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BULGARIA
BULGARIA'S LEADING POSITION IN EASTERN TOBACCO

MARKETS
With the incorporation of Western Thrace and Southern 

Macedonia, areas particularly suitable for the cultivation of the 
kinds of tobacco common to the East, Bulgaria has secured a 
leading position in this branch of economy. The country's 
production of tobacco will be about 200.000 tons, or double the 
amount formerly produced. As regards the exportation of certain 
kinds of tobacco mostly in demand, Bulgaria has practically 
secured a monopoly, now that in Greece wheat-growing is of 
greater importance than the cultivation of tobacco. Seeing that 
Bulgaria will be able to find markets for her increased quantity 
of tobacco in Greater Germany, she is certain to plant more in 
future. In connection with the Government's re-patriation scheme 
it is proposed to settle a large number of peasants from Old 
Bulgaria in the new tobacco-growing areas and to place an 
adequate amount of land at their disposal.

DIMITER ST. SAVOY'S LECTURE ON ECONOMIC LINKS 
BETWEEN BULGARIA AND HUNGARY

To a distinguished audience gathered in the Budapest 
Chamber of Commerce and Industry M. Dimiter St. Savoy, 
president of the Sofia Chamber of Commerce and Industry and 
head of the commission visiting Budapest to study conditions, 
gave a lecture on "the possibility of developing economic inter
course between Bulgaria and Hungary". M. Savoy first gave 
his audience a brief historical review of the bonds between the 
Bulgarian and Hungarian nations forged by their common origin, 
their histories and their traditional friendship. It was a mistake 
—  he declared —  to think that the material conditions for a 
systematic and increasing exchange of commodities between the 
two agrarian countries were lacking. Bulgaria had large 
quantities of agricultural produce and minerals which might be 
exchanged for articles produced by the Hungarian metal and 
chemical industries and for first-rate Hungarian-bred animals, 
especially horses and sheep. He hoped that the Bulgaro- 
Hungarian Chamber of Economy lately established in Sofia 
would prove a valuable factor conducing to the development of 
economic intercourse between the two countries.
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CROATIA
CROATIAN GOVERNMENT MAY TAKE OVER BANKS

The Croatian Official Gazette has published a law dealing 
with the taking over of the banks. In terms of this law the 
Treasury may —  if national and State interests so require —  
in agreement with the Minister for Commerce ordain that banks 
being limited liability (joint-stock) companies shall be trans
ferred, assets and all, to the possession of the State. The 
Treasury may also ordain the raising or reduction of the share 
capital of any limited liability (joint-stock) company, and may 
unrestrictedly take measures as to who is entitled to take over 
any new shares that may be issued and as to the conditions 
on which such transaction may be effected. The Treasury shall 
decide in agreement with the Minister for Commerce as to the 
fulfilment of the obligations devolving upon banks taken over 
by the State, —  and that quite independently of the mercantile 
and other laws that may be in force. In such cases the decision 
is to be taken exclusively on the basis of a free investigation of 
all circumstances; and there is no appeal against such decision. 
("Reggeli Ujsag” , Juli 13th, 1941.)

ECONOMIC STATISTICS OF NEW CROATIAN KINGDOM
Croatia —  which succeeded on August 20th, 1939, as the 

culmination of her struggle for independence carried on within 
the framework of the Yugoslav State, in obtaining her recognition 
as the autonomous Banat of Croatia, —  issued from the Balkan 
war of a few days' duration, not only in full possession of the 
independence so long coveted by her, but also territorially 
aggrandissed. The former Yugoslav State had an area of 
altogether 248,987 sq. kilometres and a population of roughly 
15 million souls, the quota of territory falling to the share of 
the Banat of Croatia being 66,493 sq. kilometres and the 
population 4.24 million souls. Present-day Croatia has an area of
115,000 sq. kilometres and extends some distance into the 
territory of the former provinces of Bosnia and Herzegovina; 
while the number of its inhabitants is almost 7 million souls. 
Naturally these figures are not yet definitive, seeing that so far 
only the frontiers between Croatia and Germany and between 
Croatia and Italy have been accurately demarcated; but we need 
not reckon on any important deviation ensuing as compared with 
the figures given above.

Roughly 83e/o of the population of seven million souls live 
by agriculture and forestry and by fishing, only 7.5°/o being 
engaged in the manufacturing industries. 3% live by trade and 
commerce, and the remaining 6.5°/o by some other branch of
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occupation. According to approximative estimates, of the total 
area of territory under agrarian cultivation 4 million hectares 
are sown with wheat and maize. Besides, there are 8 million 
hectares of ploughed fields, 1.8 million hectares of pastures,
900.000 hectares of meadows, 99,000 hectares of vineyards, 100,000 
hectares of orchards and 77,000 hectares of gardens, —  all 
serving the purposes of agricultural production. Croatia is 
peculiarly rich in fruit-trees. The number of apple-trees may be 
estimated at 2.5 millions, that of pear-trees at 1.6 millions, that 
of plum-trees at 1.4 millions and that of walnut-trees at roughly 
1.1 millions. The live stock is distributed as follows: —  600,000 
horses, 2 million head of horned cattle, 1.8 million pigs und 
3 million sheep. The forests cover an area of roughly 4 million 
hectares — about onethird of the total area of the country.

Croatia is popularly credited with being exceptionally rich 
in mineral treasures. This popular belief is shared by the experts 
too, though the exact geographical data are not yet available, 
of the deposits so far being worked the greatest importance 
attaches to the iron ore and bauxite fields. In 1938 the Croatian 
output of iron ore was 570,000 tons and that of bauxite 585,000 
tons. In the same year in Croatia 1.6 million tons of brown coal,
640.000 tons of lignite and 57,000 tons of anthracite were mined.

So far as industry is concerned, it would be difficult for
the moment to obtain a trustworthy survey of the capacity of 
Croatian manufacturing industry. The work of collecting data far 
the industrial cadaster is still in progress in Zagreb. It would 
be still more difficult to form any accurate idea of the relative 
importance of the several branches of industry under the changed 
circumstances connected with the territorial changes. For if may 
be taken for granted that there will be many undertakings doomed 
to lose their viability in the future, while others have open before 
them great possibilities of expansion. However, the wood 
manufacturing and textile industries of Croatia are not likely 
to be threatened by any danger whatsoever. A very important 
item of the national income of the Croatian people has been at 
ell times the tourist traffic of the country. So far a part of this 
traffic has come from the southern districts of Yugoslavia; 
nevertheless, despite this fact we may consider the after-war 
prospects as being in general of a favourable character.

In judging of the possibilities offered by the economic life 
of Croatia we must not leave out of account the fact that certain 
regions of the young kingdom have always been economically 
passive territories involving a financial burden on the country 
which have never been able to provide their own food supplies. 
However, owing to the pronouncedly agrarian character of Croatia 
this circumstance is hardly likely to cause any particular 
difficulties. For as a purely agrarian country Croatia must have 
every reason to hope that it will be able to live a sound economic
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life in the vicinity of two Great Powers dependent upon agrarian 
imports. The bulk of Croatia’s foreign trade will undoubtedly 
be with Germany, Italy and Hungary. Croatia’s economo- 
geographical situation is an exceptionally favourable one. (”Reg- 
geli Ujsag”, July 9th, 1941.)

HUNGARY

FINANCIAL POLICY OF BARDOSSY GOVERNMENT 
DURING FOUR MONTHS OF OFFICE

The rapidly moving events of international politics have 
naturally diverted the attention of public opinion from that work 
in the field of domestic policy which the Bardossy Government 
has been carrying on already for four months. If we tear our 
thoughs away for an hour from the whirlpool of international 
politics and cast a glance at the domestic political events of the 
past four months, we find ourselves face to face with a 
programme of work which is quite surprisingly full. The , activity 
of Government has extended to all the problems of State, 
military, social, economic, cultural and public life generally, that 
Government having endeavoured to solve the problems in a 
manner in keeping with the spirit of the times, with the enhanced 
social demands of the present day and with the exceptional 
situation brought into being by the war.

It would take volumes to enumerate all the various mesaures 
taken by Government during the past four months. We would 
therefore confine ourselves on the present occasion to pointing 
out the guiding principles underlying the Government's policy 
—  principles which Premier Bardossy is following consistently 
and with a resolute will: the sole object in view being the 
ensuring under all circumstances of the' social order of the 
country and of the continuity of production. This is in reality 
not mere politics in the ordinary sense of the term, but a sublime 
effort and endeavour to maintain the national existence and to 
preserve that existence intact for a better and brighter future.

We would offer a short retrospective survey of the financial 
and tax ordinances so far issued by the Bardossy Government.

The Minister of Finance first of all drafted the so-called 
“Transylvanian Estimates” showing the expenditure and receipts 
of the re-incorporated parts of East Hungary and of Transyl
vania as determined on the ground of special legal authorisation-

In connection with the re-evaluation of war-loan bonds the 
Government ordained that the bonds should be deposited The
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statistical elaboration of the war loan bonds thus deposited is 
now in progress.

The Department of Finance continued the work of adjusting 
the credit market of Transylvania and of dovetailing the credit 
co-operative societies of Transylvania into the organisation of the 
mother country. The question of the credit co-operative societies 
of Transylvania has also been adjusted.

The Government has also provided that in order to satisfy 
the claims for credit of the craftsmen and artisans of the re
incorporated parts of East Hungary and Transylvania an adequate 
amount of credit should be rendered available through the 
IKOSz. The Government is providing for the satisfaction of the 
demands for credit of industrial, mining and smelting under
takings exceeding the limits of the crafts by the agency of the 
Transylvanian Industrial Labour Organisation Institute.

The Government has ensured an amount of credit for the 
purpose of furthering the wood (timber) production of the 
Szeklers of Transylvania.

The remittance of medium- and long-term agrarian credits 
has been continued within the framework of the sum of 50 
million pengo appropriated for the purpose.

In connection with the taking over of the State debts of the 
former Czecho-Slovak Republic measures were taken to have the 
securities held by Hungarian citizens surrenderd. The problem, 
of compensation to the Czech-Moravian settlers who have 
emigrated from Hungary, has also been adjusted.

An agreement has been concluded with the Republic of 
Slovakia in respect of questions connected with public assets 
and public debts arising as a consequence of the liquidation of 
the former Czecho-Slovak Republic.

One- and two-pengo aluminium coins have been issued to 
replace the one- and two-pengo notes previously in circulation.

In the field of life insurance the Order in Council dealing 
with the undertaking of risks of death in wartime stipulated 
that the private insurance companies functioning within the 
territory of Hungary shall be required to bear the risk undertaken 
by them under insurance policies also in the event of the insured 
dying as a consequence of war events.

In view of the exceptional havoc wrought by inundations 
and subsoil water the Minister of Finance, expanding the validity 
of the measures hitherto in force, has agreed to exempt the 
owners of property suffering damage from the payment of land 
taxes and all dues incidental thereto.

The Department of Finance has issued an ordinance:
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providing that house-owners may devolve upon the Treasury a 
part of the costs involved by the construction of emergency air
raid shelters.

The Department of Finance has raised the excise duty and 
the Treasury participation payable on industrial sugar, as also 
the price of such sugar.

The Department of Finance has raised the scale of taxes 
payable on the turn-over of securities in keeping with the 
changed conditions.

The Tobacco Regie has considerably increased the amounts 
of the advances granted every year to tobacco-growers and their 
gardeners.

The growing of Virginia tobacco previously carried on only 
by wholesale growers has now been introduced among farmers 
.growing tobacco on a small scale only.

HUNGARY’S TRADE WITH GERMANY
The Hungarian and German Government Committees 

appointed to deal with the economic intercourse between the two 
countries held theri annual general meeting this year in Buda
pest. At this meeting, which lasted from June 7th to 29th., agree
ments were arrived at concerning the principles of the trade in 
goods between Hungary and Germany for the next economic 
year beginning on 1st August, 1941.

It was stated by the two Committees that trade in the past 
year had developed favourably and that it woud be possible 
to extend the exchange of goods considerably during the coming 
year. It was also stated that Germany would in future, too, be 
able to supply most of Hungary's requirements in important 
industrial raw materials, half-finished and manufactured articles, 
and that Hungary, besides continuing to export agricultural 
produce, would be able to increase her exports of industrial 
articles to Germany.

With a view to making preparation for the new economic 
order in Europe, the two Committees came to an agreement 
concerning further facilities in the exchange of commodities and 
in payments. An agreement concerning the exchange of 
commodities between the areas occupied by Germany and 
Hungary respectively and concerning payments, was also arrived 
at, in terms of which payments are to be effected through the 
head clearing office in Berlin.

These agreements were signed by M. Alfred Nickl and Dr. 
Clodius on behalf of the Hungarian and German Governments 
respectively.
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RUMANIA

RUMANIA’S ECONOMIC SITUATION
The various official and industrial and commercial organs 

functioning in the economic life of Rumania have of late only 
rarely published any statistical data. It is a generally known 
fact, of course, that belligerent States do not publish such data 
relating to their economic life as might be utilised by the enemy; 
we see, for example, that the German official Statistical Bureau 
and the German institutes of research too have been practically 
silent since the outbreak of war; but Rumania —  to quote the 
words of General Antonescu’s Propaganda Ministry —  was still 
living in the happy condition of "peaceful production and a 
flourishing conjuncture” when the making public of data was first 
suspended. And statistics —  particularly unfavourable statistics 
—  are readily spoken of as a science employable alike for the 
revelation and for the disguise of the real facts. The troubles 
affecting the economic life of Rumania cannot however be spirited 
away even by the shrewdest "juggling tricks” of statisticians; 
evidently that is the cause of the silence.

Under such circumstances the greatest interest attaches to- 
an article from Bucharest published in one of the recent issues 
of the “Neue Ziircher Zeitung” in which —  referring to an 
official source —  the Bucharest Correspondent of the Swiss 
paper gives us a few remarkable figures. Those who have the 
same intimate knowledge of the economic life of Rumania as 
we had the privilege of acquiring during the years of occupation, 
will be able to draw most interesting conclusions from these 
figures.

What is the Value of the Rumanian Currency?
A well-known thesis of political economy tells us that the 

the smaller the quantity of any particular currency in circulation
and the greater the gold cover ensuring its v a l u e , ----
the greater the purchasing power of that currency. Where 
a bank of issue —  particularly today —  fails to show 
adequate care in providing for the strictest maintenance of these 
ratios, actually setting the banknote press to work instead, the 
resulting process of inflation (as we found out to our cost during 
the years following the Great War of 1914— 18) is liable to 
induce evils of a fatal character in the economic life of the 
country. That is why every judicious and foreseeing system of 
economic policy —  that of Hungary too —  takes good care to 
avoid entering the path of inflation. Rumania, however, —  
according to the report published in the Swiss paper —  has 
already entered that path.
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Total Value of Money Ratio of
in Circulation Gold Gover

(millions of lei) (%)
January, 1940 47,749 28.7
December, 1940 64,349 22.1
March, 1941 72,810 20.3
April, 1941 76,301 18.6
May, 1941 86,076 15.3

The above figures speak for themselves!! No great economic 
knowledge is needed to establish the fact that in present-day 
Rumania — a country which has lost onethird of its territory
—  the volume of money in circulation is almost twice as large as 
that in circulation in Greater Rumania early in 1940. Naturally 
the gold reserve of the Rumanian National Bank has since 
increased as a result of the yield of the new harvest; but that 
increase has not been in proportion to the advance in the 
volume of notes poured forth in abundance by the banknote press
—  notes issued in terms of a leu depreciating in value every 
day the gold cover of which has fallen since January, 1940, by 
50°/o. If we take into account, further, the circumstance that this 
greatly swollen volume of money is in circulation in an economic 
area some 30% smaller than that of Greater Rumania in 1940, 
we see that even according to the official statistical data the 
purchasing power of the Rumanian currency declined between 
January, 1940, and May, 1941, by some 120— 130"/o. In other 
1940, for 100 lei, in May, 1941, the sum of 220— 230 lei had 
words, — for a commodity which was purchasable in January, 
to be paid. That is on paper the scale of depreciation of the 
Rumanian leu.

Paper Form and Reality.
In theory, therefore, life in Rumania would appear to have 

become 120— 130% dearer; but the development of the so-called 
“cost of living" index is influenced by other factors too — by 
demand and supply. When the quantity of wheat available is 
larger, bread is cheaper; when the number of fattened animals 
increases, the price of meat declines; when the quantity of wool 
available is larger, cloth is cheaper: and so on, ad infinitum . . . 
In Rumania, however, the quantities of all these articles available 
for public consumption are smaller than in January, 1940. This 
is due to many causes, — the poorer harvest yield, the set-back 
in exports, the increased requirements of the army, etc., etc. So 
what we have in Rumania is not merely inflation, but a shortage 
of commodities too. To this circumstance must be attributed the 
fact that the cost of living has advanced “only” by 120— 130n/o.

The development of the cost of living index may be seen
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irom the figures given below, which are taken from the article 
in the "Neue Ziircher Zeitung” {the index figures being based 
upon the presumption that the prices officially recorded in

1920, =  100): —
January, 1940 154.0
February, 1940 233.0
January, 1941 247.3
February, 1941 260.0
March, 1941 2S6.7
April, 1941 292.0
May, 1941 307.6

The reports filtering through concerning the shortage of 
articles of food —  jackdaw meat in the Arad market, “polenta” 
days, etc. —  suggest that the above index figure must have risen 
considerably since May.

Income and Subsistence.

In Rumania —  evidently as a consequence of the war 
preparations —  there has been (at least according to the official 
staistical index figures) a considerable increase in the output of 
industry. The situation would therefore not be so desperate if 
the earnings of the workers advanced proportionately: but that 
is not the case. The Swiss paper publishes also the index figures 
relating to the earnings of industrial workers; but when we 
compare these figures with the rapidly rising index figures of 
the cost of living, the result obtained is extremely distressing: —

Cost of Living Wages
I n d e x

December, 1929 100 100
January, 1940 164 116
December, 1940 233 132
March, 1941 286 140
May, 1941 307 152

The industrial worker — relatively the best paid of all 
workers —  although what he produces is greater in volume and 
in value too — is able to earn barely one-half of the amount 
required to ensure his subsistence. The paper gives no figures 
relating to workers in other branches of occupation; but after 
what is given above it is easy to imagine the situation of a class 
of the population with much smaller earnings —  the agricultural 
labourers.

Consequently only capital is reaping any advantage from 
the industrial conjuncture; though seemingly earning more than 
before, the workers are in reality earning far less -— if we take 
into account the advance in the prices of necessaries.

47



ANUBIAN REVIEW

TAXATION IN SERBIA — 732 DINARS A  HEAD 
(IN YUGOSLAVIA THE PER CAPITA QUOTA OF TAXES 

WAS 472 DINARS)
The first Public Estimates for the Kingdom of Serbia -— 

for the second half of 1941 —  foresee expenditure amounting to 
1,340,573,300 dinars. If we take into account the number of 
inhabitants of present-day Serbia —  4,700,000 souls — , the 
Estimates cannot be described as excessively high. In the Yugo
slavia existing prior to the collapse —  a country with altogether 
more than 15 million inhabitants —  the aggregate amount of the 
Estimates in the year 1939/40 was 13 milliard dinars. This 
amount included also the enormous sums involved by the military 
expenditure, which represented some 20—30°/o of the total 
amount shown by the Estimates. The present Estimates do not 
include the expenses incidental to the German occupation, which 
are for the moment being secured by Treasury Notes to be in 
circulation until the sums involved have been settled finally and 
definitively by the Serbian State.

In the present Estimates no sums have been included as 
a separate item for public works, which are to be paid for out 
of the loan of 1000 million dinars; nor are there any separate 
Estimates for the State Railways, the sums required by the same 
being secured also by loan.

Despite this relief of the charges devolving upon the 
Estimates, it has proved impossible to avoid raising the taxes. 
In 1936/37, in a Yugoslavia with a population of 14 million 
souls, the average per capita quota of direct taxes was 148 and 
that of indirect taxes 324 dinars; while at present, in a Serbia 
with a population of 4.7 million souls, the per capita quota o f  
direct taxes is 274 and that of indirect taxes 458 dinars. This 
means that the quota per head of population of the direct taxes 
has advanced by 90°lo and the per capita quota of taxes generally 
by 40°fo.

In the Yugoslavia of former days a large proportion of the 
budgetary receipts was provided by indirect taxation —  dues, 
customs duties, etc.; in the first Estimates of present-day Serbia, 
on the other hand, more than 50% of the receipts are to be 
obtained in the form of direct taxes.

Seeing that there is no likelihood of the national income 
increasing and resulting in automatically advancing the tax 
revenue, the Serbian Government has been compelled to increase 
the rates of the several categories of taxes and to apply the 
"tax press” . For the moment there is no means of knowing 
which taxes are to be raised; but it is generally believed that 
measures will be taken first to increase the direct taxes. ("Reggeli 
Ujsag” , Ujvidek, August 2nd, 1941.)
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B U D A P EST.
M U N I C I  P A L  M I N E R A L  
B A T H S  A N D  S P R I N G S
ST, GELLERT MEDICINAL BATHS AND 
HYDROPATHIC ESTABLISHMENT

Radio-active thermal springs, 47° C. Firstrate hotel 
with 260 bedrooms. Special prices for full treat
ment. Effervescent swimming-pool. Medical treat
ment. Modern equipment.
Address: Szt. Gellert-ter 1., Budapest, XI. 
Telephone: 268-800.

RUDAS MEDICINAL BATHS AND HYDRO
PATHIC ESTABLISHMENT

Thermal pool and radium baths. Modern hydro
pathic establishment. Dietetic catering. Special 
inclusive terms. Indoors swimming-pool.
Address: Dobrentei-ter 9. Budapest.

SZECHENYI MEDICINAL BATHS
Sulphuric thermal water, 76° centigrade, springing 
from a depth of 1238 metres. Psychotherapy 
department with modern equipment.
Address: Varosliget Budapest.

DRINKING CURES
The Hungaria, Attila and Juventus radio
active springs in the Rudas Park. Splendid 
results in cases of kidney, stomach, intestine and 
gall troubles, high blood pressure and premature 
old age. Ask your doctor!


