
P O L I T I C A L  E C O N O M Y

BULGARIA
LIMITED LIABILITY COMPANIES IN BULGARIA (PEKI)

A report recently published by the National Bank of 
Bulgaria contains an account of the limited liability companies 
in the country, their number and their share capital. It appears 
that at the end of the year 1939 the total number of limited 
liability companies in Bulgaria was 1.355, while their total 
share capital were 5.056 million leva, out of which 4.908 mil-
lions were actually received in cash. These limited companies
may be classified as follows:

No. of ltd. Share Capital 
(paid up)companies in. mill. Leva

Banks 42 784.3
Insurance companies 23 113.6
Transport co.-s. 37 37.6
Industrial co.-s. 599 3.113.8
Commercial co.-s. 634 859.1

T otal: 1.355 4.908.4
The majority of the industrial companies are textile

factories; their total number is 132, while their total capital
amounts to 791.7 million leva. As regards the commercial com
panies, the large undertakings are represented only by the oil 
companies, where 5 companies hold a total capital of 206 mil. 
leva, while the rest of the commercial companies remain below 
the average level of 1 million leva of share capital.

In 1935 there were 989 limited liability companies in Bul
garia, possessing a total capital of 5.053 million leva, while in 
1939 their total number was 1.355, with a total capital of 4.908 
million leva. It appears that between 1935 and 1939 the average 
share capital of a limited liability company fell from 5.1 mil
lion to 3.6 million leva, owing to the fact that the last five years 
witnessed the establishment of a number of minor companies and 
the winding-up of several large ones, with large capital. It 
appears from the report of the Bulgarian National Bank that 
in 1939 there were only 5 companies with a capital of over 
100. million leva, six companies possessed share capital of 
5—100 million each, while 836 medium and small companies did 
not even reach the level of 1 million leva. Between 1935—39 
about 1.016 million leva of foreign capital had been withdrawn
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from the country, which brought the percentage of foreign capital 
down to 19.5%.

HUNGARY
HUNGARY'S ESTIMATES FOR THE YEAR 1941.
On October 22-nd M. Remenyi-Schneller, Minister of Finance, 

presented the new Estimates to the Hungarian Parliament. In his 
preamble he pointed out that the recently re-incorporated Tran
sylvanian territories will figure in the Budget for 1942 for the 
first time. He informed the House that the return of Transyl
vania means also the return of considerable supplies of raw 
material, such as wood, copper, lead, mercury, sulphur, gold and 
silver; cattle-breeding has also gained a great deal by the 
return of Transylvania. As to the items of the estimates the bud
get of the Ministry of Home Defence has increased by 53 million 
pengb, while the family and people’s protection fund figures with 
30 millions. Social expenditure is almost twice as large as be
fore. The deficit is to be covered, not by means of inflation, but 
by means of reforms in the system of taxation and by loans. 
Those statements of the Minister which refer to investments in 
Transylvania and the question of the Transylvania loan are 
commented upon in our articles dealing with Transylvania.

THE FINAL ITEMS OF THE BUDGET ARE AS FOLLOWS:
I. State Administration.

Total expenditure 1379.1 mill. P.
Total revenue 1345.0 mill. P.

Deficit:
II. State Undertakings.

T otal. exp. 
Tot. rev.

34.1 mill. P.

705.3 mill. P. 
691.2 mill. P.

Deficit:
III. Total:

Total exp. 
Total rev.

14.1 mill. P.

2084.4 mill. P. 
2036.2 mill. P.

Total deficit: 48.2 mill. P.
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Though the expenditure of home and defence and social welfare 
has been increased, the total deficit is 38.4 millions less than 

last year (86.5 mill. P.; 43.3% less).

T h e  ex p en d itu re  o f  th e State 
adm in istra tion  is the fo llo w in g :

2 /3  o f  th e 1941. B u dg . 
B u d g et o f  E stim ates 
19 3 9 /4 0 . m illion s

D e cre a se  o r  
in crea se  ( + )

Personal exp. 397.2 451.3
Pensions 163.8 173.3
Contributions towards local govts. 64.2 70.0
Mat. and temporary Expenditure 395.0 540.5
State Liabilities 78.— 103.4
Investments 56.6 40.6

+ 54.1 
+ 9.5 
+ 5.8
+ 145.5 
+ 25.4 
— 16.0

Total: 1154.8 1379.1 +224.3
The number of civil servants is to be 6757 more than before. 

Revenue:
Compared with 2/3 of the previous budget the revenue is 

estimated at 259 millions higher than previously. The Several 
Chief Items are the following:

Direct taxes 286.7 342.0 + 55.3
Income taxes 138.7 228.0 + 59.9
Dues 122.1 133.0 + 10.9

Turnover taxes 173.5 218.2 + .
Customs 52.7 57.0 +44.7
Tobacco monopoly 148.0 182.3 + 4.3
Salt monopoly 30.8 30.4 +34.3
Sacharine and lottery 3.2 3.4 — 0.4
Departmental Receipts 100.3 150.7 + 50.4

T otal: 1086.0 1345.0 + 259
Undertakings:
Post office, telgr. & tel. 9.830.000 P
Coal mining, surplus 635.000 P
Forestry, surplus 2.300.000 P
State farms & estates, surplus 1.101.000 P
Post Office Savings Bank, surplus 520.000 P

Deficits:
State Railways 28.323.000 P
Sericiculture 194.000 P
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WHAT THE FORESTS IN THE RE-INCORPORATED AREAS 
MEAN TO HUNGARY?

The forests in the re-incorparated areas are of extreme 
importance to Hungary. A year and a half ago, when Sub-Car- 
pathia returned to Hungary, the Hungarian people was filled 
with joy at the return of vast forests, of which it had so long 
been deprived. At the same time, however, the bare hills with 
the beautiful forests all cut down presented a lamentable 
appearance. Czechoslovakia s forestry policy in Sub-Carpathia 
was based on ruthless exploitation, as if the Czechs had known 
that they would have to give up that area in a hurry, so that 
they would not have enough time to pursue their policy. 
Nevertheless, experts have found that — even in spite of this 
ruthless exploitation — the amount of wood that has been left 
in Sub-Carpathia is enough to cover Hungary's annual demand.

In Transylvania, the result is the same. In some places 
the roads are surrounded by impenetrable forests, in other 
places — on the other hand — bare hillsides with just a few 
stumps show how hurriedly and how ruthlessly the Rumanians 
performed their work of devastation in the forests. The won
derful pine-woods in the Eastern Carpathians, the oak-forests of 
the Hargita, and the prosperous saw-mills in the Maros valley 
— no doubt — presented a pleasant contrast to the bare hill — 
sides which, in some places, began to resemble the dreariness 
of the Dolomites.

The Rumanian reports allow no scope for guess-work as 
to the size and the condition of the forest-land which has now 
returned to Hungary. Approximative calculations show that the 
area of this forest-land may be estimated at; 315,000 hectares of 
oak, 700.000 hect. of other deciduous trees, and about 520.000 
hect. of pine-forests. This means that the Vienna Award has 
returned to Hungary 44% of her former oak-forests, 42% of her 
other decianons trees, and 66% of her pinewoods.

Even the Rumanian experts felt obliged to admit that the 
exploitation of forests in Transylvania since 1920 has been far 
above the scale justified by the average annual growth. Their 
estimates show that in the nineteen-twenties plus-production went 
as far as 50% in some places, with the result that they could 
not return to the old Hungarian plans of production even in 
those places where there was sufficient good-will to do so and 
the amount of forests left would have been enough. The planless 
exploitation of the twenties gradully produced such fatal 
results that even the Rumanian exports began to feel alarmed 
at the possible consequences and introduced a scheme of hurried 
afforestation. This, unfortunately, did not prove to be sufficient 
to counterbalance the former fury of exploitation. Among the 
few reliable records concerning the forestry policy of the
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Rumanians it will be interesting to mention that 42% of the 
forestry stations had no scheme or schedule of work whatsoever.

Indirectly we may form an idea as to what policy the Ru
manians pursued in those areas where — according to their 
statements — they had been following a carefully planned scheme 
of work. In the State forests the average revenue amounted to 
10.3 hundred million lei a year (1930—37 statistics), while the 
annual expenditure was 6.3 hundred millions, that showing a 
net profit of 4 hundred million lei a year (40%). If, then, we 
compare with this the fact that in Dismembered Hungary — 
before the revision — the forests yielded an income of 8 mil
lion pengo as against an expenditure of 3.8 millions — i. e. a 
net profit of only 200.000 pengo, that is, 5% — then it is easy 
to imagine what kind of a ,,scheme of work" the Rumanian 
foresters must have been following. Private undertakings 
obtained a profit of 12%, but even this is almost double the 
net profit obtained in Hungary.

There is one reliable record to the effect that the Ru
manians spent 500 million lei on afforestation. It will be useful 
to compare with this another reliable record, namely, that the 
Rumanian State forests obtained a net profit of 450 million lei 
in one single year, so that it appears that in the course of 22 
years the Rumanians did not invest more than one single year's 
net profit in afforestation.

DECREASE OF BANK RATE
On October 21-st the Hungarian National Bank decided to 

lower its rate of interest from 4% to 3%.

RUMANIA
SERIOUS PROBLEMS IN RUMANIA’S ECONOMIC LIFE

General Antonescu has informed the Supreme Economic 
Council of the Government of those reasons owing to which 
Rumania is facing a serious economic crisis, which is likely to 
become even more serious as time goes on. The first and fore
most of these reasons, the General pointed out, was that the 
old regime has suffered from a complete lack of foresight in 
matters of national economics and industry; there was no plan 
and harmony in the various branches of economic activity, no 
scheme in the policy of taxation; no loans were available at the 
proper time for those who were in difficulties; mobilization took 
people away from their work and caused shortage of labour; 
the troubles caused by the cession of territories made matters 
worse, and no provisions were made for the maintenance of the
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population enlarged by the numbers of refugees; the Jews and 
other aliens were allowed to overrun the country unchecked; 
prices were allowed to soar up at random; food-stuffs were 
allowed to be taken out of the country under the auspices of 
the Red Cross, causing a rise of prices at home. The new 
crisis manifests itself in the new regime too, in fact it has 
become even more serious than before. The Rumanianization of 
economic life is causing transitional difficulties. The crisis has 
been aggravated by the poor results of agricultural production: 
there is no fat, soap or beans to be found in the market. These 
commodities have been bought up by the Jews; in addition to 
this, the crisis was increased by the fact that the railways had 
been kept in a state of mobilization for months, and for no 
good reason. Quick and radical measures have to be employed 
if the crisis is to be cured. All those will have to suffer serious 
punishment who are still unable to hear the voice of the coming 
era. — General Antonescu’s words present a true characteriza
tion of Rumania’s situation, which — as he says — is the 
result of crimes committed in the past and intrigue going on at 
present.

IMPORT QUOTAS OF NON-RUMANIAN FIRMS TO BE 
GRADUALLY REDUCED

The Directorate for the Regulation of Import Quotas is 
just in the act of revising — in view of the import quotas to 
be issued for the last quarter of this year — the firms that 
have been left in the present territory of Rumania, which im
plies also the exclusion of those firms which are in the reoccupied 
territories. This will no doubt cause a certain retardation in 
the issuing of import licenses. Although the Bureau of Contin
gents is doing its utmost to speed up this process, in order to 
secure the raw material supplies of the country in due time. 
Simultaneously the import quota of each firm is also being 
revised, in order to secure an adequate division of imports, 
according to the actual demand of the market. Most of the im
port applications are concerned chiefly with raw materials or 
prime necessaries, while the number of applications concerning 
luxury articles or machinery has gone down considerably, apart 
from the fact that the import of industrial machinery will 
suffer from transport difficulties in any case. The revision of 
the import quotas of industrial abd commercial companies is 
being effected by degrees, in order to avoir any inconvenience 
in the normal routine of business life. The revision of quotas 
means no impediment in the way of the issuing of import 
licenses, or the examination of import applications. In the course 
of this process of revision the applications of new firms will 
also be considered. In connection with this process of revision
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— "Argus" reports — the import quotas of companies with 
members of non-Rumanian descent will be subject to a process of 
gradual reduction. This reduction will, however, not commence 
before the first quarter of 1941, and it is to be increased gradually 
by a certain percentage each year.

RUMANIA'S NAVIGATION AND FOREIGN TRADE TO BE 
SUBJECTED TO CONTROL

Following the occupation of the Rumanian oil fields, opera
tions for their defence have also been carried out. The Rumanian 
Government has recently issued a decree abolishing all import 
licences. Importers have to apply before October 31st for the 
importation of new commodities. The decree also provides that 
no goods can be imported from now onward without the approval 
of the Ministry of National Economics. Licences will be issued 
for a period of three monts.

Extraordinary measures have been introduced in the system 
of merchant shipping in Rumania, too. The State reserves the 
right of purchasing river and ocean ships. All contracts for the 
purchase of ships are invalid without the approbation of the 
Government. Shipowners must report to the Government on the 
route of their ships. No goods may be embarked without the 
approval of the Under-Secretary for Navigation.

SLOVAKIA

SOVIET-SLOVAK TRADE NEGOTIATIONS POSTPONED
From the very first day of its existence the Republic of 

Slovakia has endeavoured to establish normal trade relations 
with its neighbours. From the very first, however, these attempts 
have met with great difficulties. This little State, it must be 
remembered, occupies a rather one-sided position among the 
other States, as it does not produce goods which are demanded 
by other countries. This circumstance has played an important 
part in connection with the Soviet-Slovak trade negotiations too. 
The news that the Slovak economic commission had delayed its 
departure for Moscow was received with great surprise by the 
Slovak press. The “Politika”, on October 16th, adds the follow
ing comment to this report: “We have to take into account the 
fact that Soviet Russia, too, demands goods from us which it 
needs for the development of its industry. Russia seldom 
needs other kinds of goods. From this point of view our ex
port possibilities are rather limited. It is almost impossible to 
say how far we shall be able to purchase raw materials from 
Russia in the future. To this must be added the difficulties to 
be faced with respect to the technical aspects of our trade rela
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tions. The Soviet has concentrated its foreign trade in a small 
number of central organizations, which purchase large quantities 
of goods. We, too, have a few organizations that are in a posi
tion to purchase large quantities, but have to take into account 
the difficulties to be encountered in the beginning."

The “Politika” feels it necessary to remind the public of 
the difficulties of the case, in order to prevent the disillusion
ment of the people. The failure of the negotiations shows that 
the young State is facing almost unsurmountable obstacles in 
its endeavour to become a link in the economic chain of European 
States.

YUGOSLAVIA

NATIONALIZATION OF NARODNA BANKA
A supplement No. 212. of the Official Gazette publishes a 

decree which serves as a complement of the law concerning the 
organization of the Narodna Banka, in which respect the decree 
introduces a number of significant reforms. Article 6. of the 
above law declares that the shares of the Narodna Banka may 
be owned by the State or State institutions to the extent of 20%. 
The new decree, on the other hand, provides that the State and its 
institutions may hold any amount of shares of the Bank. Further
more, the law provides that the shares of the Narodna Banka may 
— in addition to the 6% for the reserve fund — yield as much di
vidend as 10%. If a surplus was left over, 50% of the surplus 
could also be divided among the share-holders, whereby the 
dividends the Narodna Banka could easily reach as much as 
20%. This state of affairs will now be put an end to, for the 
shareholders will not be allowed to obtain more than a maximum 
of 8%. The total amount actually paid out for dividends may 
henceforth not exceed the limit of 14.4 million dinars, which 
makes 240 dinars per share.

The constitution of the executive committee will also un
dergo a slight change. So far the executive committee consisted 
of the Governor, the Deputy Governor and two representatives 
of the management. In the future, however, the committee will 
contain three representatives of the management, in addition to 
the Governor and the Deputy-Governor. So far the Governor 
has been appointed on the recommendation of the Mi
nister of Finance. In the future the latter may recommend the 
governor's appointment only in agreement with the Prime Mi
nister. The members of the Narodna Banka's managing board 
has so far been elected for a term of six years; employees of 
the civil service and of the local governments were not allowed 
to be members of the board. According to the new system the 
members of the board are not elected, but they are to be ap-
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pointed by the King, on recommendation of the Minister of 
Finance acting in agreement with the Premier. Eleven members 
of the board will be selected from among the share-holders, 
while 50 members are to be employees of the State and of the 
local governments in active service.

As regards the members of the executive committee three 
are to be appointed bby royal patent, while four members 
are to be elected by the general assembly of the share
holders. According to the old law the post of Governor was 
held by a person who possessed at least 40 shares; each 
Deputy-Governor had to be the possessor of at least 30 
shares, while each member of the board of managers had 
to be in possession of at least 20 shares. The new decree 
abolishes this paragraph and provides that the Governor, the 
Deputy-Governors and the members of the managing board need 
not necessarily be shareholders of the Narodna Banka. So far 
every ten shares counted for one vote in the general assembly, 
but no one had a right to more than one hundred votes. Accord
ing to the new decree each share counts for one vote. In other 
words, this means that the total number of votes is not limited 
to a hundred. Another reform is that henceforth the board of 
managers will not have to apply to the general assembly for a 
vote of confidence.
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B U D A P EST.
M U N I C I  P A L  M I N E R A L  
B A T H S  A N D  S P R I N G S
ST. GELLERT MEDICINAL BATHS AND 
HYDROPATHIC ESTABLISHMENT

Radio-active thermal springs, 47° C. Firstrate hotel 
with 260 bedrooms. Special prices for full treat
ment. Effervescent swimming-pool. Medical treat
ment. Modern equipment.
Address: Szt. Gellert-ter 1., Budapest, XI. 
Telephone: 268-800.

RUDAS MEDICINAL BATHS AND HYDRO- 
PATHIC ESTABLISHMENT

Thermal pool and radium baths. Modern hydro
pathic establishment. Dietetic catering. Special 
inclusive terms. Indoors swimming-pool.
Address: Dobrentei-ter 9. Budapest.

SZECHENYI MEDICINAL BATHS
Sulphuric thermal water, 76° centigrade, springing 
from a depth of 1238 metres. Psychotherapy 
department with modern equipment.
Address: Varosliget Budapest.

The Hungaria, Attila and J radio
active springs in the Rudas Park. Splendid 
results in cases of kidney, stomach, intestine and 
gall troubles, high blood pressure and premature 
old age. Ask your doctor!

DRINKING CURES
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