
P O L I T I C A L  E C O N O M Y
CZECHO- SLOVAKIA

W H Y CZECHO-SLOVAKIA HAS FAILED TO PRESERVE 
W H AT SHE INHERITED FROM THE MONARCHY?

During the debate on the Budget Andor Nitsch, member of 
the Zipser German Party (which is in collaboration with the 
Flungarian Party), criticized the Czecho-Slovak Budget for the 
year 1938, with which we acquainted our readers in our last 
issue. Herr Nitsch's comments ran as follows: “The Czecho
slovak Republic inherited enormous assets from the Austro- 
Hungarian Monarchy; the first Minister of Finance (M. Ra§in. 
—  Ed.) was capable of taking a firm grip of these treasures, but 
his successors were unable to preserve them. The responsibility 
lies not always, and not solely, with the Ministers of Finance, 
who —  on their resignation —  have often complained that money 
is being thoughtlessly squandered in the financial administration 
of the State: responsibility lies on those coalitions for which 
they were acting as political exponents. The coalitions went on 
spending lightheartedly and carelessly until, at last, they found 
that all the supplies were exhausted. Each coalition party 
endeavoured to increase its funds from the coffers of the State 
in the first place, and in the second from the sums withheld 
from private enterprise. The State Budgets were exceeded year 
after year, with the result that the debts of the State and the 
interest thereon increased continually. The Ministers of Finance 
then resorted to the simplest method: the raising of taxes. In 
the meantime every Minister of Finance was anxious to point 
out that our economic life would be unable to cope with any 
further charges in the form of taxation.” —  y  —

NEARLY 100.000 MORE UNEMPLOYED

The report published by the Ministry of Public Welfare 
shows that by the end of November the number of unemployed 
has risen from 237.737 in October to 332.981; the difference 
amounts to 95.244 persons, i. e. 40.1%. —  Detailed data show 
that the rate of increase in the various provinces was as follows: 
Bohemia: 41.774 persons, 27.7%; Moravia and Silesia: 24.468 p., 
48.8%; Slovakia 27.824 p., 85.2%; Ruthenia: 1178 p., 27%.

— y —
59



DANUBIAN REVIEW

INDUSTRIAL PROSPERITY ON THE DECLINE

It appears from the report of the Institute of Investigation 
into Economic Prosperity in Berlin that the industrial production 
of Czecho-Slovakia in May 1937 had almost reached the standard 
of 1929. In September, however, it fell to 97.8°/o points. This 
stillstand or rather retrogression in prosperity may be seen still 
more clearly if we consider the supply of raw materials, which 
—  as is generally known —  is an indication of the volume of 
industrial employment. According to Uhlig’s index of raw 
material supplies this supply of raw material for industry reached 
its zenith in the second half of the year, when, as compared 
with the situation in 1929, it amounted to 104.4°/o. In the third 
quarter, however, it fell to 94.1%; this fall becomes even more 
obvious if we compare the records for each month in the third 
quarter. In August the supply of raw material amounted to 
99.1%, in September to 86.8%, in October to 86.7%. These records 
do not take into account seasonal influences, so that there can 
be no questions of a periodical rise or fall. W e must not be 
misled by the prosperity of manufacturing industry or by the 
high record achieved by Czecho-Slovakia's steel industry, which 
is not much lower than that of Great Britain or Germany. In 
other branches of industry, on the other hand, there is a marked 
decrease in evidence. Thus it was stated —  inter alia —  by the 
“Narodohospodarsky Obzor” that the imports of raw materials 
in the first quarter of 1937 amounted to 105 in comparison with 
the situation of 1929; in September it fell to 65%.

Another reliable index of prosperity is the development of 
freight traffic. Here, too, a decrease is noticeable. In August it 
reached 98% of the 1929 standard, in September it fell to 92%, 
and in October to 84%. While the total volume of exports during 
the third quarter reached 77% of the standard of 1929, in October 
it fell to 72%. —  y  —

HUNGARY
INCREASE OF DEPOSITS

The statistical data issued by the Central Corporation of 
Hungarian Banking Companies show that year 1937 brought a 
certain improvement in investments; the saving deposits in the 
custody of the Hungarian banks at the end of last year already 
exceeded the total of 1931 by 31 millions (totalling 834.3 millions), 
though they did not yet reach the 1930 standard, being 180 
millions less than at the end of that year. The number of savings- 
books increased by 16.400 last year.

The total amount of new deposits during last year was 
847.3 millions and exceeded the total amount of repayments by 
30.6 millions. The amount of annual interest totalled 24.9 million
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pengo. The increase of the aggregate amount of deposits is, 
then, mainly due to the increase in the amount of new deposits. 
This increase was, however, limited to the deposits yielding less 
than 3°/o or more than 4%> interest, while the amount of those 
yielding a medium interest (3— 4%) fell from 291.8 millions to 
285.8 millions. —  y  —

VALUE OF EXPORTS IN THE FIRST 11 MONTHS 
109.2 MILLIONS MORE THAN LAST YEAR

According to the data of the Hungarian Statistical Bureau 
the value of imports in the month of November totalled 41.7 
million pengo (35.8 millions in Nov. 1936), while the value of 
exports amounted to 53.5 millions (49.5 mil.); the balance for 
November, 1937, then, shows an excess of exports of 11.8 millions 
(13.7 mil,). —  In the first eleven months of this year the value 
of imports was 429.1 (394.0) million pengo, that of exports
rising to 583.3 (455.4) millions. The balance of foreign trade for 
the first 11 months of 1937 (January— November) thus shows 
an excess of exports of 109.2 million pengo, as against 61.4 
millions during the same period last year.

Compared with the first 11 months of 1936, in this year there 
was an increase in the imports of wood and timber, raw hides, 
crude metals, unrefined mineral oil, and paper, while the imports 
of maize and raw cotton decreased.

It appears from the above figures that in the first 11 months 
of 1937 the total value of our foreign trade (exports and imports 
combined) rose from 849.4 million pengo last year to 967.4 
millions; this corresponds to an increase of 118 million pengo, 
i. e, of 13.8°/o. Out of this, our exports show an increase by 
82.9 millions (18.2°/o), while our imports increased by 35.1 million 
pengo (8.6°/o). The excess of imports increased by 32.8 (63%).

— y —
RUMANIA

THE ECONOMIC AND FINANCIAL POLICY OF THE 
NEW GOVERNMENT

After the formation of the Goga Cabinet, M. Savu, Minister 
of Finance, made a statement to a Rumanian weekly, the "Excel- 
sior“, concerning the financial policy of the new Government. 
M. Savu announced the Government's intention to balance the 
Budget, a policy which would take into consideration, on the 
one hand, what the tax-paying capacity of the population was, 
so that taxation would represent the must equitable distribution 
of the fiscal burdens, and, on the other hand, the financial obliga
tions of the State, which would have to be balanced by its reve
nues. The Government wished to do all in its power to stabilize 
further the currency and protect investments. The Ministry of
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Finance desired to continue the negotiations begun with certain 
groups of foreign creditors, and in terms of existing contracts, to 
enter into similar negotiations with the rest.

M. Gigurtu's (Minister of Industry and Commerce) explana
tion of the unrest noticeable in the markets at the time of the 
formation of the new Cabinet was that it was a normal pheno
menon attendant on the change of Government, for there were 
always nervous, undecided people who created a state of unrest 
on these occasions which —  according to the Minister —  was 
quite unwarranted. In his opinion the boom in the foreign exchange 
market was caused by the fact that the flight of capital was no 
longer possible and the free markets were not too well supplied, 
so that a boom took place in the most favoured foreign exchanges. 
In the rest of his statement the Minister of Finance said that one 
point of the Government's programme was more intensive produc
tion and that regulations were contemplated to facilitate the ex
change of commodities. He denied the report that it was the 
Government's intention to appoint commissioners to every under
taking, but admitted that they would be appointed to all under
takings which "did not properly apply the provisions of the 
National Labour Protection A ct" (Numerus Valachicus).

YUGOSLAVIA
145 MILLION CZECH CROWNS "FR O ZEN " CLAIM

It was stated by the “Narodny Listy” (Dec. 2) that Czecho
slovakia claims 145 million Czech crowns from Yugoslavia, 
which she is unable to get from that country. Since however 
Czecho-Slovakia herself owes large sums to Italy, the Czechs 
propose the creation of a “clearing triangle" between the three 
countries concerned; in this way Czecho-Slovakia would be 
credited with the value of all that is exported from Yugoslavia 
to Italy. —  y  —
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