisation, regarding as useful only a degree of

any extravagant outlay out of his own resources. This degree

ing machinery. It would be much more useful to substitute 
tractors and harvesting machinery the development of c; 
breeding, seeing that the work which it is within the pro

cheaply by oxen than by an exorbitantly expensive tractor, 
which in addition consumes enormous quantities of petrol, thus 
withdrawing a quota of the latter article from the export trade. 
Mechanisation and rational cultivation cannot therefore exceed 
the limits of the resources of peasant proprietors without caus
ing trouble.

What Garofild is doing here is really nothing more than 
espousing the cause of the ancient patriarchal methods of agri
culture; and he cites instances to prove the absolute incapacity 
of Rumanian small-holders to adopt mechanised farming. The 
tractors placed at the disposal of the peasantry by the Cham
bers of Agriculture very soon became scrap iron, the persons 
handling them being men not possessing the necessary expert 
knowledge. This peasantry owns 80%> of the total area of landed 
property in Rumania; and, if the experiment made by the 
Chambers of Agriculture is made general, the enormous capital 
invested in tractors and harvesting machinery will dissipate in 
the hands of inexpert owners, causing the country an incalculable 
loss of blood. It is therefore far more rational that, until the 
Rumanian peasantry has been raised from the slough of 
ignorance, preparations should be made for a reform of the 
patriarchal cultivation of the soil at present in vogue, thereby 
enabling the Rumanian peasants to advance to a higher degree 
of agrarian culture: for any sudden mechanisation is bound to 
plunge into bankruptcy, not only the pasantry, but also the 
State.

While in respect of peasant farms Garofild advises caution, 
his praise of the medium-sized estates and latifundia displays 
an enthusiasm for which there has not been any precedent in 
Rumanian journalism during the past twenty years. The bless
ings of mechanisation and completely rationalised cultivation he 
regards as within the reach of larger estates only; that is why 
he looks upon the medium-sized estates and the latifundia as 
being the lever with the help of which Rumanian agriculture may 
be raised from its present precarious situation.

ses the endeavours to find a way out of the impasse by a joint

mechanisation which a small-holder is able to effect without

of mechanisation cannot be taken to include tractors and harvest-

of small-holders to undertake can be performed much
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And in any case — so say those in favour of medium-sized 
estates and latifundia — the mechanisation of Rumanian agri
culture cannot possibly be effected economically unless the 
machines required are produced by the inland industry, that 
rendering unnecessary any appeal to the assistance of States 
whose industry is already highly developed: for if dependent
upon importing this machinery from those States, the Ruma
nian nation would become involved in an indebtedness the 
lucrativeness of which could not be guaranteed with agrarian 
culture at its present low level. Therefore, nothing could be done 
until Rumanian heavy industry had reached a level of develop
ment enabling it to itself provide Rumanian agriculture with the 
necessary quantity of machinery; otherwise Rumania’s foreign 
trade balance would suffer gravely as a result of overhasty 
measures to indulge the freak of mechanisation.

The attitude adopted by Garofild and his followers is at 
present being subjected to the cross-fire of the champions of 
mechanisation-at-all-costs. The latter — as it appears to us 
— are rather romantic doctrinaires than expert economists; other
wise they would realise that there are only two ways out of 
the patriarchal backwardness of Rumanian agriculture, either a 
revolution or a rational development. Now, it is not enough to 
champion the cause of revolution in words; action must be 
taken too. And that is hardly likely to be the course adopted 
by the present system.

RUMANIA’S FOREIGN TRADE
Official statistics showing Rumania's foreign trade in the 

first eleven months of 1941 and in the same period of 1940 
respectively have been published by the Association of Rumanian 
Exporters. These statistics give no information about two of 
Rumania's most important exports, oil and timber; they merely 
give data about bread cereals, leguminous vegetables, oil-seed, 
and fodder. Except in the case of leguminous vegetables a great 
decline is noticeable in these exports. The figures are as follows:

1941 1940
Jan. Nov. Jan. Nov.

tons tons
Wheat 2.500 379.516
Maize 117.758 564.553
Barley 7.570 41.115
Oats 1.698 4.639
Rye — 61.090
Millet 7.920 8.963
Beans 1.837 1.030
Bran 31.506 30.509
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Peas 55.406 7.097
Lentils 2.163 658
Soya beans 5.155 14.534
Rape 131 910
Sunflower-seed 5.142 8.833
Pumpkin-seed 617 1.526
Hemp-seed — 120
Mustard-seed 337 2.165
Lucerne-seed — 1.241
Tares 9.358 9.648
Oilseed-cake 35.855 39.367
Other produce 11.640 10.363

This means that in the first eleven months of 1941 exports 
in these commodities totalled 296.593 tons, as compared with 
1.187.914 tons in the same period of the previous year. The 
decline is therefore about 76%>. Rumania's most important market 
was, of course, Germany, which imported 206.944 tons. The other 
countries follow in the following order Sweden 35.556, Switzer
land 33.273, Italy 16.677, the Czech Protectorate 3520, Denmark 
484, and Slovakia 139 tons. ("Stud” , Feb. 5.)

SERBIA
AGRICULTURE IN SERBIA

Hitherto wheat was grown on an area of 600.000 hectares 
is present-day Serbia. The average crop was 11 quintals per 
hectare, which gives a total of 6.600.666 quintals per annum. The 
requirements of the population were 5.700.000 quintals for 
consumption and about 1.200.000 for seed. This brings the total 
quantity needed per annum up to 6.900.000 quintals. Normally 
the quantity produced would be barely sufficient, the Govern
ment is therefore trying by every means at its disposal to increase 
production. The country is much less well provided with 
potatoes, for the quantity produced annually is scarcely half 
what is required. The Government therefore wishes the people 
to grow potatoes on twice as large an extent of land as 
heretofore and has already issued orders to that effect. ("Stud” , 
Feb. 14.)

NEW RATES OF INTEREST IN SERBIA
The Committee entrusted with the control and supervision 

of the banks has fixed the rates of interest for all credit institutes 
from 1st January 1942 on as follows: accounts current recallable 
at one day’s notice l°/o, at six months' notice 2°/o, at twelve 
months' notice 3°/o; safe deposits withdrawable at one day's
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notice 2.5“/o and at twelve months' notice 3%>. Depositors who 
wish to withdraw more than 20.000 dinars in one month must 
state for what purpose the money is required. The rate of interest 
payable on loans issued after 1st January 1942 has been fixed 
at 8°/o. The Committee has issued a warning to the banks and 
their customers that all passbooks must bear the names of their 
owners. The issue of passbooks bearing no name is strictly 
forbidden.

SLOVAKIA

LAND REFORM IN SLOVAKIA
In the history of land reform —  as in so many other 

fields —  Czecho-Slovakia created precedents without parallel. 
The carrying into effect of the land reform was begun
immediately after the establishment of the Czecho-Slovak 
Republic; but even after twenty years that reform work was 
still incomplete. And this very circumstance is what lent the 
Czecho-Slovak land reform the peculiar character without a
parallel elsewhere. Twenty years proved insufficient for the 
Czechoslovak Governments to transfer the sequestered estates 
to their new owners. The reason for this is a very simple one. In 
Czecho-Slovakia the land reform did not serve the purpose of
a re-organisation of production; nor did it possess any social
significance. The masters of Czechoslovakia in carrying the 
land reform into effect utilised the opportunity thus offered to 
realise political and anti-nationality aims; and the activity of 
the Czecho-Slovak Land Office always assumed a more bustling 
character when the waters of the internal political world of 
Czecho-Slovakia foretold the brewing of a storm. And this 
rising of the waters usually made its appearance on the occasion 
of an election. Prior to every electioneering campaign the Czecho
slovak Land Office began once more to distribute land, reward
ing the canvassers of the Government Party by the allotment 
to them of slices of the areas reserved for the purpose. The 
demands of the Government Party for means of rewarding 
canvassers were continuous and gigantic whenever internal 
political manoeuvres were in progress; that is why it proved 
impossible even in the course of twenty years to complete the 
work of land reform.

The land reform of Slovakia in many respects resembles 
that in force in Czecho-Slovakia. This is partly due to the 
pressure of circumstances and partly to the fact that those who 
are at present responsible for carrying out the work of land 
reform in Slovakia were trained in the Czecho-Slovak school 
and acquired the methods employed there in respect of land 
reform measures. It is already three years since Slovakia became
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an independent State; but the land reform has barely advanced 
beyond the initial stages. To be fair, indeed, it must be admitted 
that the inheritance which the Slovak State Land Office had to 
take over from the Czecho-Slovak Land Office is of so burden
some a character that the work of liquidation is no easy matter. 
And the very fact that the land reform of Slovakia is being 
so very slowly carried out is definitive proof that as realised in 
Czecho-Slovakia the land reform was employed primarily as an 
instrument of anti-Magyar policy.

In its December 31st., 1942, issue the “Gardista” —  a 
semi-official Slovak organ —  published an article dealing with 
Slovak land reform. In this article we find the following passage 
(reproduced here word for word): —  "The great majority of 
the settlements called into being in the Czecho-Slovakia of 
former days are to be found today within the territories re
incorporated in Hungary. In the territory of present-day Slova
kia there are only six such settlements. And these are at 
present being managed by the Slovak State Land Office.”

As may be seen from this passage, the programme of Slo
vak Land Reform is still one of settlements. The article referred 
to above shows that there are three funds under the manage
ment of the Slovak Land Office. The first of these funds is 
the Indemnity Fund, the second the Settlement Fund and the 
third that for meeting the demands for compensation of agri
cultural labourers who have lost their jobs as a consequence 
of the land reform. From the article in question we see further 
that the Settlement Fund has at its disposal sums amounting 
to altogether 15,000.000 Slovak crowns.

In this connection the question arises as to which terri
tories are those designated for the purposes of settlement in 
Slovakia? Where are the areas that may be requisitioned for 
the purposes of settlement?

We have no exact statement on this point at our disposal; 
and we cannot help recalling that the data relating to Czecho
slovak settlements were always handled by the Czecho-Slovak 
Governments in a manner practically excluding their becom
ing public property. But we can form an idea of the purposes 
of Slovak settlement policy by the aid of one or two cases 
which sufficiently illustrate the practical effectuation of that 
policy. Not long ago the Slovak Press demanded that the Slo
vaks should be transferred from the northern Slovak counties 
—  which are relatively over-populated and therefore offer 
reduced possibilities of earning a livelihood —  to the more 
southern areas. At the same time the papers published details 
relating to settlement experiments of the kind. From this we 
learn that three settlements have been organised in the northern 
villages of the Magyar peninsula of Zoboralja, — at Vicsakapaii
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and in the neighbourhood. The Slovak Press tells us that these 
settlements have been established on estates confiscated from 
their Jewish proprietors. But if we raise the question of consis
tency in this respect, we must stress that in that case these 
estates ought to have been distributed among the inhabitants of 
the neighbouring districts, seeing that it was from them that 
the Jews originally acquired the property.

When a part of the Magyar territories wrested from Hun
gary were restored to the mother-country by way of redress of 
the wrongs suffered by that country under the Treaty of 
Trianon, Hungary liquidated the Czecho-Slovak settlements 
wedged into the Magyar ethnic body. As a consequence 1012 
families had to move back to Slovakia to their original places 
of residence. At the time the Slovak Land Office introduced 
the system of so-called compulsory leases for the assistance of 
these 1012 families. An ordinance was issued which provided 
that in "nationality" districts —  i. e. primarily in areas 
inhabited by Magyars —  all farms exceeding 30 hectares in 
area could be utilised for the purpose of leaseholds for the 
benefit of the Czecho-Slovak settlers. So far 10,153 cadastral 
yokes have been allotted out of "nationality" estates under this 
ordinance, in the form of leaseholds to be at the disposal of 
the settlers for three years. In conclusion we would merely once 
more note that these measures plainly reveal the influence of 
the example set by the Czecho-Slovak land reform.
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