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BULGARIA
THE IMPORTANCE OF MACEDONIA AND THRACE 

IN BULGARIA’S ECONOMIC LIFE
After the Balkan compaign now ended the area of Bul

garia including the Macedonian and Thracian territories hitherto 
belonging to Greece and Bulgaria (55.054 sq. kms.) has increased 
to 165.826 sq. kms., which makes her a medium-sized State. 
This fresh acquisition of territory is of the greatest importance 
from an economic point of view.

In Macedonia the chief agricultural products are maize, 
cotton and tobacco, which are grown in large quantities. The 
average annual yield of tobacco is about 8000 tons. A round 
7.5 tons of poppy-seed are also produced yearly. In 1938, 500 
tons of cotton were produced in those areas. Thanks to a 
warm climate the production of early vegetables is a profitable 
undertaking in Macedonia. About 6000 tons of beans are 
produced yearly. Figs, olives, pomegranates and almonds are 
grown in considerable quantities.

In Eastern Macedonia and Western Thrace, which hitherto 
belonged to Greece, the chief products — as we would expect 
in a warm climate — are tobacco, olives, lemons, sesame and 
cotton. 54% of Greece’s tobacco in 1934 came from those parts. 
That year 32.428 tons of tobacco were produced on 87.000 
hectares in the territory handed over to Bulgaria. In 1939 Bul
garia produced 34.100 tons of that commodity. In future thanks 
to her new acquisition Bulgaria will produce about 75.000 tons 
of tobacco yearly. This enormous quantity will raise Bulgaria 
to the position of the greatest tobacco producing country in 
Europe. In the Greek areas attached to Bulgaria forests cover 
an extent of about 750.000 hectares.

The quantity of live stock in the areas attached to Bulgaria 
is great, the number of sheep and goats being particularly large. 
In the Macedonian areas formerly belonging to Yugoslavia about 
2.000.000 sheep and 500.00o goats were registered. This means 
that the production of textiles and cheese in Bulgaria will 
largely increase.

The Yugoslav areas attached to Bulgaria are particularly
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rich in minerals. Iron and copper ore of a good quality is 
found in great quantities in the Vardar Valley. Besides this 
the Vardar and Morava districts are rich in lead, tin and 
chrome. Five of Yugoslavia's eight chrome ore mines were in this 
district. In smaller quantities manganese, antimony and magnesite 
are also mined in Macedonia. In Western Thrace lead, tin, 
silver, copper, manganese, chrome, iron and antimony are also 
to be found. ("Stud”, May 31st.)

CROATIA
THE FINANCIAL ORGANIZATION OF THE NEW 

CROAT STATE
On 12th May was established the National Bank of 

Croatia, the Bank of Issue of the new Croat State, with head 
offices in Zagreb. The new Bank will take over the assets and 
functions in Croatia of the former National Bank of Yugo
slavia, and is to be under the control of the Croat Ministry of 
National Economy. The name of the new Croat money is to be 
the "kuna". This is a monetary unit of historical origin, but the 
name has something in common with the word "kruna” meaning 
"crown’’. The conversion of the dinar is taking place at par. 
Branches of the National Bank are to be established in the 
following towns: Banjaluka, Varasd, Dubrovnik, Mostar, Eszek, 
Serajevo, Spalato and Susak.

On 7th May a State Credit Bank was established in Zagreb. 
It will also be controlled by the Ministry of National Economy. 
This Bank will take over all the assets of the former Croat 
Mortgage Bank and for the present will continue to conduct 
that Bank's business in the same way as before.

In April the Post Office Savings Bank suspended opera
tions, but on 10th May it began to function again. On the same 
date it issued a notice stating that it would pay out 500 dinars 
a week on deposits, but only to such depositors as could prove 
that they were domiciled in Croatia. At the end of 1941 the 
Yugoslav Post Office Savings Bank was handling 26.093 cheque 
accounts totalling on the balance sheet 3.343.943.558 dinars and 
had issued 574.238 passbooks in which deposits totalled 
928.277.208 dinars. In time these sums will be divided among 
the banks that take over the assets and liabilities of the Yugo
slav Post Office Savings Bank. For the present strict care is 
being taken that no money should be paid out to persons who 
have no domiciliary rights in Chroatia; thus it often happens 
that people of small means who have domiciliary rights in 
Slavonia and the Voivodina but have been living for decades 
in Zagreb are left entirely without money.

Now that the State has established its own credit and
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financial organizations it of course wishes to exercise a certain 
control over private banking houses. The private banks that 
wholeheartedly and without reservations support the new order 
will naturally enjoy special privileges.

The most important of Croatia's financial problems would 
be the liquidation and restoration to Croat economic channels 
of the bank deposits - that have been frozen now for almost ten 
years. Measures to achieve this will probably be taken very 
soon.

tm

HUNGARY

OVER 25.000.000 PENGO TO BE DEVOTED TO REPAIRING 
ROADS IN TRANSYLVANIA

Apart from certain roads of strategic importance the roads in 
Transylvania were sadly neglected during the Rumanian era. 
The indifference or corruptness of the Rumanian regime is 
responsible for the fact that the Transylvanian roads have for 
the greater part deteriorated to a Balkan state of disrepair. This 
we learn also from the reports made by the occupying Hungarian 
army, in which stress was constantly laid on the amount of 
ground covered daily despite the indescribably bad condition of 
the roads.

Throughout the entire area of the restored part of Tran
sylvania the work of repairing and modernizing the roads has 
begun. Endless rows of heaps of gravel stretch along the side 
of the highways and every now and again we meet a steam
roller, the noise of which so seldom broke the silence of the 
Transylvanian valleys during the twenty-two years' Rumanian 
interlude.

The Government is well aware that Transylvanian economic 
life cannot be linked up with that of the mother-country without 
increasing and improving the means of communication. In most 
places work has begun already and is being speeded up as quickly 
as possible. The extensive nature of the work is best character
ized by the fact that while in Hungary only 10 per cent of the 
State roads are to be gone over with the steam-roller this year, 
in Transylvania it is proposed to roll 30 per cent of them. While 
in the mother-country only 332.000 cubic metres of stone are 
to be used for repairs, in Transylvania it is estimated that 418.000 
cubic metres will be required. More eloquently than anything 
else, these figures show how much worse the condition of the 
roads is in Transylvania than in the mother-country.

This year 8.000.000 pengo is to be spent on repairing the 
State roads in the restored parts of Transylvania. On an average, 
mile for mile, this is double the amount that will be devoted to
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the same purpose in the mother-country. For the reconstruction 
of roads in Transylvania this year a further 11.500.000 pengo 
has been voted. On the strength of this Budgetary credit work 
has been started on the stretch of road between Berettyoujfalu 
and Nagyvarad, which for obvious reasons was completely ruined 
by the Rumanians.

Acting on representations made by the Transylvanian 
Economic Board, the Government has added a further 3.000.000 
pengo to the 2.000.000 pengo credit granted for the purpose of 
repairing the county roads. This work is now in full swing under 
the supervision of the several municipalities.

ANNUAL REPORT OF HUNGARIAN CHAMBER 
OF AGRICULTURE

The annual report of the Hungarian Chamber of Agricul
ture, which has just appeared, offers a comprehensive survey of 
the general development of Hungarian economic life in the 
year which has just passed. It establishes the fact that the year 
under review was exceptionally trying to Hungarian agriculture; 
for apart from the effects of the war, the adverse character of 
the weather also affected agrarian production. In 1940 roughly
400.000 cadastral yokes of land sown with produce were devas
tated by inundations, the result being that the yield of the 
wheat harvest, for instance, was roughly 33% less than that 
recorded for the previous year, — a circumstance in itself 
sufficing to explain the difficulties experienced in respect of 
ensuring the public food supply. Animal breeding also suffered 
from the adverse conditions in evidence last year; for farmers 
had to contend with a serious shortage of fodder.

The report further points to the need for a re-adjustment 
of the situation in the inland market. The continuity of agrarian 
production — the report notes — can only be ensured by a 
suitable price-policy.

In dealing with the land policy the report in general 
establishes that this question must be discussed and adjusted 
solely and exclusively as a national and an economic question 
quite independent of ephemeral political considerations.

RUMANIA

RUMANIA IN AN ECONOMIC CRISIS
The ,,Evenimentul” of Bucharest publishes an article about 

the Rumanian economic crisis. The newspaper says that this 
crisis is making itself increasingly felt in Rumania, but that 
other countries of South-Eastern Europe feel the weight of the
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present abnormal conditions to a far greater extent. Here the 
author of the article alludes to Hungary, naturally, for every 
comparison in the Rumanian Press that says "Things are bad 
enough here, but they are much worse elsewhere” is directed 
against Hungary, that country always being the "elsewhere" 
referred to.

Is it true that the weight of the economic crisis is really 
felt more seriously "elsewhere"? The author of the article in the 
“Evenimentul” makes no attempt to prove his statement with 
data, although he would not have far to search for plenty. The 
statistics published in the report of the Hungarian Institute of 
Economic Research, in the Rumanian Statistical Review and in 
the "Siidost Economist" of 11th. April 1941 would provide him 
with ample material for a comparison. Below we publish a few 
of them.

The value of the banknotes in circulation, counted in lei for 
Rumania and pengo for Hungary, was as follows:
1940 January 

June
December

1941 February

47.749 (million lei) 
56.331 „ „
64.349 
66.976

954 (million pengo) 
1078 
1387 
1344

It is unnecessary to explain that the less money there is in 
circulation, the greater its purchasing power. We see that al
though the area of Hungary has grown considerably the amount 
of banknotes in circulation shows only a slight increase, with a 
decrease in February. In Rumania, on the other hand, despite a 
loss of territory there has been a steady increase of the money 
in circulation. In a decreased area there is more money in 
circulation; its purchasing power is therefore naturally less.

Taking the prices quoted in December 1929 as representing 
100, the index figures for wholesale prices in the period mentioned 
above were as follows:

Rumania Hungary
1940 January 109.2 91.7

June 131.7 98.7
September 140.6 105.7

Reckoning the cost of living in the same way, we obtain 
the following figures:

Rumania Hungary
1940 January 164.0 88.5

June 193.9 92.3
December 283.0 100.1

In other words, in December 1940 life in Rumania was 180 
per cent dearer than in Hungary. For a later period we have,
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unfortunately, no authentic Rumanian data, but if the ‘‘Eveni- 
mentul” only begins to notice the crisis now, it is evident that 
there is no improvement in the situation.

Where there is prosperity, or where the weight of the crisis 
is felt less than elsewhere, consumption increases. The following 
figures will show how the consumption of sugar — to take only 
one commodity — has increased (sic) in Rumania.

1940 January 11.173
June 8.899
December 6.579

In one year consumption decreased almost by one half!
What confidence has the Rumanian public in Rumanian 

State bonds? Figures — Rumanian figures — supply the answer.
Average value of the Rumanian State bonds as quoted on 

the Stock Exchange:
1940 January 97.8%

June 94.6°/o
December 89.0%

1941 February 85.6%
No fresh data are available, but we know that there has 

been no improvement in the situation since February last.

BACKWARDNESS OF RUMANIAN AGRICULTURE
One of the most striking proofs of the backwardness of 

Rumanian agriculture is the fact that the cultivation of medicinal 
herbs, which now figures so largely in modern agriculture, is 
being totally neglected. Pharmacy knows more than 480 medicinal 
plants, 300 of which are extremely suitable for cultivation in 
Rumania; as a matter of fact there are certain areas in that 
country, especially in the mountainous districts, where these 
valuable herbs grow wild in great profusion. There is a great 
demand all over Europe for medicinal plants, yet Rumania is 
doing little or nothing to exploit her natural resources in this 
respect. There is no capital available for the purpose, no suitable 
equipment for the transport and storage of medicinal herbs, and, 
last but not least, there are no skilled workers to deal with this 
branch of agriculture.

The greatest obstacle, however, is the narrow-minded taxa
tion policy which, failing to recognize the important role the 
cultivation of medicinal plants is calculated to play in national 
economy, has imposed such high taxes on the growing and 
gathering of those plants that the peasants have no inclination 
to take up this branch of agricultural production systematically. 
In Rumania the medicinal herbs for exportation have a tax of
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5.8% on them in addition to a customs duty of 5%. This tax 
must for the greater part be paid in stamps. In Hungary, on the 
other hand, the only duty imposed on the medicinal herbs ex
ported is an inclusive tax of 4%, which leaves a fair margin of 
profit for their cultivators. Compared with Hungary the back
wardness of this branch of agriculture in Rumania is evident 
from the fact that whereas in 1941 Hungary with a smaller area 
and less suitable soil exported medicinal herbs to the value of 
300 million lei, in the same year Rumania's exports of that com
modity did not amount to more than 7.500,000 lei, or scarcely 
one-fortieth of the value of Hungary's exports of medicinal herbs.

SERBIA
GERMAN MILITARY ADMINISTRATION REORGANIZES 

SERBIA'S ECONOMY
After the flight of the Simovitch Government and its officials 

public administration in Serbia ceased almost entirely. The situa
tion was aggravated by the havoc wrought by the retreating Serb 
troops, for the destruction of numerous important bridges and 
tunnels has not only paralyzed the arteries of economic com
munication in the country, but has also laid heavy financial 
burdens on the taxpayers.

The areas of Serbia are now under German military ad
ministration, The German Government has taken the initial steps 
towards economic reconstruction. Parallel with the administrative 
staff under the control of the military commander of Serbia, 
General Forster of the Air Force, an office has been created 
bearing the title of ,,Economic High Commission for Serbia”. 
This office which is also under the immediate control of the 
military commander, is held by the former German Consul- 
General in Belgrade and by the Belgrade Commissioner respons
ible for the working of the four years' plan.

The German military administration is availing itself of 
Serb co-operation, Serb commissioners have been appointed to 
carry on the work of the former Yugoslav Ministries in Belgrade. 
Those commissioners are: for the Ministry of Finance, M. Letitch 
Dushan, former Minister of Finance in the Stoyadinovitch Cabinet; 
for the Ministries of Commerce, Industry and Agriculture, 
University Professor Miloslav Vasilievitch, director of the Bel
grade International Fair; for the Ministry of Communications, 
Dr. Lazarus Kistitch, university professor; for the Ministry of 
Public Works, former State Secretary Joshifovatz Stanislav, and 
for the Ministry of Public Welfare, former State Secretary Dr. 
Stephen Ivanitch.

45



DANUB1AN REVIEW

SLOVAKIA

SITUATION OF THE WORKING PEOPLE IN SLOVAKIA
Where the situation of the working people is concerned, 

Slovakia is unique in Central Europe. In all the adjacent 
countries unemployment for the moment has practically ceased, 
but Slovakia, do what she may, is not able to cope with this 
disturbing economic and social evil. First she tried to solve the 
problem of the unemployed masses by sending them abroad. 
In neighbouring Germany the boom in war industries has led 
to a large influx of workmen from the countries with unem
ployed masses, such as Slovakia. From that country the workless 
swarmed into Germany, hoping to find employment in the 
German industries. According to official Slovak sources of 
information, over 100.000 Slovak workmen are employed in 
Germany at present. The semi-official “Slovak” of 23th May 
states that according to official statistics the total number of 
unemployed in Slovakia in the month of April was still 4-9.549. 
The only consolation the semi-official “Slovak” has to offer is 
that in April the number of unemployed was smaller than it 
had been for years. Thus, for instance, the number of unemployed 
registered in Slovakia in the April of 1938 was 75.272, in the 
same month of 1939 it was 60.290, and 44.495 in 1940. If we 
consider that over 100.000 Slovaks are employed in Germany 
and that their number had been steadily increasing during the 
past few years, it is evident that the decrease in unemploy
ment is due to an increase of emigration to Germany. This leads 
us to the conclusion that Slovak industry is not able to provide 
employment for considerable masses of Slovakia’s workmen. The 
aggregate number of the unemployed at home and the Slovak 
workmen in Germany is about 150.000. This is the number of 
bread-winners who are not able to earn a living in Slovakia. 
If to that number we add the members of their families (count
ing three persons as one family) the number of those for whom 
Slovakia’s industry is unable to provide a livelihood is about 
450.000. And the situation is aggravated greatly by a general 
increase in the cost of living and a scarcity of food.

The data relating to wholesale prices have been published 
by the Slovak State Statistical Office. From the figures of that 
report it emerges that, taking the prices prevailing at the be
ginning of January 1939 as representing 100, the wholesale price 
index in May 1939 was still 100 for foodstuffs and articles of 
consumption, but had risen to 105 in the case of industrial 
goods and raw materials. In five months the wholesale prices 
of industrial goods had thus risen 5 per cent. This meant that 
Slovak industry was finding itself in an increasingly difficult 
situation and had greater difficulties in providing employment
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for industrial workers. This again is as much as to say that 
industrial working people were faced with a greater probability 
of being forced to swell the ranks of an already disturbingly 
large army of unemployed.

By the end of 1939 matters had grown worse, and the 
prices of foodstuffs had also begun to go up, the index figure 
for that period being 111. For industrial articles and raw ma
terials it had already reached 122. At that time industrial prices 
were 11 points higher than the prices of foodstuffs, which meant 
that conditions in Slovakia were rapidly growing worse.

In the course of 1940 they grew increasingly worse. The 
index figure for foodstuffs rose to 120, for industrial articles 
it was 149. The difference between the two was already 25 
points. Compared with 1939, which we have taken as represent
ing 100, food was now 24 per cent and industrial articles were 
49 per cent dearer.

Thus the working classes in Slovakia are faced with the 
following difficulties. In the first place they are crushed down 
by the burden of unemployment. There seems to be no solution 
of this problem, and matters are growing more and more 
intolerable owing to a steady rise in the cost of living. Added 
to this, industry has to cope with growing difficulties caused 
by soaring raw material prices, so that the danger that unemploy
ment may become a permanent evil threatens the working people 
of Slovakia with a very black outlook for the future.
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BU DA P E S T .  
M U N I C I P A L  M I N E R A L  
B A T H S  A N D  S P R I N G S
ST. GELLERT MEDICINAL BATHS AND 
HYDROPATHIC ESTABLISHMENT

Radio-active thermal springs, 47° C. Firstrate hotel 
with 260 bedrooms. Special prices for full treat
ment. Effervescent swimming-pool. Medical treat
ment. Modern equipment.
Address: Szt. Gellert-ter 1., Budapest, XI. 
Telephone: 268-800.

UDAS MEDICINAL BATHS AND HYDRO
PATHIC ESTABLISHMENT

Thermal pool and radium baths. Modern hydro
pathic establishment. Dietetic catering. Special 
inclusive terms. Indoors swimming-pool.
Address: Dobrentei-ter 9. Budapest.

SZ^CHENYI MEDICINAL BATHS
Sulphuric thermal water, 76° centigrade, springing 
from a depth of 1238 metres. Psychotherapy 
department with modern equipment.
Address: Varosliget Budapest.

The Hungaria, Attila and Juventus radio
active springs in the Rudas Park. Splendid 
results in cases of kidney, stomach, intestine and 
gall troubles, high blood pressure and premature 
old age. Ask your doctor!

DRINKING CURES


