
THE OBSTACLES TO
SLOVAKIA'S ECONOMIC RECONSTRUCTION

BY

LEWIS JOCSIK

I f we examine the economic efforts being made by Slo
vakia, we shall see that the young State has not yet 
recovered from the consequences of the loss of the 

Magyar areas. The Slovak Administration is doing every
thing conceivable in the field of industrial and agrarian policy 
to neutralize those consequences in public and private life. 
The difficulties themselves and the steps taken to eliminate 
them throw into relief the great natural law of the Carpa
thian Basin, namely that industrial production in the northern 
border regions is dependent on the consumption of indus
trial products by the agrarian population of the Danube 
districts. This law is one that defied all the efforts of the 
Czechs and now defies those of the Slovaks. Let us examine 
a few instances of this interdependence as it affects Slo
vakia's industry and agriculture.

Briefly, the essence of the great agricultural problems 
exercising Slovakia as a result of the restoration of the 
Magyar areas may be summed up as follows. In 1935— 1936 
the Czecho-Slovak Wheat Board was able to buy 71.587 
wagon-loads of grain for marketing purposes in Slovakia. 
This was the quantity available for commerce when the 
Magyar areas still belonged to Slovakia. In independent 
Slovakia the Wheat Board was in 1939 unable to purchase 
more than 33.780 wagon-loads for commercial purposes. The 
difference, therefore, is no less than 37.807 wagon-loads of 
grain, this being the quantity produced on the areas restored 
to the mother-country. Slovakia has consequently lost 53% 
of her grain production, although in area and population her 
loss was a bare 30%. To maintain the balance between 
agricultural production and the size of the population she 
should have lost about 33% more of her present area and 
population. Then the Slovak politicians who preach the
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doctrine of Slovak autarchy would have been justified in 
their faith. The advocates of Slovak self-sufficiency hoped 
for at least 35.000 wagon-loads of grain in the summer of 
1939. Their disappointment knew no bounds when the result 
fell 2000 wagon-loads short of their expectations. The soil 
of Slovakia is not rich enough to produce the quantities 
demanded of it by Slovak agrarian politicians.

A similarly depressing picture presents itself when we 
examine Slovakia’s own requirements of bread cereals. A c
cording to the official "Slovak” , her annual requirements are
14.000 wagon-loads of wheat, 3000 of rye and 3000 of bar
ley. (Barley is included because in certain districts of Slo
vakia barley-bread is common.) The total is therefore
20.000 wagon-loads. If we reckon 100 quintals to the wagon, 
then with a population of 2.500.000 the average quantity per 
head per annum works out at not more than 80 kilogrammes. 
But even if we reckon the whole of Slovakia's production, 
only 120 kilogrammes fall to each of her inhabitants and 
120 kilogrammes of grain yield only 84 kilogrammes of flour. 
Considering that the Slovaks are great consumers of bread 
(their consumption of meat and fats is limited), even 120 
kilogrammes of grain, i. e. 84 of flour, per head is very 
little.

When any problem connected with industrial produc
tion is mentioned in Slovakia, the loss of territory is quoted 
with stereotype consistency as the sole explanation of the 
difficulties and worries. And it is indeed true that the resto
ration of part of the Magyar areas has had a surprising 
effect on Slovak industry. At the first glance one thinks 
that it is merely a question of the loss of areas producing 
raw materials and of some markets. But what is surprising 
is that in consequence of that loss the national income 
derived from mannfacturing industry has decreased by 30%. 
The net profits of the agricultural industries in old Slova
kia were 79.070.000 crowns annually, and those of the manu
facturing industries were 1.837.820.000. Together they re
presented a contribution of about 1.920.000.000 crowns to 
the national income. As a result of the loss of territory 
these receipts have decreased by 760.000.000 crowns. The 
570.000.000 crowns representing the net profits of the crafts
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have decreased by 170.000.000. Industrial production must 
therefore reckon with a loss of about 1.000.000.000 crowns. 
This figure reflects the importance of the southern areas 
from the standpoint of Slovak industry.

Let us now examine a few more statistics. According to 
the report for 1939 issued by the Slovak Board of Mines, 
iron production has decreased by 27% since the loss of the 
areas restored to Hungary. The boom in raw materials cau
sed by the war has, it is true, helped to increase production 
in the mines left to Slovakia, but even so it has not proved 
possible to reduce the decrease caused by Slovakia's terri
torial losses below 20%. In the case of antimony the de
crease is much greater, amounting, as it does, to 10%.

In many branches of industry Slovakia's territorial 
losses have resulted in a scarcity of raw materials, and 
serious crises have arisen. The textile industry in particular 
finds itself in great difficulties. With the southern regions 
restored to Hungary great tracts of land producing flax and 
hemp have been lost to Slovakia. The silk industry has lost 
about 50% of its raw materials. Before the first Vienna 
Award there were 140.000 mulberry-trees in Slovakia. With 
the restored areas 65.000 have passed to Hungary. One of 
the Slovak Government's greatest problems is how to counter
balance the loss of these raw materials by way of domestic 
production.

The Slovak sugar industry has also fallen on evil days. 
In the first year of Slovak independence it was already 
evident that the sugar-beet grown in Slovakia would not be 
able to supply the requirements of the refineries, either 
quantitatively or qualitatively. The Slovak sugar refineries 
counted on procuring 4.800.000 quintals of beet, but the 
farmers did not contract to supply more than 3.900.000 
quintals, and of this quantity only 3.400.000 were actually 
delivered. This meant that the sugar refineries received
1.400.000 quintals less than they expected. Slovak economic 
circles had hoped to be able to export 160.000 quintals of 
sugar, but they were forced to reduce that quantity by 
60.000.

We might continue to enumerate similar data ad infi
nitum, but the above will suffice to prove the interdepen
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dence of the northern, industrial, and southern, agricultural, 
areas. Before the war of 1914— 1918 the Hungarian Adimis- 
tration, recognizing that interdependence, created flourish
ing industries in Upper Hungary. Then came the Czechs, 
who ruined most of those industries. But even so Slovak 
economic authorities see with dismay that owing to the loss 
of the Magyar areas Slovak industry is on too large a scale 
for the size of the country. Even the remnants of industry 
left by the Czechs are too much for that little country. Slo
vakia cannot keep her factories working at their full capa
city; the factory hands suffer from unemployment or are 
forced to emigrate to neighbouming countries. According to 
Slovak official statistics, there are 50.000 unemployed in 
the country, while a similar number have emigrated to 
Germany.
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