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THE SITUATION IN SOUTH-EASTERN  
EUROPE

BY
ANDREW FALL

T
he new World War originated in Central-Europe and 
then with the rapidity of lightning spread to Northern 
Europe, exciting first the wonder and then the 

stupefaction of the world.
The whole world wondered, because the countries that 

have come into being in the Scandinavian Peninsula were 
known to be the most perfectly balanced States in Europe 
— model States in cultural, political and religious respects 
alike — which had kept strictly aloof from the European 
conflict, had maintained friendly relations with all the 
Great Powers of Europe and did not lie in the path of 
expansion of any of the Great Powers (with the exception 
of Russia); so that it had been only the strange and unfatho
mable caprice of Fate that had plunged this peaceful terri
tory into the ghastly inferno of the new World War.

And the whole world was stupefied, because the events 
in the North had proved that the existence of small neutral 
States had become problematical and was at the mercy of 
the forces of the Great Powers, those States not being 
safeguarded against surprises either by international law or 
by international treaties, being on the contrary left entirely 
dependent upon their own resources and upon their geo
political situation.

The events in the North may serve as a profound and 
startling lesson to all the defenceless small nations of 
Europe, —  though in particular to the peoples of South- 
Eastern Europe exposed to menaces on all sides. It was 
from this region that the war started out on its shocking 
path of bloodshed and destruction; and, though the furies of 
war are for the moment doing their fell work of uprooting
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peaceful family existences and destroying European culture 
and civilisation at a considerable distance from the scene of 
their original depredations, they may return at any moment 
to convert into an inferno this territory which has so long 
been infected and is dancing on the edge of a boiling crater. 
For there is no denying that the Paris treaties of peace 
which concluded the first Great War set a fatal gulf between 
the peoples of Europe, the gulf being nowhere so wide or 
the chasm so unbridgable as in Central and South-Eastern 
Europe. Instead of a healthy historical development this 
region has become the scene of a perpetual and economic 
conflict. This disunion involves great dangers to the peoples 
living her, particularly as they lie in the path of expansion 
of the Great Powers. In this region the forces of three Great 
Powers are in conflict —  the Germanic, the Slav and the 
Latin. The Germanic forces are in quest of a living-space; 
the German Empire with its population of 85 million souls 
needs raw materials and is anxious to obtain these raw 
materials from the territories of South-Eastern Europe, 
desiring in consequence to draw the same into its sphere of 
interests. Far more dangerous than the expansionist endea
vours of the Germanic forces are those of Slavdom; these 
latter aim at uniting the Northern and the Southern Slavs, 
at ensuring Slav predominance in the Black Sea and in the 
Mediterranean, at establishing Slav hegemony in Asia, and 
at revolutionising the whole world. The only Great Power 
forces not involving any danger to South-Eastern Europe are 
those of the Italian Empire; for what Italy desires is not to 
reduce to subjection territories which are suitable for coloni
sation, but to create a union of peoples united for self- 
defence able to safeguard the common Latin culture of the 
Mediterranean and the political and economic harmony of 
that region and thereby to restore the European equilibrium.

The mere fact that these three Great Power forces are 
making efforts to assert themselves is in itself a serious 
handicap to this territory; but since the new World War 
broke out the Western Powers so far removed from this 
territory have appeared on the scene too, this territory be
ing the most important European source of raw materials 
and a vitally important stage in the route leading to their
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colonial empires. South-Eastern Europe has therefore been 
penetrated by all the Great Power forces, which have begun 
their struggle for raw materials and for the safeguarding of 
the strategical positions. So great are the interests at stake 
—  so complicated is the situation in this part of Europe — 
that each of the Great Powers shrinks from opening hostili
ties for fear of provoking the jealousy and the active 
intervention of all the other Great Powers. The develop
ment of events is of course incalculable. For the moment, 
however, it is in the interest alike of the Great Powers and 
of the States of South-Eastern Europe immediately concerned 
to prevent this territory being converted into a theatre 
of war.

In respect of the future development of the situation 
particular importance attaches to two of the States situated 
in this territory — Hungary and Rumania.

Hungary has grasped the lessons of history; and, as so 
often during the course of the last ten centuries, she is 
concerned primarily with great European interests. In con
junction with Italy she is working to safeguard the neutrality 
of the States of South-Eastern Europe, to unite the peoples 
living in this region, to eliminate antagonisms and to create 
a spirit of harmony — even at the cost of neglecting her 
own interests and her national aspirations. She is co
operating harmoniously with Yugoslavia — this harmony 
being most strikingly documented by the visit to Budapest, 
on April 17th., of M. Lazar Markovitch, Yugoslav Minister 
for Justice, and a few days later of M. Andres, Yugoslav 
Minister for Commerce, both these visits having rendered 
signal service to the cause of a political, ecomonic and social 
rapprochement between the two countries.

Simultaneously with the visit of the Yugoslav Minister 
for Commerce Herr Clodius, Envoy Extraordinary and 
Minister Plenipotentiary, the German Minister responsible 
for the direction of Germany s economic policy in Eastern 
Europe, paid a visit to the Hungarian Capital; while on May 
2nd. Budapest had the honour of welcoming Italian states
men, Signor Riccardi, Minister for Currency Policy, and 
Signor Host-Visturi, Minister for Communications, who 
were accompanied by Signor Giannini, Envoy Extraordinary
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and Minister Plenipotentiary, head of the economic section 
of the Italian Ministry for Foreign Affairs.

Within the space of a fews days, therefore, the Ministers 
of three neighbouring States have visited Hungary; and these 
visits throw light upon the geopolitical importance of Hun
gary, as also on the unswerving and constructive peace 
policy pursued consistently by the statesmen responsible for 
Hungary’s foreign policy.

Rumania, on the other hand, is pursuing the same 
onesided nationalist policy as that pursued by Czecho-Slo- 
vakia, though she is in a similarly precarious situation owing 
to the Paris treaties of peace having allotted to her too 
territories wrested from all her neighbours, augmenting the 
pre-War area of that country by 114% and converting into 
the most dangerous stormcentres of Europe the Transylva
nia wrested from Hungary, the Bessarabia taken from Russia 
and the Dobrudja wrested from Bulgaria. In defying all her 
neighbours Rumania is pursuing a policy of desperation. 
This policy is not of service either to herself or to the 
European community. She is not doing any good to herself, 
because she will be unable to cope with all her neighbours 
combined and may share the fate of Czecho-Slovakia. Nor 
is she doing the European community and good, for she is 
the sole obstacle to a reconciliation and union of the peoples 
of South-Eastern Europe, — thereby endangering the 
maintenance of the neutrality of the peoples living in this 
territory, which is an important interest, not only of these 
peoples themselves, but of the whole of Europe.

For that very reason a great stir was caused in Hun
gary by a report published in the "Giornale d’ltalia“ to the 
effect that Rumania was anxious to bring about an improve
ment of her relations with Hungary and Bulgaria by means 
of direct intercourse. Hungary will of course be delighted 
to meet with goodwill any initative in this direction on the 
part of Rumania; only experience warns us to be cautious. 
But the responsibility and the danger is now far greater 
than before. At the cost of certain sacrifices the Rumanian 
Government may ensure the security of the future and of 
the development of the Rumanian people; but that end can
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only be achieved by means of a reconciliation with Hungary 
and Bulgaria.

There are indeed two other ways open to Rumania, — 
one being reconciliation with Soviet Russia, a course which 
would involve the absorption of Rumania in the Soviet 
Empire and her exclusion from Europe, the other alternative 
being to fight with all her neighbours and be annihilated 
as Czecho-Slovakia has been.

The neutrality and the future of the peoples of South- 
Eastern Europe depends therefore upon which of the two 
paths open to her Rumania chooses to follow — that connect
ing her with Europe or that withdrawing her to Asia? We 
would hope that a spirit of understanding and commonsense 
will gain the upper hand in Rumania and that that country 
will not tear herself away from the community of the peoples 
of Europe.
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A  NEW SPIRIT IN THE DANUBIAN WORLD
BY

HENRY A. PROCTER, M. A., LL. D„ M. P.

F
or a long time the Danubian Review has frequently 
called attention to the misconceived opinions on post
war international policy in the Danubian Area. It has 

tried to set out the just claims of the peoples living there, and 
has emphasised the enforcement of minority rights, the 
imperative need of treaty revision; in a word it urged the 
necessity of international collaboration in the settling of 
problems which caused unrest amongst peoples who otherwise 
would have lived peaceful and well ordered lives.

*

* *
Two outstanding principles formed the basis of the post

war settlements:

1. The right of Self-Determination of peoples, and 
2. The rule of International Justice through the League 

of Nations.

Unhappily these principles were ignored in Versailles and 
later National self-interest destroyed the power of the League 
to enforce these lofty principles. Little by little the idealism 
of the Covenant was destroyed and the world is now back 
to the Rule of Force rather than to the Rule of Law.

*
*  *

Although there is still raging a war between Great 
Powers, students of international affairs should try and 
discover a true basis for international collaboration in order 
to settle also the Danubian problems, without which there 
can never be a general enduring European peace. The right 
of a free or now enslaved people to determine its own destiny
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is inherent in human nature itself. Whenever the principle 
of Self Determination can be applied without causing much 
dislocation, it should be applied in the New Era which will 
emerge after the present war. A peace which leaves vast 
numbers of men and women with ties of race, language and 
nationality, separated by unreal boundaries from their fellow 
nationals, will be a constant menace to the European peace, 
consequently to the peace of the World. So long as the 
minority problem of the Danubian Valley is not settled on 
the principle of Justice, there will be discontent which will 
once again make that area the battle-ground for rival powers.

*
* *

Men and women of good will should create a world
wide movement in order to enable the future Peacemakers to 
revise the errors of the post-war Peace Treaties. The spirit 
of concession to just territorial claims must replace selfish 
national interests based on mere force. Once the
understanding and determination for peaceful revision is 
created, it will be easy to build up the necessary machinery 
for carrying the wishes of the peoples into effect: International 
co-operation in questions of fact-finding, services for 
plebiscites, experts in tribunals; all this will not be an 
insuperable difficulty. Only there must never be in the world 
order another rigid status-quo system such as prevented, for 
instance, the justified claims of Hungary from being 
redressed. How this great cultured nation of free men 
endured for twenty years the injustices of Trianon, passes 
my comprehension. That it did so is a tribute to its 
statesmanship, but there must never again be set up any 
international machinery which will repeat the errors of 
the past.

*
* *

Having mentioned the failure of the League of Nations 
to carry out the principles on which it was founded, it must 
not be thought that its ideas were altogether wrong. The 
American Constitution which was designed to safeguard 
individual rights and which established “Government of the
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people, by the people and for the people”  did lead, it is true, 
to the Civil .War; but the fault was not with the American 
Constitution, but with the Southern States, which kept to the 
letter but failed to carry out the spirit of that great document. 
The present war was brought about in a very similar way. 
In the new organisation for the maintenance of durable Peace 
in the World, these lessons of history should not be forgotten. 
Whether there will be a new League of Nations based on 
Collective security backed by force or whether the peace will 
be based only on moral grounds, I do not know, but there 
must be a determination to create a better spirit of inter-state 
collaboration in Europe and an attempt to bind the nations 
more closely together in the different regions of our continent. 
The scattered units of South Eastern Europe should draw 
nearer, collaborate in a neighbourly spirit, after which they 
could be united into a regional Federal Union, if the idea 
of federalism will form the foundation of the new international 
order. But whatever is the construction of the European 
States, one thing is certain —  closer cooperation between 
the Danubian States is essential. Each State should preserve its 
national characteristics, but some sort of a harmonious 
collaboration there must be, if there is to be prosperity and 
peace.

*

*  *

In our historic time, which is bound to create a better 
Europe, I strongly urge that men of good will and 
understanding should here and in other parts of the world 
think along the lines suggested, so that when this war is 
over, there will be ready for the new peace conference an 
acceptable Danubian scheme which will redress the wrongs 
of the past, and make for a better life in this essentially 
important part of our continent.
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SLOVAKIA’S FINANCIAL TROUBLES
BY

LOUIS JOCSIK

T
he two decades following the conclusion of the last 

war have proved beyond doubt that the game of 
state-building is one that cannot be played in the 

regions lying at the fort of the Carpathians and along the 
Danube. The life of the peoples here is governed by laws 
very deeply rooted in the subsoil of history. The life of 
each of them is the result of ten centuries of development 
and evolution, and its fundamental laws are much stronger 
than the changing, we might say current, interests of interna
tional politics. Almost all Czecho-Slovakia's efforts were 
expended on trying to incorporate the areas wrested from 
Hungary in the system of the Czech Basin and to link their 
interests with those of the latter. The Czechs were determined 
to neutralize and counteract the geo-political, economic and 
cultural coherence of ten centuries —  a task they were 
incapable of performing even when at the height of their 
power. The work written by Edmund Tarjan and Dr. Andrew 
Fall (“Magyarok, szlovakok es rutenek a Dunavolgyeben" 
— "Magyars, Slovaks and Ruthenes in the Danube Valley") 
contains many interesting data throwing an illuminating 
light on the situation. The authors have made a profound 
study of Slovakia's economic contacts and trade with the 
Czech provinces and Dismembered Hungary. In support of 
their conclusions they quote the figures for 1929, the year 
of the greatest boom following the Great War. After this, 
namely, the Czechs denounced, their economic treaty with 
Hungary, so that trade connections in the thirties cannot be 
regarded as normal. According to the statistics of the railway 
managements in Pozsony and Kassa, 2.833.000 tons of goods 
were despatched from Slovakia to the historical provinces 
in 1929, 2.400.000 tons being conveyed to Slovakia from the
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Czech regions. The total volume of internal goods traffic 
on the Czecho-Slovak railways in 1929 was 61.465.000 tons. 
Of this 4.65% represented the goods transported from Slo
vakia to the historical provinces, and 3.9% those received 
by Slovakia from the Czech districts. But at that time 60% 
of Slovakia's "exports" went to the province geographically 
nearest Slovakia, i. e. to Moravia. Hence economic inter
course between the areas wrested from Hungary and the 
western part of the Republic was an absolute minimum and 
entirely negligible from the point of view of national 
economy. On the other hand, despite all political and 
customs barriers, in the same year 1.698.630 tons of goods 
were exported to Dismembered Hungary from her lost areas 
in Czecho-Slovakia.

Attention must also be drawn to two other circum
stances. The goods received by Slovakia from the historical 
provinces in 1929 were 433.000 tons less than the quantity 
she sent to them. At the same time, she exported 1.398.630 
tons more to Hungary than she received from this country. 
This means that the balance of her trade both with the Czech 
provinces and with Hungary showed an excess of exports, 
but the balance in her favour was three times as large in her 
dealings with Hungary as that recorded in her trade with 
Czech provinces.

Slovakia's achievement of independence has naturally 
created a new situation as regards contacts between the 
several States in the basin of the Carpathians. The most 
interesting fact of all is that it has now become fully evident 
how far Slovakia lies outside the economic system of the 
western countries, particularly of the Czech provinces. In 
the Czecho-Slovak Republic Slovakia's economic contacts 
with those provinces were of a domestic character, and this 
was the reason why any dislocation did not appear so 
striking. Now, however, those formerly domestic economic 
contacts have for the most part become foreign trade con
nections; abnormal conditions are more apparent, and their 
significance gains an entirely different meaning. Take, for 
instance, the fact mentioned above that Slovakia received 
433.000 tons of goods less from the Czech provinces than 
she despatched to them. This, in other words, means that
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Slovakia’s balance of trade with the historical provinces was 
in her favour. If now we examine the figures of independent 
Slovakia’ exports and imports, we shall see that the situa
tion is unchanged so far as trade between the former Czech 
provinces and Slovakia is concerned. Slovak economists 
stress this point as proof that Slovakia is economically capa
ble of an independent existence. But the truth is that this 
excess of exports would be a sound and favourable item of 
Slovakia’s foreign trade balance if she could receive pay
ment in foreign exchanges, seeing that she cannot receive it 
in commodities. Here, however, gigantic difficulties arise. 
The value of the Slovak excess exports cannot be paid for 
with foreign exchanges, so it becomes "blocked", and the 
moment it does so, we see perfectly clearly how forced and 
artificial Slovakia's economic relations with the Czech 
provinces always were. The Slovak State is still suffering 
severely from the consequences.

At the beginning of April, the "Slovak" published the 
statistics of the clearing debts owing by the Protectorate to 
Slovakia, as stated in a report issued by the National Bank 
of Slovakia. According to those statistics, by December, 
1939, the sums due to Slovakia had advanced to 508.985.000 
Slovak crowns, while Germany was also in debt to Slovakia 
to the amount of 254.576.000 crowns. Together these sums 
form 38.4% of Slovakia’s foreign trade. Since last June the 
Protectorate's debts to Slovakia have been steadily increas
ing. Slovak economic authorities are at a loss to devise a 
means of realizing on those debts. According to Dr. Krajcso- 
vics, an eminent Slovak economist, the situation is so grave 
that the equilibrium of Slovakia's balance of payments 
depends on a settlement of those claims. In his opinion, the 
Germany and the Protectorate are countries the economic 
structure of which resembles that of Slovakia, and therefore 
does not complement the latter. “ What we need is also 
required by the other two countries, so that it is practically 
impossible to enforce our clearing claims,” —  says Dr. 
Krajcsovics.

The claims of the Slovak State, i. e. the foreign trade 
debts owing to it, are growing steadily larger. According 
to the figures quoted above, in December they amounted to
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altogether 763.561.000 Slovak crowns. Shortly after Dr. 
Krajcsovics made these figures public, Dr. Karvas, Governor 
of the National Bank, put the sum at 850.000.000. He also 
defined more exactly the significance of these clearing 
claims from the point of view of national economy. In his 
report on the work done during the first year of the National 
Bank's existence, he said: —  “Our entire economic life is 
seriously affected by the lack of floating capital. This lack is 
due to the fact that the greater part of Slovak industry's 
floating, that is to say working, capital is tied up in clear
ing debts owing by the Protectorate and Germany. There is 
no question that this has had an extremely adverse 
effect on the maintenance of production, the growth of capi
tal and the performance of many tasks in the sphere of social 
policy. In the interests of Slovak economic life we must 
strive by every means at our disposal to achieve a liquida
tion of those “ blocked” debts.”

The point is that Slovak industry may easily lose a 
considerable part of its working capital, and this possibility 
is all the more serious because Slovakia is a country with 
very little capital at its disposal. Current account deposits, 
which must be regarded as industrial floating capital, 
increased last year only by 350.000.000 Slovak crowns. With 
this increase the whole of Slovakia's industrial floating capi
tal is 1.900.000.000 crowns. It is when we compare Slovakia's 
“ blocked" foreign trade assets with her industrial floating 
capital that the significance of the former in national economy 
emerges clearly. Comparison reveals the fact that those 
unrealizable claims amount to 44% of her entire industrial 
floating capital. Dr. Karvas’s anxiety thus proves to be fully 
justified, the more so since the sum mentioned in his report, 
is not the final one. According to the latest statistics, the 
“ blocked" credits have risen by an additional 27.000.000 
crowns, or about 1— 2°/o. The immediate consequence is that 
enterprize is discouraged, money disappears and the money 
market experiences a “ slump". In Dr. Karvas’s opinion the 
second most serious difficulty with which Slovak economy 
has to contend is the flight of capital. He demands severe 
measures against those who instead of investing, hoard 
capital, and he calls cautious capitalists enemies of Slovak
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economy. Here he comes into contradiction with himself, for 
the disappearance of capital is merely one of the conse
quences of the difficulties with which Slovak foreign trade 
is struggling. If enterprize is to be encouraged, what is 
needed is not legal sanctions and measures, but the liquida
tion of the blocked foreign trade credits. The National 
Bank is doing all it can to satisfy the demands of the Slo
vak contractors and exporters. The difficulty is that the 
Bank does not possess adequate gold covering. Of late a 
movement has been set on foot to procure a sufficient gold 
reserve. For this purpose experts suggest that all wedding 
rings in the country should be requisitioned. Slovakia has 
a population of 2.500.000, and the number of married cou
ples is about 600.000. If they handed over their wedding 
rings 2500 or 3000 kilogrammes of gold would be collected. 
Could the population be induced to contribute other articles 
of jewellery, an additional 1000 kilogrammes might be 
expected. This would be an adequate gold reserve for the 
purposes of the independent Slovak State. At present the 
safes of the National Bank are empty, and exporters and 
contractors have to be compensated with paper money the 
value of which is guaranteed by the State.

The consequences of the symptoms enumerated above 
are incalculable, but certain conclusions may safely be 
drawn. It would seem that these difficulties are in many 
respects a legacy from the Czecho-Slovak Republic, That 
artificially constructed country tore the territories wrested 
from Hungary away from their natural economic system, and 
was not able to replace what, for political ends, it had 
destroyed. Czecho-Slovakia was wholly incapable of replac
ing the geo-political balance and the technical equilibrium 
of production represented by the Kingdom of Hungary. The 
phenomena described above are an increasingly tragical 
proof of this truth.
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THE MINORITY QUESTION 
AS INTERPRETED BY THE RUMANIAN 

GOVERNMENT
BY

LADISLAS FRITZ

The speeches made recently in Parliament during the 
debate on the Address serving as answer to the 
Speech from the Throne which opened the session of 

the Rumanian legislature were replied to in the Senate by 
M. Gafencu, Foreign Minister, and in the Chamber of De
puties by M. Dragomir Silviu, the latter speaking in answer 
to a question asked in connection with the minority ques
tion. Both Ministers explained the interpretation put on the 
minority question by the Rumanian Government. Foreign 
Minister Gafencu stressed that the Calinescu, Argetoianu 
and Tatarescu Governments had all alike shown the greatest 
consideration in their treatment of the minority question. 
After declaring that to the best of his knowledge the 
minorities had formulated and were likely to formulate 
“ wishes” which the Government was investigating with the 
same goodwill as in previous cases too, M. Gafencu 
enumerated the "wishes" put forward by the minorities which 
had been settled favourably during the year. He then 
established the fact that he was perfectly entitled to declare 
that the Rumanian State had fully complied with its duties 
to ensure everyone within the frontiers of the country a just 
and peaceful adiustment. According to M. Gafencu the 
minority question cannot be solved solely by means of laws 
and administrative measures or even by loyal declarations, 
but symbiosis must develop the sense of confidence and 
sympathy needed to enable the citizens of divers tongues to 
combine to fulfil the duties devolving jointly upon them. But 
if the minorities display an attitude involving political or
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spiritual reserve —  Minister Gafencu continued — , they 
were drifting away from the solution rendered necessary by 
a peaceful symbiosis. — In the Chamber of Deputies —  in 
reply to a question asked by Deputy Petrovici as to whether 
the measures taken by Government and the concessions 
made to the minorities were not injurious to the interests 
of the citizens of Rumanian nationality? —  M. Dragomir 
Silviu, Minister for the Minorities, declared that the mino
rities living in Rumania had at all times enjoyed complete 
liberty and that the laws regulating their affairs had ensured 
them equality with all other citizens of the State.

We would ask whether the Magyar minority living in 
Rumania views the minority question in the same light as 
the Rumanian Government? The most authentic answer to 
this question offered on behalf of the Magyars will be found 
in the speeches made during the debate on the Address to 
the Throne. The speeches made by Deputy Charles Kovacs 
and Senator Elemer Gyarfas stressed the fact that the 
Magyars had never endeavoured to throw into relief their 
minority attitude; ,,we should on the contrary prefer” —  said 
the speakers —  "our situation being such as to make it 
unnecessary to struggle for the defence and the vindication 
of our minority interests, that enabling us too to devote all 
our energies to finding a solution of the problems of public 
interest affecting our people." Both speakers reminded their 
hearers that when M. Calinescu, the Prime Minister, had 
called upon them to do so, they had submitted the most 
urgent desires and complaints of the Magyars in so moderate 
a form that the late M. Calinescu himself had spoken of 
their moderation in terms of appreciation, making a decided 
promise to fulfil the wishes, some of which were actually 
fulfilled during his short term of office. Unfortunately —  the 
speakers continued —  certain ministries had taken measures 
resulting in fresh grievances of a very serious character, so 
that we were compelled to enumerate the same in a memo
randum submitted as far back as September 22nd., 1939. 
The speakers stressed that these fresh grievances were 
responsible for there not having been any improvement after 
all in the situation of the Magyar minority. Both represen
tatives of the Magyars expressed the hope that the Govem-
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ment would continue to be actuated by a spirit of understand
ing, that hope being encouraged by the fact that early in 
the year the Government had really solved one or two ques
tions of importance to the Magyars.

On our part we would note that the importance of the 
measures referred to should not be overrated. The measures 
taken by Government in the interest of the Magyar minority 
—  measures primarily affecting the Churches — should have 
been taken twenty years ago, not now; and after all very 
little has been done to redress the grievances voiced year in 
year out by the Magyar minority. In reality, notwithstanding 
the apparent goodwill of the Rumanian Government, the war 
of extermination being waged against the intellectual 
assets of the Magyar minority is still as intensive as 
ever. What makes the “peaceful symbiosis" stressed by 
Minister Gafencu so intolerable is the spirit reflected in 
the press and in the statements made publicly by Rumanian 
politicians. When Deputy I lie Popa — speaking in Parlia
ment —  urged the necessity of accelerating the process of 
filling the various branches of occupation with Rumanian 
elements, he was advocating the acceleration of the process 
of depriving the minority citizens of their very subsistence, 
their bread being in any case taken daily out of the mouths 
of those minority citizens on the pretext of “national labour 
protection."

A s against the statement made by M. Dragomir Silviu 
we must on the other hand point out that, had the minorities 
really at all times enjoyed the fullest freedom, it is not 
very probable that they would for twenty long years have 
continued merely for the sake of complaing to protest 
against the lack of equality of rights. W e must however 
remind Minister Dragomir Silviu also of the fact that —  
not to speak of the state of things existing previously —  
many of the legal enactments put into force by the new 
regime itself actually reduce the minorities living in Ru
mania to the position of “ second-rate" citizens. W e would 
refer merely to §§  1, 19, 27, 67 etc. of the new Rumanian 
Constitution dated February 21st., 1938, and to the injurious 
provisions o f the new Co-operative Societies A ct dated June 
23rd., 1938, of the new Administration A ct dated August
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14th., 1938, and of the new Electoral Act dated May 9th., 
1939. But even today the laws are enforced and applied and 
ordinances carried into effect differently in the case of 
minority and majority citizens of Rumania respectively, a 
circumstance which makes the “ second-rate” status of na
tional minorities manifest both in theory and in practice.

Under such circumstances there is every reason to call 
in question the statement emphasised during the debate on 
the Address by the Speaker of the House of Deputies, M. 
Alexander Vaida-Voivod, a former Premier, to the effect 
that the Rumanian State had done its duty by the minori
ties and that the minorities in Rumania were all living in 
perfect happiness. We must exercise due caution also in 
respect of the statement made by M. Vaida-Voivod to the 
effect that he was anxious to create brotherly harmony 
between the Rumanians and the minorities. It should not be 
forgotten that this same M. Vaida-Voivod should be the last 
person to stress the question of brotherly harmony, seeing 
that it was his campaign initiated with the catchword 
“ numerus vlachicus" that brought into being the general 
anti-minority movement, impregnated the public opinion of 
Rumania with racial and denominational hatred and resulted 
in a situation exceptionally trying to the minorities.
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NOTES ON VISIT OF M. MARKOVITCH, 
YUGOSLAVIA'S MINISTER OF 

JUSTICE, TO BUDAPEST AND HIS LECTURE
THERE

BY
IMRE PROKOPY

A great deal has been said in the course of the past 
year about the rapprochement between Yugoslavia 
and Hungary; and the last two or three months have 

witnessed several tokens of the development of an active 
goodwill and friendship between the two countries. The most 
important stage in this process has been, so far, the three 
days' visit to Budapest of M. Laza Markovitch, Yugoslav 
Minister of Justice, and his lecture on April 18th before the 
Hungarian Law Society; the subject of his lecture was the 
development of international law and politics. The great 
importance attached by Hungarian public opinion to M. 
Markovitch’s visit may be seen, in the first place, from the 
fact that he was received in private audience by Admiral 
Horthy, Regent of Hungary, who conferred upon him the 
high distinction of the Grand Cross of the Hungarian Order 
of Merit.

The audience was highly interested in M. Markovitch’s 
views of the present situation of international relations and 
his theory concerning the organization of a new community 
of nations. In this respect M. Markovitch proposes two kinds 
of solutions. One solution would be the political reorganiza
tion of Europe on the model of the United States of America; 
this Union would be characterized by a far-reaching cultural, 
economic and even political collaboration of the nations 
concerned, but it would also allow, at the same time, each 
nation to preserve a certain amount of its present sovereignty. 
Another solution would be, continued M. Markovitch, the 
creation of a "stage of transition", in which all nations would 
be prepared to give up their sovereignty and to subject
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themselves to the jurisdiction of international courts of 
arbitration, according to the principles of international law. 
These international courts of arbitration would, in his view, 
decide in all disputes either of a political or of a legal 
character and would, therefore, constitute the fundamental 
and primary condition of a true and happy collaboration 
between the nations of Europe. This theory would, however, 
be incomplete without certain corrections. Previous ex
periments of the type, particularly those concerning the 
League of Nations, have invariably proved a failure, chiefly 
because they lacked, from the very outset, the most esential 
condition of existence: instead of serving as the basis and 
security of a new order and development of international 
relations, this organization (the League of Nations)  has, 
from the moment of its birth, considered the peace treaties, 
under the auspices of stipulated rights, and this with a 
purely arbitrary interpretation, but to the complete exclusion 
of the other principle, namely justice, which would have been 
the only possible means of eliminating — as time went on 
—  those serious grievances and fatal mistakes which were 
made by the peace treaties.

Hungary has never refused the idea of an international 
European cooperation based on a true international legal 
order; she believes, however that such a cooperation must 
rest on two pillars: first, on a body of statutes which have 
a universally binding force for all the nations concerned and, 
secondly, on justice, which, with the aid of the necessary 
sanctions, is the only possible way of securing the success 
and durability of such a community of nations.

M. Markovitch' statement made before a correspondent 
of the Hungarian Telegraph Bureau on the subject of friendly 
relations between Hungary and Yugoslavia and Danubian 
cooperation, was received with the greatest understanding by 
the entire Hungarian Press, particularly as the States con
cerned only recently furnished a proof of their willingness 
to cooperate when they concluded an agreement concerning 
the safety and control of navigation on the Danube. We hope 
that the general readjustment of the present situation which 
must invariably follow after the end of this war, will serve 
to make this cooperation closer and more stable.
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COUNT CSAKY, FOREIGN MINISTER, 
SPEAKS IN UPPER HOUSE ON 

HUNGARIAN—SLOVAK RELATIONS

On April 30th, in the Upper House of the Hungarian 
Parliament, Dr. Geza Sziillo referred to the relations between 
Hungary and Slovakia; whereupon Count Stephen Csaky, 
Hungarian Foreign Minister, immediately replied. In his speech 
Dr. Sziillo emphasised that Hungary had endeavoured correctly 
and even nobly to maintain friendly neighbourly relations with 
the independent State of Slovakia. It would appear, however, —  
he continued —  that the young State of Slovakia had not yet 
had time to acquire the culture indispensable to correct govern
ment, that country's behaviour towards Hungary exposing it to 
the charge of an attempt to injure and a deliberate endeavour to 
cause ruin. In order to prevent tolerance being taken for weakness 
and silence for acquiescence, he proposed to adduce certain 
concrete cases illustrative of the Slovak attitude with the request 
that the Foreign Minister should give a determined reply: —

“ On April 25h, at Nyitra” —  he said —  “ the Hlinka Party 
—  which possesses an official character —  held a meeting. After 
the meeting the crowd, headed by the teachers and students who 
weree there by order, marched to the townhall, where Dr. 
Rudolph Turcsek, commander of the Hlinka Guard, in a speech 
delivered from the terrace which was greeted with deafening 
applause, declared that every one who in Nyitra and Slovakia 
spoke Hungarian should have his tongue torn out and have his 
mouth stopped for ever. At the same time, in Pozsony, the Slovak 
university students and apprentices marched in procession to the 
Hungarian Legation under the auspices of police standing at 
ease. In the whole of Slovakia broadsides were distributed 
declaring that the region of Hungary lying between Vac, Miskolc 
and Szolnok was the lawful property of the Slovak people, and 
that the time had come for the Slovaks to recover this territory 
by force of arms.

"These machinations are still going on, and the Slovaks, 
trusting in the power of their Protector, have begun a dangerous 
game, the methods followed by one section of the persons 
responsible being by the aid of false reports to endeavour to 
disturb the harmony existing between Hungary and the German 
Empire and thereby to further the interests of the Slovaks. 
Another section is busy trying to come to terms with the group
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violently opposed to the German Protector. The Slovak Charge 
-d'Affaires in Madrid has entered into negotiations with the 
Czecho-Slovak Minister also resident in Madrid. At the same 
time the Slovaks keep on insisting everywhere that the Slovak 
nationals of Magyar race employed in German industrial under
takings in Slovakia must be dismissed, since that is the wish of 
the German undertakings themselves.

"Indeed, Slovak official circles go so far in their confidence 
in their German Protectors as to interpret the movements of 
certain German troops as being carried out for the purpose of 
taking away from Hungary all the territory awarded to that 
country by the Vienna Arbitrators. Hungarians are able to wait 
patiently and know that people who lose their tempers are 
always in the wrong; but the time comes when their is need of 
determination and courage, for a man who shows long-suffering 
and patience may eventually become a laughing-stock. These 
facts and manifestations, which are all certified by documentary 
evidence, are no longer merely the private concern of the Magyar 
minority living in Slovakia or of the Magyars of Hungary; they 
have already assumed the dimensions and the character of an 
international question."

Answer of Foreign Minister Count Csdky.
Count Stephen Csdky, Foreign Minister, then rose to address 

the House, speaking in the following terms: —
"Members of the Upper House,
“Hungary was the first country to recognise, in 1938, the 

newly-established Slovak Republic. During the months im
mediately following the act of recognition we endeavoured to 
pursue a policy of conciliation and to revive the friendly relations 
with our Slovak neighbours which had characterised the centuries 
of symbiosis of the two peoples. I must admit that the Hungarians 
experienced many bitter moments and perhaps an even greater 
disappointment when they saw that the hand of friendship 
stretched out towards the Slovaks was not received with the 
cordiality expected and that indeed certain sections of the Slovak 
people —  not a very large proportion of the inhabitants, it is 
true —  endeavoured to baulk the efforts of the Hungarians to 
bring about a rapprochement, at first by mistrust and subsequently 
by open and malicious calumny. Last year the initiation of 
economic negotiations, the successful conclusion of which is 
probably calculated to safeguard the Slovak State against 
serious shocks, might have offered fresh evidence —  if only 
certain circles had allowed the attitude of the Hungarians to 
become really known to every section of the Slovak people — 
that the Hungarian Government was striving to create tolerable 
neighbourly relations with Slovakia. On several occasions the
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Hungarian Government has in Parliament declared its readiness 
in the cause of peace and quiet to overlook many incidents and 
to exercise the utmost patience; for what we have in mind is not 
the mistakes and errors of certain persons in power today, but 
the future of two friendly nations (Hear! hear!).

"I have knowlodge of more than one of the cases referred 
to by M. Geza Szullo; and believe me when I say that the 
Government has not contented itself with simply taking cognizance 
of facts or acts. In the very dangerous international situation 
prevailing today, however, which is inflicting suffering on the 
whole of Europe and perhaps on Asia too, enhanced caution and 
self-control is needed; and for that reason I would beg you kindly 
to permit me to refrain from a detailed and full discussion of 
the present stage of the relations between Hungary and Slovakia. 
Being an ancient European nation, we know what our duty is in 
this part of our Continent; but we are equally conscious that 
there is a point at which the cup becomes filled to the brim; 
and them we shall determinedly repudiate every form of intrigue 
and meddling at which we for the moment merely shrug our 
shoulders.

“Our patience would become exhausted did we not see that 
the right of the Magyars living in Slovakia to live like human 
beings and to posses property and the property and rights of 
Hungarian nationals in Slovakia were being respected and left 
intact. We shall cease to credit promises made in third States 
behind closed doors, as well as fine words and agreeable articles 
in newspapers the moment any serious outrage is committed 
against the Magyar minority in Slovakia or the sons of our 
country or the prestige of the Hungarian State. These semi-official 
or wholly official Slovak persons should refrain from attempting 
continuously to play Germany —  Slovakia’s Protector —  off 
against Hungary; for we have perfect confidence in the firmness 
of the friendship between Hungary and Germany and in the 
factors upon which that friendship has been built up. I trust that 
the several leaders of the Slovaks will not miscalculate the 
measure or rather the limits of their possibilities and will 
seriously take into account the fact that in the defence of our 
national honour, which in our opinion comprises also the safe
guarding of the lives and rights of our racial brethren, we shall 
not hesitate to act if our neighbours lose also the last vestige of 
commonsense.

Defence of the National Honour.
"The Hungarian Government and the whole Hungarian 

nation have at all times united in the endeavour to hand over 
to posterity in the same intact form in which they were beque
athed by former generations at least that part of the scanty

22



COUNT C SA K Y ON H U N G A R IA N -S L O V A K  RELATIO N S

heritage left to us which we regard as the greatest assets —  a 
European way of thinking, ability to wait, faith and an answerving 
confidence in the future and above all our national honour, the 
latter an asset which today represents an exceptionally high 
value. W e shall bear this guiding principle in mind in our 
endeavour to act in the manner best calculated to further the 
interests of the country. I emphasise that it would be dangerous 
to presume that we are weak or that we feel weak; for every 
virile nation may arrive at a point at which in the interests of 
moral forces it has to undertake all risks and to ignore con
siderations of opportunism or utilitarian theories.

"Only those peoples fail to rise again which are either unable 
or do not possess the courage to live. It would appear more 
judicious for those concerned would realise the meaning of this 
self-consciousness —  that the Hungarian Government will act in 
the manner and at the time which it may regard as most 
opportune — not when they would like to provoke that Govern
ment to do so.”
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ELEMER SZUDY f

Elemer Szudy, who ever since this newspaper was 
inaugurated had fulfilled the duties of editor-in-chief with 
praiseworthy zeal, efficiency and a deep sense of 
responsibility, died on 10th April at the age of 60. We 
followed him on his last journey with a profound feeling of 
bereavement. His death is a loss to us and to our readers, 
for to the last days of his life his one ambition was to serve 
the sacred cause of revision through the medium of our 
jjpview and to supply the many foreigners who take a 
sympathetic interest in the Hungarian question with objective 
and reliable information. Elemer Szudy spent the best years 
of his life as the popular editor of an important newspaper 
in Arad, that town whose splendid past and culture were 
thoroughly Magyar, but which was severed from the body of 
the thousand-year-old Hungarian State by Trianon. Memories 
of Arad lived in his heart, his dreams, his desires. Those 
memories inspired his pen when he wrote his excellent books 
and articles. He could not forget them even when, as Count 
Stephen Bethlen’s intimate associate, he was head of the 
Press Department in the Prime Ministry. Those memories 
were what led him to join the Hungarian Frontier Readjust
ment League, of which he became advisting director. His 
memory will live in the columns of this paper, and the most 
fitting monument we can raise to it is to follow in our review 
the policy he has bequeathed to us both as a legacy and as 
our bounden duty.

Dr. Andrew Fall.

P O L I T I C A L  M O S A I C
ECONOMIC PROGRAMME OF HUNGARIAN GOVERNMENT 

IN SUB-CARPATHIA

Almost immediately after the reincorporation of Sub- 
Carpathia in the Kingdom of St. Stephen (the first King of 
Hungary), the Hungarian Government set to work to outline 
its programme for the economic and social rebuilding of this 
area. In summer, 1938, more than 7500 Sub-Carpathian workers
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found employment in the Great Hungarian Plain. These workers 
were then enabled to carry their earnings in kind back to their 
homes free of charge; the total quantity of their earnings amoun
ted to 24.000 quintals of corn, —  240 truck loads. In addition 
to agricultural labour, the Government also provided for em
ployment in road building and restoration work. The length of 
the newly built, modem roads is no less than 50 kilometres, 
another 11 km. have been newly paved, that involving a cost of 
4.5 million pengo. The village of Drugethaza district of Pere- 
cseny) has received a new wooden bridge 85 meters long; 
another bridge of 55 meters has been built in the village of 
Lozanka and one in Bustyahaza, over the river Talabor. Next 
to the latter bridge may be seen the old one, which collapsed 
before it was completed, that being evidently the “perfection” with 
which the Czech regime performed its work in this area. (It 
will probably be remembered that the Czechs "saved” costs 
allotted for public works in Sub-Carpathia).

The following records will show the work which the 
Government has so far done in the field of railroad building. A 
new railway line 13 km. long has been built between Tarackbz 
and Aknaszlatina. The number of workers employed here was 
2.600. Two new railway stations have also been built, and the 
earth excavated during the operations amounted to 3S0.000 
cubic meters. —  The Hungarian Post Office has also done very 
extensive work in Sub-Carpathia. Old and neglected post offices 
have been repaired, the head offices at Perecseny, Nagyberezna 
and Szolyva rebuilt, whilst a completely new and modern 
telegraph office has been built at Huszt. New telegraph and 
postal services have been organized in various parts of Sub- 
Carpathia. The villages of Horlyo and Soslak have received new 
post offices. The old post office staff has been retained, so that 
no complaint or grievance has been voiced by any of the 
employees; the years spent in the service of the Czech regime 
have been accepted in full, so that many of the retained officials 
are now in a more advantageous situation than some of the 
original employees of the Hungarian Post Office. The moderni
zation of the equipment of the post office of Ungvar is to cost 
the Hungarian Government half a million pengo; the work is now 
in progress.

In the Tarac valley the building of a new large water 
power station is now in progress; a dam is being built over a 
length of 13 km., at a cost of over 30 million pengo. Many 
hundred workers are already working in the Tarac valley, and 
probably 2500 workers will find permanent employment here for 
at least five years. After the completion of the dam in the Tarac 
valley the irrigation of nearly 250.000 yokes of land will be 
made possible, and the inhabitants of the Tecso district will find 
a permanent living here. Further operations for the building of
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smaller dams have also been started in the valley of the Talabor 
and at Nagysag. The building of the water power station between 
Neviczke and Ungvar, under the auspices of the Ministry of 
Agriculture, is nearing its completion. New military barracks are 
being built in various parts of Sub-Carpathia, at a cost of 5 
million pengo. In addition the cultural and social requirements 
of the population of Sub-Carpathia are being served by the 
building of new “health homes” , children’s homes and social 
homes. The most modern “ health home” has been built at Pere- 
cseny. Children's homes have been built at Nagyberezna, Ublya, 
Uccds, Ilosva, Szobranc, Perecseny-Potdsnya, Bercsenyifalva, and 
Antalocz.

The development of Sub-Carpathia's tourist traffic is an 
important problem, not only of the Hungarian Government, but 
of all tourist agancies and other factors in Hungary. The work 
done by the Hungarian Tourist Bureau would deserve a detailed 
description. The city of Budapest is having a sanatorium with a 
hundred beds built at Korosmezo, at a cost of 200.000 pengo. 
A  tourists' home, which also serves as a place of exhibition for 
works of peasant art, has been built at Voloc, at an approximate 
cost of 20.000 pengo.

Work in the forests —  the principal occupation of the Sub- 
Carpathian population —  is also in progress everywhere. In 
the economic year 1939, 300.000 cubic meters of wood were 
already produced in the area of the district Inspectorate of 
Forestry at Ungvar. In the same place a railway line through 
the forest 130 km., in length has been rebuilt and newly equipped. 
The saw-mills of Ungvar, Lyuta and Malomret, which the Czech 
regime had ordered to be closed, have been reopened by the 
Hungarian Government, while the saw-mill of Majdanka, which 
was destroyed by fire, has been rebuilt. In course of the affores
tation programme 3 million pine saplings have been planted and 
122 new nurseries established. In contrast to the ruthless policy 
of exploitation pursued by the Czechs, Hungarian forestry is 
based on a carefully outlined programme. In the Inspectorate of 
Ungvar, the workers wages for the forestry work mentioned 
above amounted to 1.7 million pengo. More than 70 staff and 
technical buildings have been repaired, at an approximate cost 
of 90.000 pengo. The power station and workshop of the forest 
railway of Perecseny has also been repaired. A  new forest 
railway line 12 km, long has been built in the Inspectorate of 
Dustyahaza; the amount of wood exploited here was 60.000 
cubic meters, which secured employment to 3.500 workers. The 
Inspectorate of Raho has rebuilt the dam of Balcatul, whereby 
it will be possible to provide for the storage of 1.800 cubic 
meters of water. If appears from a recent report of the Inspec
torate of Raho that the workers of the district are so abundantly 
supplied with employment that the Inspectorate is continually

26



POLITICAL MOSAIC

faced with the problem of labour shortage. Several mountain 
pastures in the district of Szobranc have been cleared; the num
ber of working days amounted to 8.700. Pasture land has been 
improved in the district of Ilosva, over an area of 1.800 yokes. 
The authorities of the district of Ung have spent 30.000 pengo 
on the improvement of pasture land; while the Inspectorate of 
Raho has allotted 100.000 pengo to the same purpose. The Hun
garian Government has given permission to the inhabitants of 
Sub-Carpathia to collect wood in the forests, while during the 
Czech regime they were not even allowed to set foot in these 
forests. Countless cases of brutality and bloody clashes between 
the population and the Czech gendarmes characterized the 
conditions of those days; Bolshevik propaganda, too, frequently 
took advantage of the motive of shortage of wood in Sub- 
Carpathia. The Hungarian Government has fixed certain days 
on which the population is allowed to collect wood in the 
forests. It is important to add that the Government has enjoined- 
private owners too to allow the population to collect wood in 
their forests. The Ministry of Agriculture has organized a branch 
office at Ungvar for the improvement of agriculture in Sub- 
Carpathia; the branch office has distributed 450 q of wheat and 
650 q of rye seeds among the farmers. Twenty winter courses 
have been organized for the improvement of agricultural educa
tion. Further financial assistance for the farmers has been pro
vided by the artificial manure campaign, in the course of which
10.000 pengo were distributed among the farmers requiring help 
The improvement of hortoculture has been served by the 
distribution of 1 million plants —  mainly cabbage, kohlrabi, 
tomato and paprika plants —  among the inhabitants. Fifteen 
model farms have been set up for the popularization of intensive 
farming. Small leaseholds have been organized everywehere. To 
develop cattle-breeding in Sub-Carpathia, the Hungarian Govern
ment has allotted a credit of 45.000 pengo free of interest and
60.000 pengo on the premium basis; primarily to facilitate the 
purchase of brood animals. The building of stables has been 
furthered by the allotment of 800.000 pengo. The Government 
urges the breeding of Swiss horses in Sub-Carpathia, those 
being best suited for that climate. So far 400 heifers have been 
distributed among the farmers. The inoculation of animals is 
offered free of charge in order to prevent disease. Several 
purchases have been effected by the mediation of Government. 
More than 800.000 head of horned cattle have been bought, the 
result being that prices have risen considerably. The slaughter
house in Ungvar has been developed into an export slaughter 
house. In order to encourage the breeding of pigs, the farmers 
have received 200 young sows at the extremely low price of 40 
pengo a piece, this sum to be paid in weekly instalments. Lambs 
and one-day chickens have also been distributed by Govern
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ment; thus they have distributed 2000 pigs, 1000 lambs, and
20.000 one-day chickens. The ,,Hangya”  (Ant) the largest 
cooperative society in Hungary, has established 50 new local 
branches in Sub-Carpathia. Government also provides for the 
poorer classes of the population and for the youth in school. 
Thus, Government has so far distributed 940 truckloads of 
maize among the poor in Sub-Carpathia. Among the 25.000 
school children of the 160 elementary schools in Sub-Carpathia 
the Hungarian Government in 1939 distributed 750 q of grapes, 
1000 kg. of apples, and 4000 pairs of shoes; the latter item 
involved an expenditure of 60.000 pengo by Government. The 
Government has also endowed a number of scholarships for 
university students coming from Sub-Carpathia. Several new 
schools have been built in Sub-Carpathia, and the Ruthene 
dramatic society has received permission to play in the theatres 
of Sub-Carpathia. Adult education is also making considerable 
headway.

A ll this shows that no part of Hungary has ever received 
so much attention and support as Sub-Carpathia, which so 
willingly returned to Hungary after her separation for twenty 
years as a consequence of the Treaty of Trianon.

THE OBJECT OF THE RUMANIAN GOVERNMENT'S 
SETTLEMENT POLICY

The new Settlement Bill introduced by the Rumanian 
Government is an organic part of the programme to serve which 
the Acts of 21st March 1927, regulating the purchase of land 
by the State, of 16th June 1939, reorganizing the "Casa Ruralia", 
and of 18th November 1939, dealing with the financing of the 
State's purchases by right of preemption, were passed. These 
Acts frankly aim at providing the State with a means of buying 
up the agricultural land owned by the minorities and settling 
landless Rumanians on it. For, in these laws we find special 
measures dealing with the buying and selling of real estate in 
the frontier zone —  the districts, that is to say, chiefly inhabited 
by minority citizens —  and the mixed language villages ( comu- 
nele eteroglote), and with the work of settlement to be carried 
out in those areas.

When the new Settlement Bill was read in Parliament, M. 
Sisesti Jonescu, Minister of Agriculture, spoke of the great 
progress made in the work of settlement begun by the State in 
1920. By now the Government had settled 36.501 families on 
356.768 hectares in the counties south of the Danube and along 
the western frontier. The new Settlement Bill would mean an 
extension of operations, which had previously been confined to 
establishing those settlers on their new farms. In future the 
Administration also desires to organize the economic, social and
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cultural affairs of the settlements thus created. Besides the 
usual allotments of 5— 10 hectares, the Bill proposes to create 
a new type of settlement farm of 50 and in some cases even 
100 hectares. The period of redemption is to be 20 years. By 
means of this new Bill the Government —  according to the 
Minister of Agriculture —  intend to settle a certain part of the 
surplus population, the strong not the weak elements, where the 
economic and national interests of the country make their pre
sence desirable. With the aid of these elements the Bill aims 
at establishing new settlements, new villages and new points of 
Rumanian economic and national resistance.

Extremely significant was the statement made by M. Vic
tor Jinga, Agricultural Secretary of State, during the debate on 
the Settlement Bill. Ke frankly avowed what the aims of that 
Bill were. The Government —  he said —  in wishing to consoli
date the frontiers by these means had the national interests of 
the country in view. Settlements had been created in about 
one-third of the country, the most important being those in the 
Dobrudja and along the western frontier. On the western fron
tier, which M. Jinga considered the most seriously threatened 
area, settlements had been established over some 400 kilometres, 
from Szatmarnemeti (Satu Mare) to the river Maros and from 
the Maros to the Danube.

When we see the plans for a vigorous settlement campaign 
on Rumania's western frontier, we are reminded of the wretch
ed lot and hopeless future of the autochthonous Magyar 
inhabitants —  in number 413.000, or 81% of the total popula
tion of those districts. At the same time, in our opinion at least, 
this steady work of Rumanian settlement is an admission that 
Rumania’s western frontier is ethnographic ally untenable. An 
Italian newspaper, the “ Chroniche della Guerra” , writing of the 
Rumanian “Carol Line" of fortifications, says that the section 
thereof lying between Hungary and Rumania is a confession that 
Rumania's western and northern frontiers are geographically 
untenable, and practically a recognition of the fact that Hun
gary's claims to the eastern part of the Great Lowland Plain 
are legitimate. According to the said Italian newspaper, while 
the line of fortifications built along the Bessarabian frontier is 
calculated to serve the cause of European peace, the fortifica
tions on the frontier between Rumania and Hungary have no 
connection from a European point of view with anything but a 
local conflict.

M. JULIUS MANIU DEPRIVED OF HIS SENATORSHIP 
BY COURT OF APPEAL

On 24th March the Supreme Court of Appeal pronounced 
judgement on Julius Maniu's action against the Committee of
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the Senate. Maniu —  as we have already reported —  brought 
an administrative action against the Senate, because though ex 
officio a Senator he was refused admission to the building unless 
he donned the uniform of the National Renaissance Front and 
took an oath to the King to defend the new Constitution and 
the territorial integrity of the country. The Supreme Court of 
Appeal sustained the Senate's obstruction of the suit and dis
missed M. Maniu's plea, so that for the present legislative year 
he has lost his Senatorship. ("Nepujsdg, March 24.)

RATIFICATION OF STATUTES OF HUNGARIAN 
CULTURAL COMMUNITY

What the 400.000 Magyars in the Voivodina have been 
unable to attain in the last twenty years has been easily achieved 
by the 70.000 Magyars living in the Banate of Croatia. The 
Hungarian Cultural Community in Croatia was founded on 
March 1st, and its Statutes approved by M. Shubashitch, the 
Ban of Croatia, as early as April 20th. In connection with this 
subject M. Koshutitch, Croatian Senator and Vice-President of 
the Croat Peasant Party, declared that every nation had a right 
to use its own culture and language.
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RUMANIA
ROMAN CATHOLIC PRIESTS ARRAIGNED BEFORE 

MILITARY TRIBUNALS
The military tribunal in Temesvar have sentenced Francis 

Farago, a Roman Catholic priest of Lugos (Lugoj), to four 
months imprisonment on a charge of agitation dangerous to the 
State. Proceedings were taken against this priest because he 
was alleged to have been teaching subversive songs to the school- 
children. The Cernaut military tribunal acquitted Dr. Coloman 
Nemethy, parish priest of Jozseffalva (Vornicen), of the charge 
of having insulted the Rumanian nation. The evidence for the 
prosecution consisted of five confiscated letters written by the 
accused to the editors of Hungarian newspapers in Transyl
vania, thanking them for the assistance rendered to Jozseffalva 
fa Magyar village in Bukovina) when it was almost destroyed 
by fire. The fact was established by the military tribunal that 
a primitive and faulty translation of the letters had been 
responsible for the charge, and Dr. Nemeth, who at the time 
of the fire had given his own bed to one of the sufferers, was 
acquitted. (“Nepujsdg” , March 23.)

STATE GRANTS (CONGRUA) TO MINORITY CLERGYMEN 
STILL MUCH LESS THAN THE GRANTS ENJOYED BY 

RUMANIAN PRIESTS
W e have already reported that after lengthy negotiations 

the Rumanian Government standardized the State grants 
{congrua) paid to the Magyar Protestant clergy on the basis 
of the grants enjoyed by the Magyar Roman Catholic priests. 
The difference is an improvement of by 67—68%, so that a 
Unitarian village pastor who hitherto received a State grant of 
from 1300 to 1700 lei will in future enjoy one of 3000. This 
is certainly an improvement, but there are two flaws in the 
measure. The one is that the increased grants have been fixed 
only for the first three months of the year. For the rest all 
that the Magyar Protestant Churches received was a promise 
that those grants would be included in the new Budget beginn
ing on 1st April and would be paid as from that date. The 
second flaw is that the State grants to be paid to the clergy 
of the minority Churches have not been made uniform with those
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enjoyed by the priests of the Rumanian Churches, which even 
after the increase promised to the Protestants are much higher 
than the subsidies granted to the clergy of the minority Chur
ches. (“Hirlap” , March 4.)

INSTEAD OF TWELVE, ONLY ONE UNITARIAN 
ELEMENTARY SCHOOL ALLOWED BY THE 

ADMINISTRATION
The Unitarian Church of Transylvania petitioned the Go

vernment for permission to establish twelve new public elemen
tary schools. It is a well-known fact that of the Magyar denomi
nations in Transylvania maintaining schools the Unitarian Church, 
for lack of material means, was obliged to close down the largest 
number of schools. Now that denomination is planning a new 
and more extensive educational campaign, the first step being 
the filing of applications asking permission to establish twelve 
new schools. So far Government has only allowed one of the 
twelve to be established, at Lupeny (Count Hunyad). Before 
deciding about the other eleven applications the Government is 
to delegate commissions to study the question. We shall quote 
only one figure here to show how Magyar education has deter- 
riorated and how great the need of new Magyar elementary 
schools would be: 70% of the Magyar children of schooling-age 
do not receive instruction in their own mother-tongue. (“ Brassoi 
Lapok” , April 4.)

RUMANIAN MINISTER OF JUSTICE ADMITS IN 
PARLIAMENT THAT A  MAGYAR ESTATE OF 6.500 

YOKES WAS EXPROPRIATED BY MISTAKE
First let it be said that the Rumanian Land Reform has 

deprived the Magyar minority of almost 3.000.000 yokes practi
cally without paying any compensation for the land. Among the 
Magyars to suffer was Count Herman Mikes, a Rumanian 
citizen of Zabola (County Haromszek). An estate of 6.500 yokes 
belonging to him and his wife was expropriated en bloc before 
1926 on the pretext that he was an absentee. Count Mikes 
produced evidence to prove that he was not an absentee, and 
this was also established by the Agrarian Committee which 
heard the case in 1928. This Committee also established the fact 
that a "mistake” had been made. The half of the estate which 
according to the findings of the Agrarian Committee belonged 
to the Countess Clementina Mikes, had been expropriated too. 
It was furthermore established that the application demanding 
the expropriation of Count Herman Mikes's estate had been 
withdrawn before the term during which appeal might have been 
made had expired, but that by “mistake” the Committee had 
neglected to take any notice of this withdrawal, and that some
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how or other, nobody knew from whence, an unfiled supple
mentary application demanding expropriation had appeared. In 
consideration of these facts the Central Agrarian Committee, 
although it did not reverse the decision, admitted a "mistake” 
and authorized the Ministry of Agriculture to redress this wrong 
and restore to Count Mikes the land to which he is legally 
entitled. Through the medium of the administrative authorities 
the Minister of Agriculture actually did issue an order that it 
should be restored. But the Cabinet then in office fell, and the 
new Government's Minister of Agriculture revoked the order 
issued by his predecessor. Thereupon Count Herman Mikes sued 
the Ministry of Agriculture in the Court of Administration and 
also in an ordinary Law Court. He won his case in the first 
and second instance, but the Supreme Court of appeal gave 
judgment in favour of the State and against Count Mikes. The 
Count then addressed a petition to the Legal Committee of the 
Rumanian Ministry of Foreign Affairs." I must note" —  said M. 
Sisesti Jonescu, Rumanian Minister of Agriculture, to Parlia
ment — "that the Committee, which is composed of our most 
eminent jurists, has, after several sessions, established the fact 
that a "mistake" was made, and that a way of redressing the 
injustice done to Count Mikes must be found. The Edict issued 
while Parliament was in recess has now been submitted for 
ratification by Parliament. This Edict orders the restoration to 
Count Herman Mikes of the property expropriated. Speaking of 
it, M. Misescu Istrate, Minister of Justice (now Speaker of the 
Rumanian Parliament), said that the order dealing with Count 
Herman Mikes's expropriated estate was intended to correct a 
"juridical mistake". In the course of his speech the Minister of 
Justice gave a detailed expose of the "res iudicata" of the ques
tion. He said that "by mistake” the Agrarian Committee had 
taken a wrong decision and had expropriated the whole of 
Count Herman Mikes's land." The Rumanian State and nation 
cannot take it upon their consciences to acquire 5000 yokes of 
land when the judge responsible for the order of expropriation 
himself admits that he issued it on the basis of false representa
tions. This is the moral side of the question, Gentlemen", — 
continued the Minister —  and in such a case it makes no dif
ference to me what the nationality of the man who has suffered 
injustice may be.” The Edict was ratified by Parliament, 
unanimously and without debate. All we have to say on the 
subject is that we could —  alas! —  cite a vast number of similar 
“ legal mistakes” in connection with the 3.000.000 yokes of land 
expropriated in Transylvania from the Magyar minority. The 
point is that the poor unfortunate Magyars who lost the greater 
part of their property by expropriation have not been able to 
obtain redress, although they have wasted their last remaining 
possessions in seeking it, for they were not in a position to
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spend 17 years in litigation, as Count Mikes did, in order to 
recover the land taken from them by a "legal mistake” ,

W HAT HAPPENED TO EXPROPRIATED HEADQUARTERS 
OF SZATMARNeMETI CRAFTSMEN'S HOME SOCIETY

When the Chambers of Labour were formed in Rumania, 
acting on the Minister of Labour's instructions, the Szatmar 
Chamber forcibly took possession of the headquarters of the 
local Craftsmen's Home Society, a building worth several mil
lion lei. The Society went to law over this illegal act, and the 
Court restored the property to the Society. Scarcely had 
a week gone by when another ministerial order was issued, 
again handing over the building to the Chamber of Labour. 
The Society went to law again, but before the lawsuit was 
over the Ministry applied to the Court to deprive the Society 
of its status as a fictious person. The matter has not been 
settled yet. Now, the Ministry of Labour has made a com
position with the Society out of court, and in exchange for 
a statement in which the Society waives all claims to compensa
tion, a Royal Decree has taken the building away from the 
Chamber of Labour and restored it to the Society. This is only 
one of the many instances in which the assets of the minorities 
are deflected from their original purpose only because they 
belong to Magyars. The settlement of comparatively unimportant 
affairs of this sort is being used by Government to throw dust 
in the eyes of foreign countries; but the 12.000 yokes (of the
63.000 illegally expropriated from the joint tenancies of the so- 
called Csik Private Estate) which the League of Nations ordered 
to be restored have not yet been given back to the Magyars. 
("Maygar Lapok," April 9.)

THE "PRINCIPLE OF EQUALITY" AS APPLIED TO 
MAJORITY AND MINORITY INSTITUTIONS

In the Kolozsvar municipal Budget for 1940— 41, approved 
by the Viceregent's Office, a sum of 3.700.000 lei has been ap
propriated for the majority schools, while the minority schools 
are to receive only 1.100.000. The Kolozsvar Rumanian National 
Theatre and Opera is to receive a grant of 1.000.000 lei, but the 
Magyar Theatre (Thalia Co. Ltd.) will receive only 300.000. 
There is no proportion between these sums and the taxes paid 
by the minority citizens of the town.

UNEQUAL TREATMENT OF SZEKLER COTTAGE 
INDUSTRIES

The Magyar Parliamentary Group has submitted a memo
randum dealing with cottage industries in the Szekler districts
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For, in certain places the Chambers of Labour wish to compel 
the people engaged in cottage industries, (as, for instance, the 
potters of Country Udvarhely), to take out licences, although 
the Industrial Act applies only to those who follow an industry 
as a regular profession and not to those engaged in cottage 
industries, which are pursued as a means of earning a little extra 
money. The memorandum notes that facilities have been granted 
to the Rumanian hill-dwellers, who are allowed to pursue cot
tage industries without any licence. The memorandum begs for 
the same treatment in the case of those engegad in cottage 
industries in the Szekler districts. ["Magyar Lapok", April 16.)

PENSIONS PAID IN RUMANIA TO DISABLED OFFICERS 
OF OLD AUSTRO-HUNGARIAN ARMY LESS THAN 

PENSIONS OF PRIVATES
The disabled officers of the old Austro-Hungarian army 

who live in Transylvania, the Banate and Bukovina, have 
submitted a memorandum to the Viceregent of Transylvania, in 
which they point out that the law regulating the pensions of 
disabled officers and men does not apply to them, consequently 
their pensions are so small that a private soldier's is more. The 
memorandum enumerates the names of 167 such officers, almost 
all of whom are minority citizens.

NAGYSZALONTA MAGYAR PEOPLE’S CIRCLE DISSOLVED 
AND ITS ASSETS CONFISCATED 

For two decades there existed in Nagyszalonta an “Inde
pendent People's Circle” with a furnished building of its own 
worth 300.000 lei. A  general meeting held in 1931 resolved to 
wind up this society and join the Hungarian Party. From that 
time on the Nagyszalonta branch of the Hungarian Party used 
the building of the old Independent People's Circle as a "Ma
gyar House” . But when in 1938 Government ordained the dis
solution of all political parties but one and the confiscation of 
their assets, the Nagyszalonta Magyar House and all its equip
ment was confiscated and the People's Circle was deprived 
of its status as a fictitious person. The appeal lodged by the 
Circle against the decision of the Court and demanding the 
restoration of the building and other —  moveable —  property has 
been rejected by the Court of Second Instance in Nagyvarad. 
("Brassoi Lapok” , March 25.)

SLOVAKIA
NEW ANTI-MAGYAR PRESS MEASURES IN SLOVAKIA

In our last issue we reported that the authorities were 
unreasonably restricting the publication of Hungarian newspapers
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in Slovakia. One of the Hungarian papers appearing in Nyitra, 
for instance, was suppressed. Now the "Uj Hirek", the Hungarian 
newspaper enjoying the widest circulation in Slovakia, has been 
made to suffer owing to the anti-minority attitude of the Slovak 
authorities. At the New Year the intention of developing this 
newspaper in 1940 was announced. But before any of the proposed 
plans could be put into execution, the Pozsony police put a 
spoke in the wheel. The editorial offices received a writ (No. 
2.00011940) dated April 3rd restricting the size of the newspaper 
to four pages. This measure was instituted by way of "retalia
tion". The reason stated was that as the Royal Hungarian Prime 
Ministry had not granted the “Slovensko Jednota", a Slovak 
newspaper published in trsekujvar (Hungary), permission to 
expand, it had been necessary to resort to retaliatory measures. 
Hence the writ. The facts of the case, however, are that, owing 
to a shortage of paper, general measures have been taken to 
reduce the size of all newspapers published in Hungary. These 
measures apply equally to newspapers of every description — 
Magyar and minority alike. Because of this shortage the Hun
garian Prime Ministry has not allowed one single Press organ 
to add to the number of its pages. This circumstance has been 
made use of by the police in Pozsony as a pretext for instituting 
retaliatory measures against the Hungarian "Uj Hirek".

THE LOT OF PUBLIC OFFICIALS IN SLOVAKIA
For thirty years Emil Karczagi Krupar, a Magyar by race, 

held an appointment in the Besztercebanya District Sick Relief 
Bureau. When the Slovak Government took over the administra
tion, a Slovak Government Commissioner was appointed head of 
the Bureau. Immediately after the change of State, the director 
of the institute submitted a proposal to the Government Com
missioner that Emil Karczagi Krupar should be dismissed at once 
with six weeks salary in lieu of notice. In accordance with this 
proposal, Krupar was immediately deprived of his post as head 
accountant. Krupar, a conscientious and efficient official, was 
completely dumfounded, the more so since during the Czech 
era he had suffered constant persecution at the hands of the 
Czech directors, who had involved him in a series of disciplinary 
proceedings. After his dismissal he appealed for redress to the 
Labour Court. The Courts of the first and second instance 
decided that his dismissal was illegal, reinstated him in his 
appointment, and sentenced the director who had suggested his 
discharge to the Government Commissioner to pay him com
pensation.

Commenting on this affair, the "Uj Hirek" of Pozsony writes 
as follows: —  "This decision, which serves as a precedent, is 
important, because there have been many similar cases
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throughout Slovakia of Government Commissioners abusing their 
administrative authority over the institutions placed under their 
control. Numerous Magyar families have been the victims of 
these illegal measures, instituted often to give vent to private 
dislikes. In a little town of Eastern Slovakia, for instance, an 
official, the father of a large family, took his sudden dismissal 
so much to heart that he committed suicide." (“Uj Hirek", 
March 20.)

THE MAGYARS' STRUGGLE FOR LIFE IN SLOVAKIA
We have repeatedly called the attention of our readers to 

the hardships and struggles of the Magyar element in Slovakia. 
The foremost champions of this struggle for life are the mothers 
of Magyar children. Their work is described by the Hungarian 
daily “Uj Hirek” (Pozsony-Bratislava, Apr.l 19th) as follows: 
“ How touching is the modest work which they perform with such 
enthusiasm! How often have they helped poor Magyars to have 
their boots mended! We know the boots of our poor Magyars 
in the suburbs only too well. How often do we watch these 
boots in the middle of winter with the same pity as Mary 
Magdalene watched the dusty feet of our Saviour. We know 
what a supremely charitable act even the mending of a pair of 
boots may be. The work of the Magyar women is the noblest 
appreciation of our life, which has now become so hard. The 
pure love of the mother warms the feeble little blossoms of 
Magyar life, our little Magyar children and those who have 
fallen in the struggle for life, and whose life is full of sorrow 
and misery.”

NON-SLOVAK FAMILY NAMES TO BE CHANGED 
IN SLOVAKIA

We have already mentioned the great campaign which has 
been started in Slovakia for the changing of Magyar family 
names. The Slovaks, who have based the government of their 
State on the principle of governmental and political exclusivity, 
now wish to pretend that they are exclusive masters of their 
State even from an ethnographic point of view. The first thing 
to do, therefore, is the abolition of Magyar family names which 
betray the Magyar origin of many Slovak citizens. According 
to a report of the Slovak Telegraph Agency a legal foundation 
has already been created for this new campaign: on March 13th 
the Slovak Government issued a “decret legal" (edict), which 
allows anyone to exchange his Magyar name for a Slovak 
family name. The edict is to remain in force until the end of 
the year 1940. This shows that the Slovak Government wishes 
to finish the campaign within a short time, and to blot out the
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traces of "Slovakisation" from Slovakia's legislation as soon as 
possible.

THREE KINDS OF CITIZENSHIP IN SLOVAKIA
As has already been stated in this paper, the new Slovak 

Citizenship Act divides the inhabitants into three categories in 
respect of citizenship. The Slovaks are in a different category 
from the minorities. But even the minorities are not treated 
alike, the Act making a distinction between Germans and Ma
gyars. This distinction was soon apparent in practice. For in 
Slovakia the inhabitants must now apply for recognition of their 
Slovak citizenship, and the authorities have instituted one 
procedure for the Germans and another for the Magyars. The 
latter had to send in their petitions for recognition of citizenship 
before 17th April, 1940, but according to the "Grenzbote” of 16th 
April, this does not apply to the Germans of Slovakia, whose 
applications must be filed by 21st September, 1940.

YUGOSLAVIA
MAGYAR ROMAN CATHOLICS OF PANCSOVA WITHOUT 
SPIRITUAL MINISTRATION IN THEIR MOTHER-TONGUE

FOR YEARS
Mention has repeatedly been made in our columns of the 

complaint of the 400.000 Magyar Roman Catholics in Yugo
slavia that the supreme ecclesiastical authorities —  the bishops 
and archbishops of the Church, who are all without exception 
Southern Slavs —  have consistently refused to accede to their 
absolutely legitimate wishes concerning the training of Magyar 
priests. One consequence of this utterly intolerable state of 
affairs is that since the Minorites of Arad were forced to leave, 
the Magyar Catholics of Pancsova have no Magyar priests, not 
even one who can speak Hungarian. The Roman Catholic parish 
of Pancsova is under the care of Franciscan monks of Croatian 
extraction who do not speak Hungarian. It is to be hoped that 
this typical state of affairs will undergo a change now that the 
Archbishop of Belgrade has —  subject to the consent of the 
Franciscans —  graciously permitted Dr. Gregory Orban, parish 
priest of Jakuba, who voluntarily offered his services, to under
take the care of the Magyar Roman Catholics of Pancsova. 
(“Reggeli Ujsag,”  Apr. 21.)

RUIN OF MAGYAR SETTLEMENT IN UJVIDEK
This year's floods have wrought great havoc in many parts 

of Yugoslavia, as, for instance, at Ujvidek, the capital of the 
Danube Banate. Here the rolling masses of water flooded the
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so-called Adamovitch (formerly Daranyi) Settlement inhabited 
chiefly by Magyars, and either wholly destroyed half of the 2000 
houses there, or made them unfit for human habitation. A  local 
Hungarian newspaper, writing of the damage caused by the 
floods, raised the question of responsibility, and alleged 
that certain officials had been guilty of gross negligence. The 
newspaper pointed out that the Town Council had not been 
elected by the people, and that its members, who were mostly 
strangers, had not given much thought to the fate of he Adamo
vich Settlement and its Magyar inhabitants. They had taken good 
care to safeguard the some thousand yokes of arable land owned 
by the town against the danger of floods by means of a strong 
dyke that had cost 10.000 dinars to build, but they had forgotten 
to provide adequate protection for the Magyar settlement. The 
flood of 1926 had shown that the town and especially the Magyar 
Settlement were not properly protected in the direction of Futak, 
since the dykes and banks were in bad repair. During the 14 
years that had since elapsed not one single Mayor of the town 
had taken the trouble to order the imperatively necessary repairs 
to be made. The argument that “ there was not money" was 
nothing but a flimsy excuse, for it had transpired from an official 
letter written on 16th April by the manager of the State Mortgage 
Bank that in reply to an application made by he Town Council 
on 20th November 1937, the Bank, on 26th January 1938, had in 
principle agreed to grant a loan of 20.000.000 dinars to the 
municipality of Ujvidek (Novisad). Of that sum 5.000.000 dinars 
ought to hare been spent on making the town safe from the 
danger of floods. As, however, the municipal authorities had for 
five months neglected to take the steps necessary to obtain the 
loan, the State Mortgage Bank had been obliged to withdraw its 
offer at the end of June 1938. To make the picture more complete, 
it should be noted that the issue of the Hungarian newspaper 
raising the question of responsibility was suppressed.

INTERESTING PARISH COUNCIL ELECTION
A  Parish Council by-election was held on 31st March at 

Mozsor (Mosorin), a village in the Banate. There were two lists, 
that of the J. R. Z., the Government Party, and that of the 
Voivodina Opposition ( Autonomist)  Front. The Voivodina 
Autonomist Party secured 500 votes, while the Government 
Party obtained onl-j 268. These results are further proof that 
the number of thos» who demand an extensive autonomy for 
the Voivodina when it comes to the reorganization of internal 
order in Yugoslavia, is steadily growing, so that now the ma
jority of the inhabitaits belong to it.
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Unfinished Victory, by A r t h u r  B r y a n t ,  
(Macmillan & Co, Ltd. London, 8s. 6d.)

Mr. Arthur Bryant’s recent book, "Unfinished Victory” , is 
more eloquent testimony to the British freedom of the press, 
independence of mind and craving for justice, than any theory, 
declaration or law. During the past two decades, there have 
been many British writers, statesmen and diplomatists who have 
pointed out the errors of Versailles, the humiliation of the 
Germans, the Calvary of the Hungarians, the senseless inclusion 
of Central-European territories in the Balkans, etc. but it is an 
exceptionnal sign of national greatness that a British author is 
able, in the midst of a war between his country and Germany, 
to analyse and justify the origin of present-day German foreign 
policy without being branded as defeatist or traitor. No pro- 
British propaganda could ever achieve a greater effect in Central 
Europe than the publication of such a book. And nothing could 
do more to disarm anti-British propaganda abroad than similar 
endeavours to find the key-stone of the peace of our century, 
Justice. What would happen to a writer in one of tie new post
war States if it occurred to him to describe the erucifixion of 
Austria or Hungary which inflated them. . . ? The tragedy of 
our age is that propaganda banishes Justitia, regiorum tunda- 
mentum.

Apart from these considerations, the book ii itself is an 
exceptionally valuable description of the social, political, moral, 
and economic developments of the post-war times and will always 
be a most useful guide to all those who wsh to have an 
impartial view about the frame of mind of th; defeated coun
tries between 1919 and 1939, which were realy no peace-years 
but integral parts of a longer war-period which started in 1914 
and will finish —  who knows when? Certainly earlier writers, if 
analysts, like Mr. Bryant, study both sides of the great problems 
which move nations in their actions and reactions.

Bitter wars and war-weariness in armstice-months neces
sarily handicap the efforts of earnest statesmen to bring about 
just peace terms of the Castlereagh-type: lut if the result is a 
failure, like Versailles, the wounds shoud be examined and 
healed in order to avoid the infection of the whole European 
body, as happened in September 1939. Tie great moral value of
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Bryant's book is that it demonstrates with unassailable logic the 
farreaching consequences of peace treaties and appeals thus to 
the minds of those who will be called upon to frame the next 
Treaty.

"Unfinished Victory” embraces three problems: one, the
peacemaking, 1919, in general; two, the German problem which 
led this nation to National Socialism; three the Danubian 
blunder.

About the Peace of Versailles, Mr. Bryant does not hesitate 
to say that it was a flagrant breach of the lofty principles of 
President Wilson, i. e. that the defeated countries were deceived 
when they received terms repudiating the Fourteen Points agreed 
upon in the Armistice Treaty.

A  remarkable chapter in the book examines the positive 
impossibility in the Covenant of the League of Nations to 
proceed to peaceful change for the repair of the mistakes of 
Versailles.

The bulk of the book is naturally devoted to the study of 
the German developments. Clearness, impartiality, depth of 
thought, humane understanding, vastness of documentation, 
characterise the presentation of the case.

The Austro-Hungarian murder is abundantly studied and 
plastically expressed in these final lines: “A  formless void in the 
centre of Europe had remained to be filled up. The grave of the 
dead past had to be dug and the earth stamped down.” No 
wonder that this part of the continent became the immediate 
origin of the new European war.

Mr. Bryant sees with the eyes of an historian the tragedy 
of Hungary. He does not believe that the Treaty of Trianon is 
an end after Hungary’s brillant history. Just the contrary. He 
writes this: "It is the recollection of the past that keeps ancient 
communities together and inspires the spirit of patriotism and 
public service in their sons.”

A. de Poka-Pivny.
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HUNGARY
SPLENDID SUCCESS OF BUDAPEST FAIR

The Regent of Hungary opened, the Budapest International 
Fair on 26th April, In its proportions and lavish display this 
year’s exhibition surpasses all previous famous Budapest Fairs. 
In particular the pavilions housing the heavy industries, 
machinery, textiles, cottage industry and crafts show great 
development. They witness to the fact that the strenuous efforts, 
ingenuity and ability of the Hungarian people have raised 
Hungarian industry to a level making it able to hold its own 
against all competition and to a stage of modern development 
undreamed of in the years of collapse following the last war. 
This has deservedly won the admiration of international industrial 
experts. Italy is well represented with a very large and choice 
assortment of articles that also show the rapid progress made 
by Albania under Italian protection. The Yugoslav, Turkish, 
Swiss, Brazilian and Slovak pavilions also deserve special 
mention. Many foreigners have visited the Fair, amongst others 
M. Ivo Andres, Yugoslav Minister of Commerce, upon whom the 
Regent conferred the Grand Cross of the Hungarian Order of 
Merit.

The following statement of his impression of the Fair was 
made by the Hungarian Premier, Count Paul Teleki:

“Before going out to the International Fair I had heard 
that it was very fine this year and a great success. All the same 
I was surprized by what I saw. W e have made a gigantic stride 
forward. 1 was used to seeing an improvement every year both 
in the general arrangements and the various branches of our 
industry, but I have never seen such great progress from one 
year to the other. What struck me most was the good taste and 
technique of the exhibition, the methods of display and the 
improved lay-out. Somehow or other the plan of the exhibition 
is more uniform this year, the whole is clearer, easier to survey, 
and therefore more instructive.

"We have every reason to be proud of this achievement 
and of the fact that the whole Fair is larger than usual. This is 
a very reassuring and encouraging, sign. When wars rage, there 
is always a struggle for raw materials, the markets change and 
industry is in a precarious position. Yet we have been able, not
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only to maintain our old level, but also to show an improvement 
in quantity and particularly in quality. This encourages us to 
hope that when the war is over and we have to compete with 
other countries in the world markets, Hungary will have no 
reason to be ashamed of her industrial attainments.

"In the various branches of industry, from machine 
manufacture and textiles to the many branches of crafts, the 
visitor to the Fair finds on all sides evidence of Hungarian 
ability and ingenuity. Everywhere we meet excellent factory 
managers, skilled artisans and a disciplined new generation of, 
workers.”

HUNGARY’S FINANCIAL SITUATION SATISFACTORY

The Central Corporation of Banking Companies commis
sioned with the control and supervision of the banks in Hungary, 
declares in its April report that Hungary has been able to pre
serve the normal order of production and sale in spite of the 
European political and economic crisis. Though the abnormal 
situation has forced Government to resort to the expedient of 
stabilising prices and of a strict control of materials, it has 
proved possible to safeguard the State against violent upheavals. 
The report refers to the activity of Government providing the 
territorial, national and economic needs of the population of 
the country in the course of the last two years; it also gives a 
reassuring account of the management of the various State esta
blishments.

The report then proceeds to give an account of the excel
lent currency policy of the Hungarian National Bank and points 
out that the Bank has not suspended the payment of foreign 
debts, doing so in order to safeguard the credit of the country. 
The receipts of the National Bank under the head of foreign 
exchanges totalled 578 million pengo in 1939; 566 millions of 
this amount being placed at the disposal of import trade, as 
against 342 millions in the previous year. Foreign creditors re
ceived foreign exchanges to the amount of 62 million pengo, an 
additional amount of the value of 2 million pengo being past 
to the League of Nations Reserve Fund. The active capital of 
the banks amounted to 4292 million pengo, as against 3984 
millions last year, so that the increase in one year was 308 mil
lion pengo, while the stock of savings deposits increased by 169 
millions in one year.

The data of the report show that Hungary's economic 
policy follows the right path and secures the living of the 
population; thus Hungary has remained a peaceful island of 
economic stability in spite of the sufferings caused by the war 
to the whole of our Continent.
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RUMANIA
PROBLEM OF RUMANIAN PETROL

The Rumanian economic review "Excelsior”  on March 30th 
and April 13th deals with the problem of Rumanian petrol 
and with the balance of oil exports in the month of March. 
The following is an extract from these articles.

Prices. —  The prices of petrol products in the home market 
have been fixed by the Ministry of National Economy; the basis 
determined was the standard of March 4th.

Exports. —  There has been a stillstand recently in respect 
of orders for further exports. The quantities of exports are 
based mostly on earlier orders. It is believed that this stagna
tion is due to the recent development of prices, but this explana
tion does not account for this symptom in general. For any 
surplus acquired above the minimum price does not increase 
the profits of the exporter; the latter receives only 20°/o of the 
surplus, while the remaining 80% go to the State. It remains 
to be seen whether a revision of this methpd will not be neces
sary. It is to be noted, however, that transactions have decreased 
in spite of the fact that considerable orders have been placed 
lately and there is also a fair amount of supplies in stock.

Importing States. —  Most of the Rumanian oil went lately 
to the Mediterranean countries, while exports to the Danube 
States decreased, owing to the difficulties of navigation in the 
winter season. The countries heading the export trade list are: 
Germany, Italy, Great Britain, France, etc. Exports to Italy 
are now based on the recent Italo-Rumanian trade agreement, 
though the latter has not yet been ratified. Since March 25 th 
all new orders have been based on this agreement. 50% of the 
value of exports must be paid in freely avaitable currencies, 
while the rest of the amount is to be paid in Italian lire, 1 
lira being taken as 8.25 lei, instead of 7.172 lei as before. The 
Italian contingent amounts to 453.900 tons.

Exports to Greece are paid in full in freely available 
currencies. Turkey pays in cotton. It is to be hoped that there 
will soon be an increase in exports to Egypt, Syria, Palestine 
and Malta.

Output of Petrol Companies. —  The “Astra Romana" pro
duces 318 truckloads a day. New wells are being bored in Tintea 
(2), Berea, Ochiuri, Doicesti, and Boldesti.

Concordia: 230 truckloads a day. Romana-Americana: 197 
truckloads a day.

Szuaua Romana: 195 truckloads a day. New wells are being 
bored in Sangeris and Tintea. Unirea: 177 truckloads a day. 
Colombia: 100 truckloads a day. Three new wells are being 
bored.
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New Adjustment of Petrol-Exports

The Royal Commission for the Control of Prices has fixed 
a certain minimum price for the various petrol products; should 
the exporter obtain a higher price than this minimum he receives 
a premium of 20%, while the remaining 80% of the suprlus goes 
to the State. This new form of taxation is, in the first place, 
intended to serve the purposes of the State Budget, but in 
addition to this it has also an economic and national importance. 
The export trade being thus brought into connection with the 
State, it will encounter less difficulty and, at the same time, the 
neutrality of the State will be easier to maintain in its relations 
with other countries. By this means it will be possible to increase 
Rumania's export activity to those countries which pay in freely 
ailable currencies, and where it will be highly important for 
Rumania to preserve her good markets even after the decline of 
the present period of economic and military prosperity. Owing 
to the introduction of this 80°/o State tax there was a considerable 
difference between the standard of Rumanian oil and that of 
Mexican oil; in consequence of this the exports of Rumanian oil 
decreased between 1938 and 1939 by 48°/o to Egypt, 41% to 
Greece, 28% to Palestine, and 14%> to Syria.

In January 1940 the exports of il amounted to 307.849 tons. 
To Great Britain 118,956 tons, 39% of the total exports,
to France 41,049 tons, 13%> of the total exports,

(That is to say, the Allied Powers received 52% of the total 
exports.)

To Germany 
to the Protectorate 
to Italy

18,455 tons,
9,791 tons,

31,008 tons, 10°/o of the total exports,
9% of the total exports,

Germany's surprizingly low participation was due to the 
fact that the Danube was not navigable in the winter season. 
Transportation by sea, on the other hand, was made impossible 
by the blockade.

INCREASE OF RUMANIA'S EXPORTS TO GERMANY
IN MARCH

The report published by the Ministry of Trade shows that 
the exports of Rumania in March totalled 3.549.000.000 lei, as 
against 2.105.000.000 lei last year.

Rumania’s exports to Germany show a marked increase:
552.000.000 lei as against 1084.000.ooo lei in March last year; 
this being 30.7% of Rumania's total exports. Rumania’s exports 
to France show a great decrease, and they have stopped almost
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completely to Holland and Belgium. The total volume of exports 
to Great Britain rose from 16.9% in 1939 to 26.9%> in 1940.

SLOVAKIA

SLOVAKIA'S EXPORT PROBLEMS
The official report on Slovakia's exports in February shows 

the difficulties which the young State has to encounter in the 
first stage of development of its economic independence. Its 
exports, as in the past too, were again handicapped by several 
dificulties. There are certain problems which the young republic 
finds it almost impossible to solve. One striking fact is that the 
exports of Slovakia’s iron industry to Norway and Switzerland 
decreased in February. In the same way, there was a decrease 
in the exports of mining products to the Protectorate. The Slovak 
leaders are doing their utmost to secure new markets for the 
exports of magnesite into those States where currency restrictions 
have not yet been introduced; but these attempts have so far led 
to no results. The exports of wood to Hungary show a slight 
increase but the exports to Belgium are already decreasing. In 
the same way, the exports of wood to the Protectorate have also 
decreased, as the clearing debts of the Protectorate to Slovakia 
allow only the execution of limited compensation transactions. 
There was also a decrease in the exports of cellulose to 
Hungary and the Protectorate. The exports of paper to Bulgaria 
remained on the same level as in the previous month, but there 
was a slight increase in exports to Yugoslavia, while exports to 
Greece ceased altogether and there was also a decrease in exports 
to the Protectorate. The reason for the latter fact is, again, the 
"blocked" claims of Slovakia against the Protectorate. The same 
reason accounts for the fact that the textile exports of Slovakia 
to the Protectorate are unable to maintain their previous level, 
which is all the more trying as the Protectorate had always been 
the best market for the textile industry of Slovakia. The cable- 
works have lost 66% of their exports to the Protectorate. The 
exports cables to Greece and Turkey have stopped altogether. 
The greatest buyer of Slovakia's glass industry products had 
been Hungary; but in February her purchases showed a decrease 
of 33%. There was a similar decrease of Slovak glass exports to 
Germany, the Protectorate, Bulgaria, Switzerland and Sweden.

YUGOSLAVIA
YUGOSLAVIA’S NEW BUDGET

April 1st was the first day of the new Budget year 1940/41. 
According to the provisions of the Constitution of 1931, the 
Budget has to be passed by Parliament; should, however,
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Parliament not be assembled at the time required, § 103. of the 
said Act provides that the previous budget shall be prolonged 
for a term of four months. It will be remembered that the Yugo
slav National Assembly and the Senate were dissolved on August 
26th, 1939, i. e. on the day when the Edict concerning the Serbo- 
Croat agreement was promulgated. Owing to the critical situation 
in international politics the new parliamentary elections —  which 
are to be held under the law promulgated on March 15th, 1940 
■— have been repeatedly postponed. In the absence of Parliament, 
therefore, Government had to provide for the prolongation of 
the old budget for the first four months of the new budget year, 
according to the above-mentioned article of the Constitution.

This Budget embraces an amount of 5.125,531.108 dinars, 
809,864.441 dinars in excess of the corresponding proportion of 
last year's Budget. The rise is most obvious in the items of the 
Ministry of War, Ministry of Transport, and State loans; this will, 
of course, cause a corresponding rise in taxes as well. The new 
Budget provides simultaneously a solution of the financial 
independence of the Banate of Croatia. The settlement of this 
problem was undertaken by a committee of five members, and 
the share allotted to Croatia under the new Budget was also 
fixed according to the proposal of this committee. It was clear 
from the very outset that this share could not be as high as the 
proportion of Croatia's population would postulate, owing to 
the fact that the State has to provide for the costs of certain 
common affairs in the Croatian area too. Another problem to 
be decided was that of the financial means; to be allotted to the 
Banate of Croatia: it was doubtful whether certain sources of 
income ( State revenue) or an adequate proportion of a number 
of sources should be ceded to Croatia. According to the proposals 
of the above mentioned committee, Croatia is to receive certain 
sources of income for herself, namely: all direct taxes, stamp 
duties, etc. collected in the Banate, and —  finally — the excise 
duties on spirits. On the other hand, the special budget of 
Croatia has been fixed, not for a term of four months only, but 
for the whole coming fiscal year; it amounts roughly to 1451 
million dinars. The balance of the Budget has been secured. The 
Croatians, are, on the whole satisfied with their new separate 
budget; they point out, however, that many items will have to be 
added as soon as the situation in international politics becomes 
more normal again. The present Budget is generally considered 
as “a good start” , which has helped to settle one of the outsand- 
ing problems of Yugoslavia's internal policy.
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YUGOSLAVIA TO BUY 5000 TRUCKLOADS OF MAIZE 
FROM BULGARIA

The Yugoslav Government wishes to buy 10.000 truckloads 
of maize abroad, since the stocks in the country are not sufficient 
to supply the demand. The mere report that the Government 
intended buying abroad was enough to prevent a further rise 
of prices in the home markets. This, however, was not the only 
reason why the Government decided to import duty-free maize; 
the prime object was to supply pig-fatteners with cheaper fodder. 
The negotiations re the buying of foreign maize have already 
led to certain satisfactory results; for an agreement has been 
made with Bulgaria in terms of which the latter country is 
to sell 5000 truckloads to Yugoslavia. The N arod n a  B anka  
(National Bank) is to finance the transaction.
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