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CZECHOSLOVAKIA

NEW  LOANS TO DEFRAY EXPENSES OF HOME DEFENCE
AND INVESTMENTS

M. Kalfus, who had been left out of the Cabinet when it was 
reconstructed in July last, has again been appointed Minister of 
Finance. He is faced with the task of eliminating, or cutting down 
to its minimum, the deficit of the State Budget. The deficit, even 
now after the Parliamentary Committee has reduced or cut down 
numerous items in the Budget, is still estimated at 1300 million 
crowns in the Budget Estimates for the year 1938.

On October 5th the "Slovak" wrote that an artificial measure 
has been invented for the elimination of the deficit by preparing 
two budgets: a regular budget and an extraordinary one. The 
regular budget, which would contain only the expenses and re
venues of the State, would show a normal balance. The other 
—  extraordinary —  budget would contain the expenses of home 
defence and various investments. It is suggested that the deficit 
of this extraordinary budget will be covered by new loans.

—  y —

EXPORTS ON THE DECLINE

The records published by the Czechoslovak Statistical Bureau 
on October 14th show that from August to September Czecho
slovakia’s exports decreased by 45 million Czech crowns, while 
her imports show a decrease of 52 millions. In a report published 
the same day, the Association of Manufacturers in Czecho
slovakia stated that this decrease was due to the Government 
having increased taxes in order to cover the deficit of the State, 
while private enterprises were being charged with the task of 
covering the deficit in the budgets of State undertakings and the 
State Railways. —  y  —
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THE BALANCE OF CZECHO-FRENCH TRADE RELATIONS 
IS BECOMING MORE AND MORE PASSIVE

Dealing with the question of Czecho-French trade relations, 
the "Ceske Slovo”, a daily paper published in Prague, states 
(on Oct. 5th) the following: “W e do not ask any special favour 
from France; we merely ask to be treated at least in the same 
way as Austria, Hungary and Germany, whose trade relations 
with France —  during the same period of this year —  show a 
remarkable active balance,”

The amount of the passive balance between France and 
Czecho-Slovakia is estimated by French sources at 31 million 
Francs, while the Czechoslovak records put it at 75 million 
Francs. This amount is remarkably higher than last year, when 
it was only 23.31 million Francs. -— y  —

RUTHENIA’S LARGEST CITY —  THREATENED 
BY BANKRUPTCY

The city of Munkacs has incurred a deficit amounting to 
two million Czech Crowns, for which there are no special funds 
available, private firms having seized even the super-taxes which 
had been levied by the municipal authorities. In order to pay 
her employees the city had to raise an advance of 100.000 Crowns 
from private firms on the purchase price of 26 acres of her own 
forest property. No further sources being available for ad
ditional loans, the city is now faced with the danger of bank
ruptcy. —  y  —

INCREASE OF POPULATION IN CZECHO-SLOVAKIA THE 
SMALLEST IN EUROPE

According to official statistics the proportion of births in 
Czecho-Slovakia in 1932 was 16.8 to every 1000 inhabitants; that 
of deaths 13.5, making the natural increase 3.3 per 1000. In 1933 
this proportion fell to 2.2 per 1000. It was the same in 1934. 
1935 showed a further decrease, so that the ratio that year was 
only 0.9 per 1000. This ratio in 1936 fell to 0.7. In other words, 
the natural increase of the population in Czecho-Slovakia in 1932 
was 23.682; but in 1936 it was only 5082, or 18.602 less than four 
years previously.

By 1933 already the natural increase of the population was 
smaller in Czecho-Slovakia than in any other European country, 
for compared with Czecho-Slovakia's 2.2 per 100 inhabitants 
Germany's statistics showed 3.5, Hungary’s 6.9, Italy's 10, 
Poland's 12.3 and Soviet Russia's 25. Writing of this matter the
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“Narodny Politika” points out the lamentable fact that apart from 
the decrease in the birth-rate the high percentage of deaths among 
infants under one year of age is a great national disaster.

In Czecho-Slovakia the ratio of deaths among infants under 
one year of age is 1 in 10, while in Germany it is only 1 in 
25. If the present declining tendency in the number of births 
and the high percentage of infant mortality continue, the popula
tion of Czecho-Slovakia —  says the “Narodny Politika” —  will 
begin to dwindle away. —  y  —

HUNGARY

HUNGARIAN AGRARIAN EXPORTS IN TWELVE MONTHS 
INCREASE BY 84 MILLIONS

The economic year which has just closed (July 1st., 1936, —  
June 30th., 1937) shows a noteworthy advance in the value of 
Hungarian agrarian exports. For during the twelve months in 
question the value of our agrarian produce and other agrarian 
articles exported to foreign countries advanced to the amount of 
403.3 million pengo —  an amount exceeding that of the value of 
our exports of a similar nature exported during the previous 
economic year by roughly 84 million pengo (more than 25%). 
Quantitatively the results shown by our agrarian export trade 
were even more favourable than the value of the same might lead 
us to suppose.

The increase in the value o f our agrarian exports (83.6 
million pengo) was due primarily to the enormous advance (84.0 
million pengo) in the value o f the cereals exported . In general 
the fact may be established that there was an advance in the 
exports of produce (vegetable products), whereas there was a 
decline, as compared with the previous year, in the volume of 
our exports of live stock and of victuals of animal origin (with 
the exception of horned cattle and butter).

The rise in the price o f the wheat exported  showed an advance 
of som e 7 million pengo as com pared with the price ruling in the 
previous year. The abundant yield of maize obtained in 1936 
(25.9 million metric quintals, as against 14.2 million quintals in 
1935) enabled us to export on a large scale; whereas in the pre
vious year the crop proved insufficient to supply even the in
land demand and we were compelled actually to import. The 
aggregate value of our exports of seeds, fruit, vegetables and
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potatoes showed an increase of some 200 million pengo as com
pared with the previous year.

The leading role previously played by Germany among the 
customers purchasing our agrarian products during the economic 
year just past declined in importance. This was due to the 
change in the composition of the agrarian exports of our country, 
wheat and other cereals —  i. e. articles which could be marketed 
on much more favourable terms in other countries —  represented 
a much larger proportion of our aggregate agrarian exports than 
previously.

Nevertheless Germany continued to be the leading market 
for our agrarian products, having taken over more than one- 
quarter of the surpluses available for export. Germany and 
Austria combined purchased roughly one half, and Germany, 
Austria and Italy combined more than two-thirds of our sur
plus agrarian products.

These three countries are followed in order of importance 
by three more distant markets: —  Switzerland, Great Britain and 
the United States of North America, Czecho-Slovakia, which was 
once our second most important customer, having been relegated 
to seventh place on the list. The other foreign markets of im
portance as purchasers of Hungarian agrarian products were 
Greece, Belgium and France.

EXPORT BALANCE: 88.2 MILLION PENGOES MORE 
IN NINE MONTHS

In the first nine months of the year 1937 the value of Hun
gary’s imports amounted to 344 million Pengoes, as against 432 
millions realized by her export trade. The excess of exports from 
January till September 1936 amounted to 38.3 million Pengoes: 
it has now risen to 88.2 millions.

In the first nine months of this year Hungary imported more 
raw hide, raw metal, timber and wood, and cellulose; the import 
of raw cotton, worsted cotton, cotton thread, and maize, on the 
other hand, shows a decrease.

The increase o f exports  is the following articles: rye
794.381 q (to Austria), maize 713.228 q (to Germany), cattle 
(70.091 q to Italy and 3.121 q to Germany), feathers 17.986 q 
(to Germany).

The total amount relized by exports from January to Sept
ember was 776.2 millions, as against 681.9 millions last year. This 
corresponds to an increase by 94.1 million Pengoes, i. e, 12.1%.
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The increase of imports during the same period amounted to 
22.2 millions, i. e. 7% ; the increase of exports, compared to the 
same period last year, came to 72.4 million Pengoes, i. e. 20.1%.

—  y —

THE FAVOURABLE DEVELOPMENT OF MANUFACTURING
INDUSTRY

Hungary’s manufacturing industry shows a steady develop
ment; the statistical records concerning the industrial production 
of 1936 prove that the development of Hungary’s manufacturing 
industry was more favourable than in the previous year. The 
value of production was increased by 353.5 million Pengoes, 
whereby the total value o f industrial production has reached the 
amount of 2.600 million Pengoes. The rate of increase for the 
year 1936 represents 16.1%; thus the rate of improvement, with 
12.6%, stands high above the records for the previous year.

The most remarkable improvement was shown in the iron- 
avid machine industry; manufacturing industry alone shows an 
increase of the value of production by 135.1 million Pengoes, 
which is 38.1% of the total of industrial production. The textile  
industries and the provisions and luxury trade have also largely 
contributed towards this improvement of production (with an 
increase by 64.5 millions and 56.3 millions respectively). The 
statistical records for the year 1937 also show a continuous in
crease of production, so that the systematic improvement of 
Hungary's manufacturing industry may be considered as an 
established fact. —  y  —

HUNGARIAN LUXURY SHOES ACQUIRE 
INTERNATIONAL IMPORTANCE

During recent years the Hungarian shoe industry has been 
operating under auspicious circumstances. There has been a 
constant decrease of imports. Last year altogether only 10,000 
pairs of shoes were imported, the same having almost exclusively 
come from  Germany. On the other hand we exported  180,000 
pairs o f shoes, the m ajority  of these exports being supplied to 
G reat Britain. Very considerable, however, is the volume of our 
exports under this head (17,000 pairs) to the United States of 
North America.

The biggest item in our shoe exports is that of luxury shoes, 
that article having in recent years acquired a veritable inter
national importance.
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HUNGARIAN CATTLE-BREEDING: SUCCESS AT THE 
CATTLE SHOW IN BRAZIL

This year, for the first time, Hungary was represented at 
the Sao Paulo Cattle Show. The Hungarian section was a great 
success. In his opening address S. Odilon Braga, Brazilian Min
ister of Agriculture, spoke with warm appreciation of Hungarian 
cattle-breeding.

“It is a great pleasure for me” —  he said —  “to see Hungary 
represented for the first time at the Brazilian National Cattle 
Show. The Hungarian exhibition is splendid proof of the ex
tremely high level of cattle-breeding in Hungary. While ex
pressing my thanks for the valuable co-operation of the Hun
garian colony and its labours to promote economic development 
in Brazil, I take this opportunity of extending to that colony a 
sincere welcome. I hope the diligent work of the Hungarians in 
Brazil will be richly crowned with success.”

The “Gazetta", a Sao Paulo daily, writing of the Cattle 
Show, devoted a lengthy article to Hungary, declaring that the 
Hungarians were one of the most charming races in Europe. The 
newspaper enumerated the severe losses sustained by Hungary 
in consequence of the Trianon Treaty, laying particular stress 
on the fact that 3.328,360 Hungarians had been torn away from 
the mother-country. It was also pointed out that in cattle- 
breeding Hungary was one of the foremost countries in the 
world. The highly developed system of co-operative societies in 
Hungary was also warmly praised. —  y  —

RUMANIA

FINANCIAL POSITION OF BUCHAREST CRITICAL

An article under this heading appeared in the September 
30th issue of the “ Curentul” . According to this article the 
financial crisis now weighing on Bucharest is the result of the 
control of the city having been guided by party motives. For it 
appears that during the past ten years the M ayors of Bucharest 
belonging to various political parties spent altogether two 
thousand million lei more than the amount obtained during that 
period in lieu of revenue. They spent every penny even of loans 
in respect of which no formal contracts were concluded,
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NATIONALIZATION OF THE DICSOSZENTMARTON  
NITROGEN FACTORY

The nitrogen factory at Dicsoszentmarton, which was one 
of the biggest economic concerns in Transylvania, passed shortly 
into the hands of the State represented by the ‘‘Mica” mining 
interests. This transaction was soon followed by a nationalization 
of the factory hands and employees. Minority officials and skilled 
workmen of minority extraction were for the greater part dis
missed and notice has been given to most of the members of the 
management and the official staff,

YUGOSLAVIA
COMPLAINTS AGAINST CZECHOSLOVAKIA'S  

FAVOURIZATION OF RUMANIA

Czecho-Slovakia's quota of pigs to be imported from Yugo
slavia and Rumania this year was 40.000 from each country, and 
promises were given that importation would always be pro
portionately divided between them. Contrary to this Czecho
slovakia, for a long time imported a larger number of pigs from 
Rumania than from Yugoslavia. From June till August Rumania 
exported 14.000 pigs more to Czecho-Slovakia than did Yugoslavia. 
In October Rumania received permission to send almost twice as 
many to the Republic as Yugoslavia (“Jugoslovenski Lloyd”, 1937, 
October 14).

D ATA CONCERNING THE DISTRIBUTION OF LAND

The Yugoslav Alliance of Hygienic Societies arranged a 
hygienic and economic exhibition in Belgrade in October. Amongst 
other things the exhibition presented a picture of the country's 
economic situation in the following interesting data which are 
little known abroad. In Yugoslavia 12 of the 15 million in
habitants are engaged in agricultural pursuits. Only 30% of the 
area of the country is ploughed land, the rest consists of meadow- 
lands, forests, marshes and barren hilly ground. 51% of the arable 
land is in the possession of 5% of the agricultural population.
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69% of the total population possess estates less than 4 hectares 
in extent, on which estates, on an average, 5 people live, 20% of 
the village population have neither land nor other real estate and 
earn their living either as agricultural hands or day labourers, 
57% of the owners of land cannot produce enough on their own 
farms to provide for their families. On a general average the 
income of peasantry per annum is not more than 600 dinars per 
head.
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