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HUNGARIAN COMPLAINTS 
JUSTIFIED BY SERB UNIVERSITY 

PROFESSOR
Mention has repeatedly been made in the columns 

of this paper of the grievance consisting in the fact 
that Hungarian students are being debarred from 
entering the civil service and that scarcely any Hun
garian public and civil servants are to be found now 
in Yugoslavia. This state of affairs was condemned 
as wrong by Dr. Laza Kostitch, a Serb university 
professor, at the General Meeting of the Town Council 
of Szabadka (Subotica) held on November 9th. In 
order to redress, to a certain extent at least, this 
grievance, Dr. Kostitch urged that in future when 
vacancies occurred a proportional number of properly 
qualified Hungarians should be appointed by the town.

— y —

THE LITTLE ENTENTE IN PRACTICE
On October 17th the "Die Wirtschaft", an economic 

periodical published in Prague, wrote as follows:
"Beautiful speeches were made some time ago in 

Bucharest regarding the wonderful improvement achiev
ed within the limits of the Economic Little Entente. 
It was also rumoured not long ago that the Presidents 
of the Rumanian and Yugoslav National Banks would 
visit Prague to hold a "friendly discussion". This con
ference, however, never came off, in consequence of 
the intervening devaluation of the Czechoslovak cur
rency.

If, however, we wish to see the actual economic 
relations between the States of the Little Entente, we 
need only bear in mind the attitude of the Yugoslav 
National Bank which, without any legal justification, 
is not inclined to recognize the clearing payments for 
the delivery of Yugoslav goods, effected as far back 
as September. The same is the attitude of the Yugo
slav National Bank towards Yugoslav importers: it 
allows them to pay only half of the import value on 
the old basis of exchange, while the other half must 
be paid on the new basis; thus the importers are, 
without any legal justification, condemned to lose a 
considerable part of their profits in consequence of 
the devaluation of the Czech crown.

The Yugoslav National Bank did not send any 
preliminary notification to this effect to the Czecho
slovak National Bank; its attitude was only seen from 
the information of Czechoslovak exporters and from 
the fact that the liquidation of accounts between 
the Yugoslav National Bank and the Bank of Bohemia, 
— which is entrusted with the clearing transactions —. 
was suddenly stopped. The Czechoslovak National 
Bank has, therefore, delegated Dr. Sourek, its repre
sentative just returned from Greece, to Belgrade to 
ask further information respecting this utterly un
justifiable course of action."

—  y —

MASTERPIECE OF KODAl Y’S 
BANNED

In the well-night purely Hungarian borough of 
Temerin, a place with 8000 inhabitants, Hungarian 
amateurs were making preparations to give a per
formance of the world-famed Hungarian composer, 
M. Zoltan Kodaly's "John Hary". The authorities, 
however, refused permission. This was announced in 
the Hungarian newspapers, but in view of the rigorous
ness of the censorship, the usual cliche that the com
pany was obliged to waive its intention to give a per
formance of Kodaly's masterpiece "for reasons over 
which the company had no control" was the formula 
used to convey the information.

— y —

C O N O M Y
CZ E C H O - S L O V A K I A

CZECHO-SLOVAK FINANCES
In -the middle of October the Czechoslovak Gov

ernment presented the 1937 Estimates to Parliament. 
For four years the revenue has been calculated at a 
maximum, the Budget having in consequence shown 
an excess of revenue of 1.5 million Czech crowns.

There is nothing, new about the Czechoslovak 
Government submitting, well-balanced estimates on 
paper. This time Dr, Kaufuss, the Czech Minister of 
Finance, bases -his optimism on the devaluation of 
the Czech crown, effected in October. It was with 
this optimistic view that he recommended the accept
ance of -his Estimates and of the Finance Bill.

This optimism, however, is by no means shared 
by M. Remes, the rapporteur on the Budget; no 
member of the Opposition could criticize the Govern
ment more severely for its system of -introducing 
absolutely imaginary sources of income (State revenue), 
the uncertainty of which must be quite clear to Gov
ernment, too. With regard to the expenditure of the 
State, on the other hand, the Government omits to 
mention those millions which are spent, directly or 
indirectly, cn armaments and war material. This may 
be clearly seen from the fact that the liabilities of the 
State rose by 5850 millions in -one single year (1926), 
as the Minister of Finance himself stated in his Budget 
speech. Next year the 1937 part of the State 
Defence Loan (400 millions), which was issued recently, 
will also appear under the head of State debts.

Two points of the Estimates deserve particularly 
severe criticism: in the first place, the Estimates in
clude only a comparatively small part of the amount 
appropriated for the purposes of National Defence; in 
-the second place, the Estimates presuppose a remark
able prosperity in economic life in the near future, 
and the figures are calculated on that assumption. The 
taxes in -the Estimates of the last three years have 
been calculated as follows:

1937, 1936, 1935,
6,660.653 6,307.890 5,455.160

This shows a rise of 1200 millions within three years.

P O L I T I C A L  E
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Dr. Rennes, when introducing the Budget, com
mented with some anxiety upon the fact that, while 
the development of the war industry and the devalu
ation have undoubtedly improved the situation to some 
extent, yet the revenue — as compared with the 
Estimates — shows a deficit of 826 million crowns for 
the first nine months; the expenditure of the State, on 
the other hand, exceeds the Estimates by 734 millions; 
this amounts to a deficit of 1500 million crowns in 
nine months compared to the estimates of the Budget. 
This circumstance, however, has not prevented the 
Czechoslovak Government from including considerably 
higher figures in next year's Estimates.

The purely fictitious character of the Govern
ment's financial policy may be clearly seen from the 
final accounts for 1935 published recently, which show 
a deficit of 1576 millions. The Estimates for 1935 
also showed a surplus of 2 millions, while the actual 
result was a deficit of more than 1500 millions. The 
result seems even more unfavourable when we examine 
more closely the final accounts published by Govern
ment. For, if we exclude recent credit operations and 
consider that the actual expenses amounted to 8504 
million crowns, to which amount must be added 1593 
millions under the head of "unforeseen expenses” , we 
see that — as compared with a total revenue of 7054 
millions — the deficit for 1935 amounts actually to 
3044 million crowns. A similar examination of the 
final accounts for the year 1934 shows the deficit to 
have been 1389 million crowns, a sum which the 
Czechoslovak Government managed to double in the 
course of one year.

In order to get a complete idea of Czecho
slovakia's financial situation, we must consider that 
in addition to the 46.78 million State debts included 
in the Budget, the State has a floating debt in the 
form of Treasury notes to the amount of more than 
8000 millions; to this we must add the liabilities of 
the State due to public contractors, amounting to 1200 
millions in the form of cheques. Moreover, the un
settled liabilities of the towns, parishes, and provinces 
are officially stated to amount to 12.000 millions. 
These sums are so fantastically high that it is quite 
impossible to cover them out of the national revenue 
of Czechoslovakia.

—  y —

CZECHOSLOVAKIA TO RAISE A LOAN 
IN PARIS

It is reported by the "Wirtschaft”, the outstanding 
economic-journal in Czechoslovakia, that Dr. Brabanec, 
Departmental Chief in the Czech Ministry of Finance, 
has gone to Paris to discuss the possibility of raising 
the loan of 600 million francs which France granted 
to Czechoslovakia on very unfavourable terms some 
time ago. As a security the Czechs had to mortgage 
the Czechoslovak tobacco regie receipts, and they 
were obliged not to raise any more foreign loans, un
less they pay the 600 millions in question out of the 
new loan.

Negotiations began favourably, but they were foil
ed by the devaluation of the Czech crown. The De
valuation Act in France obliges those debtors whose 
debts are in French francs to repay them on the basis 
of the original rate of exchange. In this way the 600 
million franc loan would mean a loss of 180 million 
francs to Czechoslovakia. The negotiations, it is under
stood, were for the purpose of raising a credit for 
600 million francs.

—  y  —

PRAGUE DISSATISFIED WITH CZECHO- 
FRENCH TRADE RELATIONS

In the Foreign Affairs Committee of the Czech 
Parliament, M. Zilka, Member of Parliament and 
Secretary-General of the Czechoslovak Agrarian Party, 
severely indicted the attitude of the French Govern
ment, whose trade relations with Czechoslovakia, he 
said, were not all that might be expected of an allied 
country. The trade balance of the two countries, since 
the existence of the Czechoslovak Republic, shows 
a difference of 6000 millions to the debit of 
Czechoslovakia; this difference at present amounts 
to about 500 millions a year. Prague is greatly 
displeased at this state of affairs, the more so as 
it is a well known fact that France shows the 
most complaisant attitude to every other country, and 
that she is always ready to renounce her profits in 
favour of another country; Czechoslovakia being the 
only country for which she has no understanding 
whatsoever.

Dr. Krofta, Minister of Foreign Affairs, confessed 
that he felt obliged to endorse these complaints; he 
hoped, however, that the Blum Cabinet would very 
soon show more understanding towards Czecho
slovakia.

The "Ceske Slovo", whose relations with President 
Benes are generally known, demands a more energetic 
policy on the part of Czechoslovakia.

—  y  —

RISE OF UNEMPLOYMENT IN SLOVAKIA
The figures of unemployment in Czechoslovaikia 

show a decrease of 8.3°/o (from 479.268 to 439.332) in 
October. This record refers to the whole of the Re
public. In Slovakia, the number of unemployed con
tinued to show a steady rise in October, as it had in 
September. At the 75 Employment Offices in Slovakia 
57.193 unemployed entered their names in October, 
that being an increase of 7.439 since September. The 
actual number of unemployed, however, is much higher 
than this, because the records from the villages are 
deficient. Pozsony (Bratislava) shows the highest 
figures of unemployment (7222), while the figures of 
the other towns are the following: Zsolna (Zilina) 
2254; Komarom (Komarno) 2062; Losonc (Lucenec) 
2359; Csaca (Cadca) 1791.

—  y —

UNEMPLOYMENT IN SUDETA-GERMAN 
AREA

The fallowing records have been published by the 
"Mitteilungen des Hauptverbandes der deutschen In
dustrie” :

At the end of September, 32.4 out of every 1000 
were unemployed in the whole of the Czechoslovak 
Republic; in the German areas, however, the cor
responding figure was 70.2, while in the Czech areas 
it was not more than 22.6. — Out of 1000 bread
winners 73.1 were without any income in the whole of 
the Czechoslovak Republic; in the German areas the 
corresponding figure was 138.4, while in the Czech 
areas it was 52.9. — For every 100 unemployed in the 
Czech areas there were 303 in the German areas in 
July; in August and September 310 and 311 respectiv
ely. Although unemployment shows a general decrease 
in the Republic, it has increased in the German areas 
as well as in Slovakia.

—  y —
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18.730.730.151 lei
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THE DEVALUATION OF LEI
The recent financial transaction of the Rumanian 

Government has secured a remarkable profit for the 
Treasury at the National Bank, and it has also led 
to the stabilization and legalization of the price at 
which the State has, in the last five months, bought 
the gold produced in the country. The value of the 
gold agio has been raised by Order in Council by 
38%, which corresponds to the sum that has hitherto 
been paid by the State as a premium on the purchase 
price of gold. This 38% difference will be paid in cash 
by the National Bank to the State, which will use it 
for armament purposes. The communication issued by 
the Government points out that the above financial 
transaction in no way affects the currency of the 
lei; far from being a devaluation of the lei, it is merely 
a legalization of the present condition.

Whatever the communique of the Government 
may say, the truth is that this is really a devaluation 
of the lei. It is a well known fact that, owing to the 
economic crisis, the lei has lost much of its stabiliza
tion rate, and those rates of exchange which have 
been fixed against the gold parity of the lei since 
the stabilization were merely fictitious figures; in 
reality all foreign currencies stood higher than the 
official quotations. Thus, for instance, the official rate 
of exchange — the stabilization price — of the pound 
sterling was quoted as 500 lei; in reality its price 
today is about 965—975 lei; the dollar costs 195—-198 
lei, and not 100 lei; and so on. Ultimately the National 
Bank was obliged to follow the actual market prices; 
accordingly, it has paid a premium of 38% on foreign 
currencies, which difference had to be paid by the 
importers. The devaluation of currencies in the West
ern States, however, dealt a fatal blow to the export 
trade of Rumania; in fact it has very nearly paralysed 
it. Yet the importers have still been forced to pay the 
38% premium on foreign currencies. This new situation 
has made it quite improbable that the lei could be 
brought back in the future to its stabilization parity. 
The economic life of Rumania has already adapted 
itself to the 38—40% loss of the lei's actual value, so 
that prices have generally gone up since 1929. The 
ne^stabilization of the foreign rates of exchange is, 
therefore, paramount to an open confession of the 
actual situation. The practical devaluation of the lei 
was, then, an established fact long ago, although of
ficially it has only taken place now.

—  y —

36.684.684 L sterling, a 510 lei .
332.653,300 French gold francs,

a 32.25 lei . . . .
207.350.020 gold lei, a 32.25 lei . 
88.800.850 paper dollar, a 110 lei

130.728.224 gold florin, a 80 lei .
178.185.974 gold crowns, a 34 lei 
40.201.310 Swiss paper francs,

a 32 l e i ....................
2.024.988.587 French paper francs, 

a 6.66 lei . . . .
131.508.231 Ital. lire, a 9 lei . .

3.097.376 Belgian paper francs.
178.100 Swedish, Danish, and 

Norvegian crowns 
Other currencies . .

10.730.730.151 lei 
6.688.696.945 lei 

13.304.463.908 lei 
8.124.034.074 lei 
6.036.103.325 lei

1.296.813.858 lei

13.263.675.245 lei 
1.157.009.416 lei 

10.531.080 lei

7.979.389 lei 
29.458.806 lei

Total; 79.380.226.348 lei

RUMANIA’S TRADE BALANCE AND 
CZECHOSLOVAKIA

Rumania's trade balance at the end of September 
showed an active surplus of 4.900 million lei, that 
being an increase of 45.5% (against 3.300 millions in 
1935). Of the countries exporting to Rumania, Czecho
slovakia fell back to the third place behind Germany 
and Austria. Of the countries importing from Rumania, 
Czechoslovakia has now advanced to the fifth place 
(from the sixth), while the first place is occupied by 
Germany. Last year this place was occupied by Italy, 
but this year she has fallen back to seventh place.

When we compare the above figures with the 
situation on April 1st, 1935, we observe a decrease of 
1.284 million lei in Rumania's foreign detbs, while her 
inland debts have increased by 9.935 million lei.

The interest payable on State debts in 1936/37 
amounts to 3.509 million lei, that representing 15.3% 
of the total amount (22.972 millions) of the Budget 
Estimates; out of the above sum, 1.400 millions are 
allotted for the payment of inland debts, while 2.109 
million lei will serve to repay foreign debts.

—  y —

RUMANIA’S IMPORT CONTINGENTS
The total value of imports (2.800 million lei) 

licensed by the Directorate of Contingents for the 
fourth quarter of this year is divided among the several 
States as fallows: Czechoslovakia, 343 mill, lei; Great 
Britain, 381 mill.; Austria, 388 mill.; Germany, 600 
mill.; Belgium, 114 mill.; Hungary, 160 mill,; Yugo
slavia, 18,5 mill.

—  y —

RUMANIA’S DEBTS FIGURING IN THE 
BUDGET ESTIMATES FOR 1936/37.

The Rumanian daily, "Lupta" (October 24), pub
lished authentic records, on the basis of the Budget of 
1936/37, concerning the State debts of Rumania on 
April 1st, 1936. The inland debt of Rumania then 
amounted to 28.652 million lei, while the foreign debts 
amounted to 79,380 millions, that giving a total of 
amounted to 28.652 millions, that giving a total of 
108.032 million lei. Rumania’s foreign debts were divid
ed as follows:

TRADE RELATIONS WITH POLAND 
SUSPENDED

The Polish Government has informed the Ruman
ian Government that it has suspended the issuing of 
import licences until further notice. The explanation 
given by the Polish Government was that the Ruman
ian Government, in defiance of existing agreements, 
has prevented the import of goods from Poland into 
Rumania. At the present moment a Polish delegation 
is conducting negotiations in Bucharest with a view to 
finding a "modus vivendi" until the final settlement 
of the affair.

—  y —
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Y U  Q O S L A  V I A
TRADE BALANCE OF THE FIRST NINE 

MONTHS OF THE YEAR
The statistical records recently published by the 

Ministry of Finance show the trade balance of the 
first nine months of this year to be passive. This is 
most remarkable in trade with Germany (142.8 mil
lions); then follow Czecho-Slovakia (99.5), Great 
Britain (62.9), the United States (56.5), France (15.3), 
and Switzerland (9.8 millions). Trade relations with 
Germany, Czecho-Slovakia, and Switzerland were 
active this year, all of which have for the 
past few years invariaibly imported from Yugoslavia 
more than they have exported there. These are Austria 
(122.8 mill.), Belgium (100.4), Greece (79.5), Italy 
(58.1), and Hungary (43.1 mill.).

—  y —

EXPORTS IN FIRST NINE MONTHS OF 
THIS YEAR

The value of Yugoslavia’s total exports amounted 
to 2838 million dinars, an amount divided among the 
various States as follows: Germany, 774 mill, (26.3%); 
Czecho-Slovakia, 496 mill. (16.8%); Austria, 300 mill. 
(10.2%); Great Britain, (9.8%); Italy, formerly Yugo
slavia's chief purchaser, now figures only with 1%.

—  y —

CZECHOSLOVAKIA’S PURCHASE OF 
WHEAT IN YUGOSLAVIA

For some years past the Yugoslav Government 
has made an effort to place a part of its wheat surplus 
in the Czecho-Slovak market. For purely political 
reasons the Czecho-Slovak Government last year pur
chased a few thousand wagonloads of wheat from 
Yugoslavia, but it was obliged to sell the corn in the 
international market, because Czecho-Slovakias inland 
production not only covers the demand of the popula
tion, but there is a surplus of 27.000 wagonloads still 
waiting for sale in the granaries of the Czecho-Slovak 
grain-exporting company.

—  y —

GERMANY, — YUGOSLAVIA’S GREATEST 
COAL IMPORTER

Germany has imported less coal into Yugoslavia, 
so far, than Great Britain and Poland, The situation 
has now undergone a remarkable change, as the Yugo
slav Government has reduced her coal imports from 
Great Britain by 50% in favour of imports from 
Germany. It is reported that a considerable number 
of shiploads have already arrived in the Yugoslav 
ports,

— y —

S P O R T

With the close of the summer and autumn seasons 
the attention of Hungarian lovers of sports has turned 
towards winter sports. The beautifully situated arti
ficial skating-rink in Budapest was opened in 
November, and some of the Hungarian skaters have 
begun to train. Hopes for the winter competitionn run 
high, for Hungary has a big number of promising 
young skaters both for figure skating and racing. The 
Hungarian ice-hockey team shows a steady improve
ment every year at the international events. So far 
skiing is concerned, things are much less promising; 
no snow has yet fallen, so opportunities of training 
are lacking. The Treaty of Trianon has deprived Hun
gary of her mountains, and Hungarian skiers must be
take themselves to the Austrian Alps — if they can 
afford it. The high hills in Slovakia, which once be
longed to Hungary, would be ideal for early training, 
but the attitude displayed by the Czech authorities 
towards foreigners, especially Hungarians, coupled 
with frequent and unwarranted arrests, do not make 
expeditions to them very advisable.

ICE-HOCKEY
The leaders of the ice-hockey sport in Central 

Europe held a meeting in November, at which it was 
decided to make the ice-hockey cup tournament a 
permanency. The leading ice-hookey associations of 
Budapest, Vienna, Prague and Bucharest were re
presented at the meeting, and it was agreed that seven 
groups divided in two parts would take part in the

tournament. In this way the teams will play against 
each other not twice, but four times, because, to cut 
expenses every trip will last two days. The first 
match will be for the cup, the second a friendly one.

SWIMMING
The Hungarian swimmers, who did so splendidly 

in Berlin, have begun to make preparations for the 
winter work and for next year. The winter season 
will not bring anything sensational, but next year 
will abound in big events. In the first place mention 
must be made of the Horthy Challenge Cup competi
tions which are to take place in Budapest and in 
which, besides Hungary, Germany, Yugoslavia, Czecho
slovakia and Austria are to take part. The Swedish 
and Dutch waterpolo teams are also to be invited to 
Budapest.

TENNIS
The list of Czecho-Slovakia’s representative tennis 

players has just been published. The interesting thing 
about it is that the man at the head of it is Ladislas 
Hecht, a Hungarian from Slovakia.

F O O T B A L L
The Central European Cup committee held a 

meeting in Prague, at which it was decided that, be
sides the Hungarian, Austrian, Italian, Czech, and 
Swiss teams, the Yugoslavs and Rumanians would 
also take part in the matches. — y —
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