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HUNGARY
THE BRANCH LINE TO SZEKLERLAND

The Vienna Award —  as we have already pointed out in our 
previous issues —  cut off railway communication between Szek- 
lerland and the rest of Transylvania. As a result a distance of 
about 600 kilometers, from one station of the severed line to 
another, could only be covered by motorbuses and motor lorries. 
The Government immediately set to work to amend this im
possible situation. The building of a new narrow gauge line in 
Szeklerland was completed a short time ago and the opening of 
the new railway line took place on December 21st, 1940. The 
speedy completion of the railway line is a tribute to the effi
ciency of the Hungarian Government, in whose name the new line 
was opened by M. Jozsef Varga, Minister for Transport and 
Commerce, who declared that in 1942 a new normal gauge 
railway line would be* opened in Szeklerland.

RUMANIA
THE NEW GERMAN-RUMANIAN CLEARING AGREEMENT

On December 4th Germany and Rumania signed an agree
ment for the new regulation of the economic relations of the two 
countries. The most important part of this agreement is the 
protocol containing —  among other things —  the ten years' agree
ment between the two States.

The protocol points out that Rumania has submitted to 
Germany a ten years scheme for the economic re-construction of 
the country and has asked for Germany’s help and protection 
in the realization of this scheme. Germany, on the other hand, 
is willing to offer Rumania technical and financial assistance, as 
well as long term credits; Rumania is to receive machines and 
implements for the improvement of her agricultural production, 
the draining of marshes and for the building of an irrigation 
system. Germany will give Rumania technical and financial 
assistance for the systematic improvement of her industrial pro
duction. With a view to improving Rumania's communications, 
Germany is to furnish the country with large equipments within 
the framework of a credit operation; this is to include the rail
ways, roads, and the oil line. Germany is willing to offer Ru
mania capital beyond the limits laid down, as well as agricultural, 
industrial and other experts for the building up of a modern
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banking and credit system and of industrial production. Both 
Governments will see that the German market always remains 
open to Rumania at reasonable prices.

After the signing of the agreement, M. Cancicov, Rumanian 
Minister of Economic Affairs, informed the press of the impor
tance of the agreement. He also declared that Rumania had 
joined the Mark discounting system, which means that from 
April 1st, 1940, the discounting rate of the Reichsmark will be 
60 instead of 50 lei, with the exception of the oil quotas which, 
though the purchasing price has risen by 5%>, will continue to 
be discounted at the rate of 50 lei to the Mark. This agreement 
—  M. Cancicov said —  will put an end to a long dispute which 
could never be satisfactorily solved, viz. the question of how 
to discount the Mark. The question will not arise any more, 
unless a new general settlement of the rate of exchange of the 
Mark is again undertaken for the whole of Southern Europe, or 
a general re-settlement of currencies is carried out. The definite 
settlement of the rate of the Mark has created a secure calcula
tion basis for the economic life of the country, M. Cancicov con
tinued. Never before, he sid, had Rumania concluded 
such a far-reaching economic agreement with any foreign 
Power. —

SLOVAKIA
MILK PROBLEM IN SLOVAKIA STILL UNSOLVED
We have repeatedly commented on the difficulties encoun

tered by the Slovak Government in respect of the solution of 
the milk problem. The milk problem began when part of the 
Highland territory was re-annexed to Hungary. We have also 
pointed out that the problem could be solved by the reorganiza
tion of the distribution of milk. In the winter months —  when the 
supply of milk is, of course, even more important than in the 
summer season —  milk has again become one of the gravest 
problems of Slovakia, affecting not merely the Government, but 
the administration and the population as well. On October 25th, 
1940 the “ Slovak” described the readjustment of the compulsory 
milk supply, as a result of which the villages have to take their 
milk to the neighbouring towns; only the smallest quantities, 
absolutely necessary for the demands of the families, can be 
retained in the villages. Thus the city of Pozsony (Bratislava) 
is being supplied by 185 villages. In addition to this, compulsory 
milk supply has been introduced in another 395 villages; even 
so, however, the supply problem of four towns: Nyitra, Zsolna, 
Zolyom and Postyen has not yet been solved.
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The milk supply of the largest consumer of milk — Pozsony 
—  is still unsettled; nor has the problem been so far solved in 
any of the other towns except the four mentioned above. On No
vember 1st, 1940, the “Slovak" pointed out that even after the 
introduction of compulsory milk supply the Capital cannot se
cure more than 30— 35.000 litres of milk a day, instead of its 
normal demand of 50.000 litres. This shows that the milk problem 
of the Capital is still awaiting a satisfactory solution.

Further aggravation of the milk problem was caused by 
certain changes in Slovakia’s foreign trade. Hitherto Hungary 
exported 4.000 litres of milk a day to Slovakia, but the increase 
of her own home consumption has compelled Hungary to stop 
this export, a step which has involved the Slovaks in another 
problem impossible of solution. Recently the decrease of 
cheese production was expected to ease the milk pro
blem; this, however, his only led to a further increase of milk 
prices. Thus, on November 26th, the “ Slovak” reported the further 
extension of Pozsony's compulsory milk supply. It may be seen, 
however, that the problem cannot be solved by administrative 
measures; the only solution is to increase the milk production.

SHORTAGE OF FAT IN SLOVAKIA
One of Slovakia’s outstanding problems is: how to secure 

the quantity of fat needed by the population. More than once 
has the young State been faced with this formidable problem. 
Hungary has repeatedly helped Slovakia with supplies of pork 
and bacon. The Slovak Government has now decided to draft a 
scheme for the elimination of the fat shortage from the series of 
its economic problems. The Government intends to subsidise 
farmers engaged in pig breeding, to enable them to go on with 
the fattening of 100— 120 kilogram pigs; by this means the 
Government hopes to develop the scheme to produce a total of 
about 20.000 pigs of 150 kilograms each. A  Government subsidy 
is absolutely necessary, as the ever growing shortage of meat 
and fat forces the farmers to sell their pigs long before they 
reach the weight of 150 kg.; in addition to this, the prices of 
fodder are so high that fattening is a luxury. The pigs fattened 
with the help of the State would then be bought up by the 
State for the purpose of covering the country's demand for fat. 
The same scheme promises further help to those farmers who 
exceed the 150 kg. limit. Hitherto Slovakia has imported fat 
and exported her own products in exchange. The present scheme 
of the Slovak Government shows that Slovakia finds it more 
and more cumbersome to proceed with this system of com
pensations.
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YUGOSLAVIA
ECONOMIC CONNECTIONS BETWEEN HUNGARY 

AND YUGOSLAVIA
Even before the Great War Hungary's industry possessed 

■excellent connections in the markets of the East; it knew their 
demands and habits, as well as the possible customers in those 
markets. After its speedy improvement in the twenties, Hungarian 
industry attempted to establish business relations in the Balkans 
first of all. In the end this attempt proved successful, as the in
crease in quantity was followed by a corresponding increase in 
the quality of our products, which soon become popular all over 
the world, even in the markets of the Far West and overseas. 
At the same time, however, the markets of the Near West also 
took an interest in Hungary’s industrial production.

Towards the close of Austria’s political independance, in 
1937, the value of Hungary's industrial exports to that country 
amounted to 8.5 million pengo, out of a total export of 99.5 
millions. At the same time Hungary exported 24.0 millions worth 
of goods to Germany, 11.6 mil. to Yugoslavia, 24.5 mil. to Ru
mania, 2.3 mil. to Bulgaria, 1.9 to Greece, and 3.6 millions to 
Turkey. In the same year Great Britain imported 19.7 millions 
worth of goods from Hungary, but this was not the highest 
record: in 1931 Hungary's exports to Great Britain represented 
a value of 33.6 million pengo. In 1937 the other States partici
pated in Hungary’s industrial exports as fellows: Egypt 10.5
mil., Holland 6.5 mil., British India 2.7 mil., France 7.3 mil. 
Generally speaking before the new war the countries of the 
West took an ever increasing interest in Hungary's industrial 
production. The total value of the industrial articles exported by 
Hungary to Switzerland, France, Belgium, Great Britain and 
Holland amounted to 64.5 mil. pengo in 1933, while in 1937 this 
amount rose to 124.2 millions. To the five Balkan States Hun
gary exported 33.8 millions worth of goods in 1933 and 46.5 
millions in 1937.

In France, the home of fashion, before this war Hungary 
sold large quantities of ready-made clothes and printed woollen 
fabrics. To Great Britain we exported women's silk underwear, 
boots, gloves, glass articles, etc., while to a number of other 
Western States Hungary exported wireless sets and parts etc. 
The new war, naturally, put an end to all western export trade. 
The States of the Continent have become still more important, 
and it is now that Hungary's economic policy appears to have 
been correct in so far as it has always encouraged economic and 
friendly relations with Yugoslavia.

The records of Yugoslav-Hungarian export trade relations 
do not sufficiently show the real importance of the well founded 
friendship and economic connections of the two countries. In
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most annual reports Hungary appears to have been more active 
in her imports from her neighbour, but it would be incorrect to 
infer from this unfavorable balance that her relations with her 
neighbour did not serve Hungary's economic interests; for if we 
look at the articles imported from Yugoslavia, we see that they 
all are articles indispensably necessary to the maintenance of 
our industrial production, such as: iron ore, raw hides, crude 
metals, pig iron, and many other articles. At the moment, howe
ver, Yugoslavia figures as debtor in the clearing accounts. 
Unfortunately today Hungary cannot satisfy her neighbour's 
demands in industrial production, nor can Yugoslavia export 
sufficient quantities of raw materials to Hungary, at least much 
less than normally. War, however, is by no means the natural 
state of mankind, and we are sure that at the end of this war 
the friendly agreement recently concluded between Hungary and 
Yugoslavia will ripen the historical relations of the two peoples 
into a most advantageous economic intercourse.

At present Yugoslavia is still more pronouncedly an agrarian 
State than Hungary is, but she is well on her way towards indus
trialization; now, this process of industrialization will necessitate 
enormous investments in the products of manufacturing industry. 
It is in this respect that Hungary may reckon on an increasing 
export of such commodities as means of transport, railway en
gines, motor wagons, etc., for as soon as it is possible, Yugo
slavia will no doubt embark upon a large scheme of moderniz
ing her system of communications. In the near past Yugo
slavia's greatest exporter was Germany, then Italy followed, 
while the rest of her imports was distributed in small quantities 
among different other States: thus, Hungary’s participation as 
only 3.6°/o. This percentage can and must be increased in the 
future, and Hungary has very good reasons to believe that Yugo
slavia will in the future become an ever growing market for Hun
gary's industrial exports.

YUGOSLAVIA
BUYS 5000 WAGONLOADS OF HUNGARIAN SALT
According to a report published in the Jugoslavenski Kurir, 

Yugoslavia has decided to purchase 5000 wagonloads of salt from 
Hungary. The Foreign Trade Bureau has been authorized to 
transact this business in agreement with the Directorate of 
Monopolies. The above quantity is to be paid for partly in the 
form of compensations —  goatskin, tannin, and, possibly, sugar 
beet, —  while the other half is to be paid by clearing.
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BU DA P E ST .
M U N I C I  P A L  M I N E R A L  
B A T H S  A N D  S P R I N G S

ST. GELLERT MEDICINAL BATHS AND 
HYDROPATHIC ESTABLISHMENT

Radio-active thermal springs, 47° C. Firstrate hotel 
with 260 bedrooms. Special prices for full treat
ment. Effervescent swimming-pool. Medical treat
ment. Modern equipment.
Address: Szt. Gellert-ter 1., Budapest, XI 
Telephone: 268-800.

RUDAS MEDICINAL BATHS AND HYDRO
PATHIC ESTABLISHMENT

Thermal pool and radium baths. Modern hydro
pathic establishment. Dietetic catering. Special 
inclusive terms. Indoors swimming-pool.
Address: Dobrentei-ter 9. Budapest.

SZ^CHENYI MEDICINAL BATHS
Sulphuric thermal water, 76° centigrade, springing 
from a depth of 1238 metres. Psychotherapy 
department with modern equipment.
Address: Varosliget Budapest.

DRINKING CURES
The Hungaria, Attila and Juventus radio
active springs in the Rudas Park. Splendid 
results in cases of kidney, stomach, intestine and 
gall troubles, high blood pressure and premature 
old age. Ask your doctor!
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