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HUNGARY

HUNGARY'S ECONOMIC SITUATION IN THE YEAR FROM 
10TH APRIL 1940 TO 10TH APRIL 1941.

A  report dealing with the situation in the economic year 
ended on 14th April 1941 has been issued by the Hungarian 
Institute of Economic Research. In the introductory part of that 
report it is stated that the international economic situation has been 
seriously changed by the war, in consequence of which Europe 
is suffering from a dearth of raw materials, while at the same 
time the majority of the markets in overseas countries are 
adversely affected by the difficulties attending the disposal of 
their surplus stocks of raw materials.

In Hungary decisive factors in the economic situation are: 
a lack of raw materials, poor crops, large investments in arma
ments and the increasing control of economic activity. Because 
of the poor grain crops the country for the past few months has 
been badly provided with agricultural produce; fodder has also 
been scarce. In consequence the fattening of animals for the 
market and the supplies of meat, etc. have suffered in every 
branch of animal farming.

Although the price level of agricultural produce and the 
products of animal breeding rose by 36 per cent compared 
with the year before in the first quarter of the economic year 
now ended and by 41 per cent in the second, the income of the 
agricultural population was 9 per cent less in the third quarter 
of the year 1940/41 and 6 per cent less in the last quarter than 
it was in 1939/1940. Besides bad crops and the unfavour
able aspects of animal breeding, another thing that contributed 
towards this decline was that the transport of produce to the
markets was much slower than in the preceding year.

In spite of the difficulty of obtaining raw materials, industrial 
production —  taken as a whole —  improved during the last
months of the economic year. In the last three months of 1940
the index number representing the volume of industrial produc
tion (1929 being taken as = 1 0 0 ) was 169.5, which was only a 
trifle below the index number for the last three months of 1939, 
when it reached its peak point —  172.0. This satisfactory result 
was due to the circumstance that the more or less sharp decline of 
production noticeable in certain industries (the cotton industry, 
the rubber industry, certain branches of the chemical industry, 
etc.) and caused by the dearth of raw materials, was counter
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balanced by increased production in a few other branches of 
industry. In the greater number of industries it was possible to 
maintain the high level of production, or at least prevent its 
falling off by more than a trifle.

In the last three months of 1940 activity in the building of 
dwelling-houses was 50 per cent greater than in the same period 
of the previous year. The production of building materials had 
risen very considerably; mines were also producing more, and 
it proved possible to increase production in certain industries 
engaged in the manufacture of articles of consumption, especially 
in those that used raw materials easily acquired either at home 
or from neighbouring countries. There were also branches of 
industry which, independent of the trade boom and despite the 
dearth of foreign raw materials, were able to largely increase 
their output. The manufacture of beer and other spirituous 
drinks, for instance, owed its prosperity to the disastrous failure 
of the vintage and the consequently high price of wines.

After reaching a peak point in the middle of 1940 production 
in the heavy industries fell off by 5 per cent by the end of the 
year, but even so in the last quarter of the year it was only 3 
per cent lower than during the same period in 1939.

Employment of labour developed very satisfactorily; the 
highest level of employment in the manufacture of factory and 
hand-made articles was reached in the June of 1940, when
845.000 persons were employed in the Trianon areas of Hungary. 
In the December of 1940 that number was 802.000 as compared 
with 789.000 in the previous December. It must, however, be 
noted that from the middle of 1940 on the hours of work in 
certain branches of industry were shorter and that the amount 
of overtime work done in others was less.

The satisfactory state of industrial employment, the volunt
ary raising in the second six months of 1940 of the standard 
wages of the workers employed in certain branches of industry, 
and the compulsory raising thereof in October, resulted in a 
nominal increase in the earnings of the urban populations. With 
a 3 per cent rise in the number of employed the aggregate 
normal income of the labouring classes in the first quarter of 1940 
was 11 per cent larger than a year previously, while with a 6 per 
cent increase in the number of persons employed in clerical work, 
the income of commercial clerks was 18 per cent higher. As, 
however, the cost of living had risen out of all proportion to 
the nominal increase in emoluments, the actual value of the 
earnings of the labouring classes has declined by 5 per cent, 
while that of the clerks has risen slightly. The purchasing value 
of the salaries paid to State employees had also declined by 
5 per cent, so that in the aggregate the real income of the urban 
populations was 4 per cent less than it was a year earlier.

The execution of the armaments programme was principally
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responsible for the boom in industry that has been steady since 
the middle of 1938. Besides this, another thing that up to the 
middle of 1940 contributed to increase industrial production was 
that the demand of both the urban and agricultural populations 
for manufactured articles was growing with their increased 
earnings. In the second six months of 1940 the armaments pro
gramme continued to supply industry with at least an undiminished 
number of contracts, but the other factor, the increased demand 
of the population for manufactured articles, no longer contributed 
to maintain the high level of industrial occupation. For by 
then the real value of the earnings of the urban populations had 
sunk and the real value of the income of the agricultural popula
tions had fallen by 15 or 20 per cent, partly owing to the above- 
mentioned decrease in the sale of agricultural produce, partly 
because certain articles important for agriculture had grown 
dearer.

In the present circumstances it is very difficult to predict 
how the economic situation is likely to develop. It is probable 
—  according to the findings of the Hungarian Institute of 
Economic Research —  that owing to the floods and subsoil water 
agricultural production this year will not show any improvement, 
and that there will be a falling off in the manufacture of 
numerous industrial articles because of the dearth of foreign raw 
materials, the stocks of which are becoming exhausted. It is 
however hoped, that the inevitable decline caused by the scarcity 
of raw materials will be to some extent checked by the use of 
synthetic materials, an increase of orders due to an extension of 
the five years' plan, the investments made necessary by the 
revival of the manufacture of hand-made articles and the growing 
demands of other European countries. It is not very probable 
that there is any danger of a greater decline in industrial pro
duction, for the Government is making various plans to cope 
with any danger of unemployment by means of large public 
orders.

GREAT SUCCESS OF THE BUDAPEST INTERNATIONAL
FAIR

On 2nd May the Budapest International Fair was opened as 
usual. The high standard attained by this rich and impressive 
exhibition is again proof that Hungary’s efforts to keep pace 
with modern progress have not been in vain, and that the 
troubles and difficulties with which a Europe in the throes of war 
has to contend were not able to check that progress. It is also 
proof that Hungarian industry is able to provide for the wants 
of an enlarged country, and that Hungary is prepared to cope 
both with the tasks devolving upon her owing to the war and
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with the new, increased demands of economy in peace-time. 
Budapest is the natural centre of the Danube Valley, and this 
Fair has drawn the attention of the producing countries of the 
world to its increasing economic and cultural importance. What 
most impressed visitors to the Fair was the section allotted to 
the restored areas of enlarged Hungary, the rich variety of high- 
class goods from Upper Hungary, Subcarpathia and the restored 
parts of Transylvania. A place was even assigned to the industry 
and commerce of Southern Hungary, which had returned to the 
mother-country only a few days before the opening of the Fair. 
M. Charles Szendy, Mayor of Budapest, was fully entitled 
to say in his opening speech that this Fair was of greater signi
ficance than those preceding it, because it gave the Hungarians 
an added sense of confidence to see that the country was able 
to turn out so perfect an exhibition even in those troublous times.

This year’s Fair, which represents the efforts of a popula
tion of almost 15.000.000, surpassed all preceding ones both in 
dimension and the quality of its exhibits. The finest of Hungary’s 
industrial products were placed on exhibition by 1500 firms. It 
was admitted by foreign visitors that few international fairs have 
ever offered so spectacular a sight and such a rich variety of ex
hibits as did this year’s Budapest Fair. A  whole town, with paved 
streets, laid out squares and large buildings, was created for this 
11 days’ exhibition. The chief building in the “ Square of Nations" 
was the German pavilion. This pavilion cost the most to build 
—  each square meter of its site represented an expenditure of 
100 pengo. In it over 60 German firms exhibited their extremely 
tastefully arranged and ingenious wares. This year the Soviet 
was represented for the first time. The Russian pavilion was the 
largest of all, covering an area of more than 1000 square meters. 
The contents comprised agricultural machines, seed, leather 
goods, furs and minerals. Very ornamental and interesting were 
the two Italian pavilions built in the Fascist style, with their 
rich and valuable contents. A  beautiful model, 18 meters long, of 
the famous railway station at Milan was also on exhibition. The 
Swiss pavilion in its classical simplicity was reminiscent of the 
Engadine, and the Slovak pavilion, built solely of wood, housed 
a select collection of exhibits.

In the “ Street of Ministries” the most striking buildings were 
the pavilions of the Ministry of Economics and the Tourist Of
fice. In the latter, which was most tastefully furnished, models 
of the sights of Transylvania were on view. An interesting innova
tion was the “Street of Centenarians” in which no firm was 
allotted a place except such as could boast of having been 
established for over a century. In the ,,Square of Present-day 
Industry” all the valuable products of Hungary's highly developed 
and flourishing industries were on exhibition. Another group 
that scored a well-deserved success bore the inscription
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"Economy of raw materials in the building trade.” The aim was 
to show how to be as economical as possible with the raw 
materials imported from abroad. The '‘Hall of Industry” , covering 
an area of 13.000 sq. meters, contained a choice selection of 
articles of mass production.

RATIONALIZED FORESTRY IN TRANSYLVANIA

Rumania never had any great hopes of being able to keep 
permanently the areas assigned to her by the Peace Treaty of 
Trianon; she therefore sought to exploit them to the full. This 
was particularly true of Transylvania's greatest asset, her vast 
forests. The forest area in the restored part of Transylvania 
was reduced from 2.730.000 yokes to 2.400.000 by the Rumanian 
Land Reform, which expropriated 600.000 yokes for its own 
purposes, 240.000 of which were turned into pasture land. Owing 
to a lack of skill in the art of forestry the new plantations for 
the greater part threaten to be a failure. It was chiefly in the 
Magyar counties that the forests were ruthlessly cleared. In 
County Szilagy 26 and in Csik and Udvarhely 25 per cent of 
the forests were felled. A  much greater quantity of timber was 
cut by the Rumanians than natural growth and plantation were 
able to replace. In Szeklerland this quantity amounted to what 
is usually cut in a period of 30 or 40 years, in the other parts of 
the restored areas it corresponded to the normal wood-cutting 
for 20 or 30 years. But, as we have said, it was not only that they 
ruthlessly cut down the forests; they also neglected to replant 
them or did so in a very superficial way. The consequent loss is 
estimated at about 410.000.000 pengo.

The work of repairing these deficiencies has been begun 
with great energy by the Hungarian Administration. The first 
matter to receive attention has been the re-planting of the areas 
threatened with denudation. Millions and millions of young 
trees have been supplied to the villages concerned. At the same 
time care is being taken to keep up the normal tempo of timber 
production. To ensure this the Government has arranged for 
the banks in Transylvania to supply the undertakings dealing 
with timber production with credit amounting to 5.000.000 pengo.

Parallel with the inauguration of rational forestry manage
ment the question of the afforestation of the woodless areas of 
the Mezoseg has also arisen. This district situated in the centre 
of the Transylvanian Basin is very poorly wooded; therefore, 
both in order to improve the soil and to prevent the danger of 
denudation, it would be of great importance to plant trees there. 
Here a Government Ordinance, which has now been made 
operative in Transylvania too, and which decrees that the pupils 
of each of the eight classes of the elementary schools must plant
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at least one tree e v e r y  yea r, is likely to be of great service. 
The schools are to receive the young trees for plantation free 
and gratis from the Woods and Forests Office. The pupils of the 
Transylvanian elementary schools are joyfully performing this 
pleasant duty, and, acording to the quality of the soil, have this 
year planted lime-trees, oaks, acacias, willows and pines around 
the schools and churches, along the high-roads and even on 
private property. The children are obliged to look after the trees 
the whole year round. It is to be hoped that in a few years time 
fruit and other trees will flourish in the hitherto barren Mezoseg.

RUMANIA
A  BITTER AWAKENING

Thanks to the Treaty of Trianon, Rumania, which had 
an area of 138.000 spuare kilometres, became aggrand
ized to 295.000, or more than double its original size. 
The creators and friends of Greater Rumania had high hopes 
of the development of the Rumanian nation "united for ever 
within its natural frontiers” . It was loudly blazoned abroad 
that the Rumanians, set free from the yoke of alien op
pressors, would give irrefutable proof of their economic and 
political maturity and of their inherent national strength 
which till that time had been curbed by adverse political 
conditions.

In reality, however, they gave proof of something else, 
of something entirely different from what the apostles of the 
Daco-Rumanian theory had been prophesying for two 
decades. Today there are unbiassed Rumanian economists 
who confess that the economic development of the Rumanian 
people has taken such a wrong turning, has deviated so 
widely from the right path during the past two decades, 
that in this we must recognize the cause of the recent great 
national disaster. The sinister hieroglyphics of Rumanian 
social and political development have, for instance, been 
deciphered by Christian Leu, whose exhaustive essay in the 
May 11th issue of the "Excelsior" reveals with no ordinary 
clarity of judgment the economic abyss in which Rumania 
plunged blindly in the years following the first World War.

In the years from 1905 to 1914 the aggregate volume 
of Lesser Rumania's exports was 39.900.000 tons, of which
28.200.000 —  76.6% —  consisted of grain. From 1920 to
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1940, or in almost twice as long a period, Greater Rumania 
exported 142.700.000 tons, only 37.300.000 of which re
presented cereals. A  comparison of the two figures clearly 
shows how thoughtlessly Rumania neglected to develop her 
agriculture, a branch of economy that in her geographical 
position was of fundamental importance.

Let us examine some statistical data; the figures will 
speak for themselves.

In a particularly good year, 1911, Lesser Rumania, with
5.045.000 hectares of sown land, exported 4.180.000 tons of 
oereals, while during the 20 years of Greater Rumania’s 
existence, with an average of 10.500.000 hectares of sown 
land, she never succeeded in reaching the record export 
figures of 1911. In 1931, for instance, a peak year her exports 
of grain did not exceed 3.445.000 tons, or 82% of the quan
tity exported in 1911.

What had happened to Rumanian agriculture? Can it 
have been that domestic consumption had largely inrceased 
or that the State had acquired possession of areas deficient 
in cereals? This can hardly have been so, for the standard of 
life in Rumania does not show any considerable improve
ment and as regards the second assumption, we must 
remember that even if Transylvania was deficient in cereals 
this was amply outweighed by the plentiful crops in the 
rich Banate, the fertile district of the Koros and the Szamos, 
and the wide Bessarabian plain.

What actually took place was that Greater Rumania 
stepped off the firm foundation upon which King Carol I. 
and the Bratianus had with prudent foreshight based the 
future of this little Danubian Kingdom, —  a foundation that 
insured the stability of that small country at home and its 
prestige abroad —  and eagerly entered upon a path of 
unsystematic, unmethodical, absolutely immoral economic 
management. It is certain that one of the causes contributing 
to the decline of agriculture was the unparalleled ignorance 
with which the Rumanian Land Reform was carried out 
(Christian Leu describes this land reform, of which Rumanian 
propaganda was wont to boast so loudly, as chicanery pure 
and simple), but there can be no doubt that the chief cause 
of it is to be sought in the sudden, immoderate, and immoral
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acquisition of wealth, that fell into their hands, in the 
dangerous belief that their enlarged country and its natural 
resources would support them without work.

The course of this progress may be traced by an examina
tion of the figures of Rumanian oil exports, which grew at 
the expense of her grain exports. Oil exports reached a peak 
in the year 1936, when 6.900.000 tons of the 8.700.000 pro
duced were exported. For fifteen years the masters of the 
country and their well-paid confederates pursued such a 
cut-throat policy with Rumania's oil that ever since the 
index of production has been declining sharply, and there 
are no measures that can be taken which would be able to 
check a further decline. Cut-throat forestry has resulted in 
a shortage of the precious water from the slopes of the 
Carpathians, and the Rumanian people, victims of an 
illusion that they had inexhaustible natural resources to draw 
upon and could enjoy all that capitalism had to offer without 
labour, are now in a fix. Their plight is all the more serious 
because, trusting to their oil-wells, for two decades they 
utterly neglected agriculture, the branch of production for 
which their climate, their geographical situation, the fertility 
of their soil and their whole social and economic system 
best fit them. The level of agriculutre in Rumania is much 
lower than in the adjacent countries, Hungary, Bulgaria and 
Yugoslavia. For this reason in twenty years Rumania had 
produced 80.000.000 tons of grain less than she might have 
done,, a loss of the export value of 350.000.000.000 lei. The 
real cause of Rumania's poverty and the collapse of her 
social order is that the wealth which thanks to geographical 
factors she enjoyed for a time, has vanished as quickly as 
it was easily come by. How insecure was the prosperity 
based on oil is shown by the following figures, which reveal 
the foreign trade quota in gold dollars falling to each 
inhabitant of Rumania. Compared with the adjacent coun
tries the figures are:

Greece
Yugoslavia
Bulgaria
Hungary
Rumania

26.6
13.1
12.0
27.4
13.08

gold dollars

11 11

11 ■«

99 99
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More depressing still is the picture if we compare the 
average quota per inhabitant in the years 1920— 1940 with 
figures for 1913, the last year of peace.

Greece . . . 11.9 gold dollars
Yugoslavia . . . 7.9 11 11

Bulgaria . . . 11.2 11 11

Hungary . . . 38.6 11 11

Rumania . . . 33.2 ft ft

In other words, whereas in 1913 the quota per inhabitant 
of the value of Rumania's foreign trade was 33.2 gold dollars, 
in the years 1924— 1938 it was only 13.8, when at the same 
time the quota per inhabitant had risen in Greece from 11.9 
to 26.6, in Yugoslavia from 7.9 to 13.1 and in Bulgaria from 
11.2 to 12.0 gold dollars.

Little Bulgaria was able to maintain and even slightly 
improve her position in foreign trade at a time when, with 
more than double its former economic resources, Rumania's 
foreign trade had shrunk to 42 per cent of its pre-war 
volume.

More eloquent still are the statistical data which reveal 
the terrible disproportion between the value of Rumania's 
exports and imports: whereas Hungary during the Trianon era 
paid on an average 30.2 gold dollars per ton for her imports 
and received 55.4 gold dollars per ton for her exports, 
Rumania paid 154.4 gold dollars per ton for her imports 
and received only 16.8 gold dollars per ton for her exports. 
The ratio of value per ton was bad enough in 1923, when 
Rumania paid 83 gold dollars per ton for her imports and 
received only 28.5 gold dollars per ton for her exports.

In the decades during which the loudly proclaimed 
unity of all Rumanians lasted and Rumania self-complacently 
played the role of a Great Power in South Eastern Europe, 
boasting to the whole world of her wealth and prosperity, 
that ratio had grown more than three times worse than it 
was in 1913.

Christian Leu, the author of the illuminating and, for 
Rumania, surprisingly frank article in the “Excelsior" 
accused "avaricious capitalism” of being responsible for
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Rumania's economic bankruptcy, but he does not forget to 
lay down: —

“ A small minority, ruling in the background, by means 
of bribery, threats and an illegal censorship of the Press and 
relying on a complicated system of gold parity, was always 
able to prevent an investigation into its affairs.

It is here and not in "avaricious capitalism” that the 
source of Rumania's economic tragedy is to be sought. In 
1920, thanks to the Peace Treaties, a ruling class of Levan
tine mentality, prodigal and rotten to the core, laid hands 
upon an exceedingly rich area 300,000 square kilometres in 
extent and administered it for two decades, greedily, extra
vagantly and wastefully, complacently imagining itself 
suprematic. Rumania’s masters dealt prodigally with her oil, 
the molten gold of modem times, and thought that, instead 
of working, all they had to do was to dip their hands into 
the cornucopia of the country’s riches. There is only one 
other parallel in history to Greater Rumania's economic 
collapse, the bankruptcy of Spain, the inheritor of the 
treasures of the Incas, who thought that she could live for 
ever without working.

SLOVAKIA
SLOVAKIA'S ECONOMIC CONNECTIONS WITH HUNGARY 

AND THE PROTECTORATE
Proofs have read more than once in this paper that 

unsound economic connections have developed between Slovakia 
ad the Czech provinces. At the close of the first W orld War the 
Hugarian highlands were detached from their economic frame, 
but the attempt to fit them into the economic system of the Czech 
provinces met with no success. We see proof of this now in 
Slovakia's economic relations with the Protectorate. One of the 
clearest proofs is that Slovakia's clearing account with the 
Protectorate is still swelling, so that artificial methods of 
liquidating it have to be devised. This makes the liquidation of 
Slovakia’s clearing account with the Protectorate a serious pro
blem, if not one of the most serious problems with which Slovak 
economic and financial circles have to deal. The clearing account 
between the two countries should in point of fact have been 
closed by 1st October 1940, when, that is to say, the Protectorate 
was attached to the German customs area. According to the 
original plan that account should have been liquidated by 1st 
January 1941. This term, however, was prolonged on 1st January
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for three months because the Protectorate's counter-claims on 
Slovakia were inadequate, in other words, because the former 
had not been able to place a sufficient quantity of goods in 
Slovakia.

We get an interesting picture of the situation if we examine 
the growth of the clearing account in Slovakia's favour as mirrored 
in the weekly reports issued by the Slovak National Bank. In 
the December of last year it was 399.000.000 Slovak crowns, in 
January 1941 it was 405.000.000, in February 414.000.000, on 15th 
March 413.000.000 and by the 1st of April again 414.000.000 
Slovak crowns. Something had to be done about the matter, in 
order to do away with the difficulties already noticeable in 
economic life caused by the effect of those frozen credits. On 
27th March a Cabinet Council meeting discussed this serious 
problem. It is characteristic of the situation that the only method 
of liquidating those frozen credit discovered was the following. 
Within the limits of his Budget and of the financial possibilities 
the Slovak Minister of Finance was authorized to employ every 
means at his disposal in order to effect a liquidation of the frozen 
credits. The method agreed upon was that securities covering the 
sums frozen in the Protectorate should be issued to Slovak 
exporting firms, on which the Slovak National Bank would be 
authorized to issue lombard loans and which might be used to 
pay off arrears of taxes. In plain English this means that the 
Slovak National Bank takes over their frozen claims from the 
Slovak exporters. These frozen claims represent in fact part of 
the Slovak industry's floating capital; and to have a clear idea of 
their importance we must remember that the entire floating 
capital of Slovakia’s industries amounts to about 1.500.000.000 
Slovak crowns. Now, in order that Slovak industry should not 
lose its power of production because its capital is frozen in the 
Protectorate, the National Bank is going to return that capital 
to the Slovak tradesmen and merchants until such time as the 
frozen claims can be made liquid again.

Slovakia's economic relations with Hungary are of an 
entirely different nature. It may safely be said that they are 
exactly the opposite of what we have seen her economic and 
commercial dealings with the Protectorate to be. At the beginn
ing of 1941 Hungary concluded a new commercial treaty with 
Slovakia. In the old treaty the value of the goods to be ex
changed between the two countries was fixed at 260.000.000 
Slovak crowns. In the new one this has been raised to 400.000.000 
a very considerable percentual increase. In practice it means 
that Slovakia's scope of operations in the Hungarian markets 
has been extended by over 100 per cent. Besides this, the new 
commercial treaty has introduced a large number of facilities in 
the exchange of commodities between the two countries. The 
beneficial effect of this measure has led to the result that from
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being third in Slovakia's foreign trade Hungary now occupies 
the second place and takes precedence of Italy. That country 
has, namely, fixed the quota of her participation in Slovakia's 
foreign trade —  exports and imports —  at 300.000.000 Slovak 
crowns.

Besides these general arrangements, there are countless 
detail agreements and contracts which are all intended to further 
the development of economic relations between the two coun
tries. The question of tourist traffic has, for instance, been reci
procally settled outside the framework of the commercial treaty. 
In the same way, independent of the treaty, the liquidation of 
the Magyar banks in Slovakia and the Slovak banks in Hungary 
has been accomplished. By means of a reciprocal agreement the 
Slovaks in Hungary and the Magyars in Slovakia were given 
each one minority bank. By mutual agreement the liquidation of 
the assets of the Slavs settled in the restored areas of Upper 
Hungary during the Czecho-Slovak era, was also effected. And 
in the same way the question of Church property was also 
settled by means of a reciprocal agreement.

One of the most important items of the new commercial 
treaty is Hungary's agreement to export pigs to Slovakia. 
Hungary has undertaken to supply Slovakia with about 20.000 
fattened pigs. This was undertaken at a time when, on the one 
hand, Hungary would have no difficulty in disposing of all her 
stocks of meat and fat in the domestic markets and when, on  
the other, it would be easy to find other markets for Hungary's 
export surpluses. In this fact lies the significance of this item. 
It also clearly shows the obliging attitude of the Hungarian 
Ministry of Commerce that part of the 20.000 pigs promised will 
be supplied from the stocks in the restored Bacska.

Another circumstance worthy of note is that Slovakia's first 
appearance on a larger scale in the international markets took 
place at the Budapest International Fair. The Slovak pavilion was 
a centre of attraction to visitors. A  comparison between it and 
the Hungarian, pavilion revealed that the two countries are rich 
in natural resources and that their prosperity is ensured if the 
deficiencies in each are supplied by means of reciprocal under
standing.

These aspects are an exact measure of the value of Slovakia's 
economic relations, on the one hand, with the Czecho-Moravian 
Protectorate and, on the other, with Hungary. They clearly 
show how important for the new State its economic gravitation 
is. And that gravitation points towards the south, let politics and 
propaganda think what they will.
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B U D A P EST.
M U N I C I  P A L  M I N E R A L  
B A T H S  A N D  S P R I N G S
ST. GELLERT MEDICINAL BATHS AND 
HYDROPATHIC ESTABLISHMENT

Radio-active thermal springs, 47° C. Firstrate hotel 
with 260 bedrooms. Special prices for full treat
ment. Effervescent swimming-pool. Medical treat
ment. Modern equipment.
Address: Szt. Gellert-ter 1., Budapest, XI. 
Telephone: 268-800.

RUDAS MEDICINAL BATHS AND HYDRO
PATHIC ESTABLISHMENT

Thermal pool and radium baths. Modern hydro
pathic establishment. Dietetic catering. Special 
inclusive terms. Indoors swimming-pool.
Address: Dobrentei-ter 9. Budapest.

SZECHENYI MEDICINAL BATHS
Sulphuric thermal water, 76n centigrade, springing 
from a depth of 1238 metres. Psychotherapy 
department with modern equipment.
Address: Varosliget Budapest

DRINKING CURES
The Htmgaria, Attila and Juventus radio
active springs in the Rudas Park. Splendid 
results in cases of kidney, stomach, intestine and 
gall troubles, high blood pressure and premature 
old age. Ask your doctor 1


