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Y U G O S L A V I A

RIOTOUS BEHAVIOUR OF SERB 
“ KOMITAJIS"

During the carrying into effect of the Land Reform 
about 14.000 war-volunteers (dobrovoljac) and Serb 
"komitajis" (chetnik) were settled in the southern 
districts wrested from Hungary, not only in order 
to raise the percentage of the Serb population there, 
but also in order that these unbridled elements, always 
ready for any kind of mischief, might keep the Hun
garian populations of those regions under a rule of 
terror. How they try to fulfil the latter task may be 
judged from the following incidents of recent 
occurrence.

In an inn at Ujvidek (Novisad), the capital of 
the Danube Banate, a Serb blacksmith dressed in 
chetnik uniform stealthily attacked the son of the 
Hungarian innkeeper, inflicting dangerous knife 
wounds on the young man and a friend who rushed 
to his aid; all because they had got the band to play 
Hungarian songs as well as Serb songs and dance 
music.

A few days later, in another inn at Ujvidek, a 
Serb chetnik settler rushed with revolver and dagger 
drawn at a Hungarian who had ordered Hungarian 
songs to be played, and only a timely escape saved 
the Hungarian from being murdered.

At Szenttamas (Srbobran) the Hungarian in
habitants of the place are being kept in a state of 
constant terror by the Serb ’’komitaji” settlers, who 
go about breaking windows and committing other 
outrages.
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MINORITY ASSOCIATIONS 
“ MUZZLED"

Under § 157 of the Elementary Education Law 
of 1929 all cultural, social, philanthropic, etc. societies 
have had to amalgamate in one joint association. In 
the final issue this means that all the minority as
sociations of that sort, being under a Serb central 
management, are not able, or only within narrow 
limits, to realise their own aims, namely the develop
ment of their own national culture and the execution 
of their own special social tasks. That this, in practice, 
is so may be seen from the case of the Social As

P O L I T I C A

sociations’ Alliance in Novisad. That Alliance held 
its annual general meeting on October 21-st. When it 
came to the re-election of officials only 2 Hungarian 
and 2 German supernumemary members were elected 
on the Board, which consists of 21 members, including 
deputies. A resolution, moreover, was passed asking 
the police authorities in future not to grant the several 
associations permission to arrange any performances 
until the consent of the Alliance had been obtained.
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ALIEN HARVESTERS MUST BE 
EMPLOYED IN HUNGARIAN 

DISTRICTS
According to the statistics of the Labour Bureau 

in the Voivodina for 1929, the number of landless 
labourers engaged in agricultural pursuits is 15.000, 
the majority of whom are Magyars by race. How these 
landless labourers are being treated, how they have 
been deprived of opportunities of permanent work 
and of making a livelihood by the way the Land 
Reform has been carried into effect without taking 
into consideration the Hungarian claimants, is seen 
from the fact that in the district of Szenttamas 
(Srobran) alone Serb and Croatian labourers from 
Dalmatia and Bosnia were employed this year by 
orders of the authorities for harvesting work, their 
wages, paid in kind and amounting to 60 wagonloads 
of grain, having recently been sent home to them at 
rates 75% below the ordinary carriage rates.
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FRESH HUNGARIAN VICTIMS 
OF LAND REFORM

A plot ol land called the ”K6vag6”-plot, lying 
just outside the city of Subotica (Szabadka) has been 
leased for the last twenty-five years principally by 
penniless Hungarian land-labourers. Now that the term 
of the lease has expired, these poor wretches are 
forced to leave their homes because the land on which 
those homes are built has been expropriated for the 
purposes of the Land Reform and given to Bunievatz 
farmers and Serb settlers without any consideration 
for the rights of the former lessees. Seventy-two 
Hungarian families have been left without homes and 
income just on the threshold of the Winter season.
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E C O N O M Y

FAILURE OF “ECONOMIC LITTLE 
ENTENTE*4

At the request of the Foreign Ministry the 
Bucharest Chamber of Commerce and Industry has 
drawn up a memorandum, in which the obstacles are 
set forth which, within the framework of the Little 
Entente's economic alliance, stand in the way of 
Rumania's exportation of commodities, That the 
"Economic Little Entente" has been a failure is to be 
read plainly between the lines of the memorandum.

It shows, for instance, that trade between Yugoslavia 
and Rumania is confined within very narrow limits, 
and that much has yet to be done in the way of ex
tending them. The trade balance shows an insigni
ficant surplus in Rumania's favour, Czecho-Slovakia 
purchases much more from Yugoslavia than from 
Rumania. The memorandum also shows that trade 
between Czecho-Slovakia and Rumania always turns 
out unfavourable to the latter. Rumania’s balance of 
foreign trade with Czech-Slovakia since 1920 shows 
a deficit of 16.800 million lei. Rumania's exports to 
Czecho-Slovakia are decreasing. In 1934 Rumania was
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not in a position to export even the contractual 
quantity of products, because her crop of rye was 
poor. Her exports in live stock have also become un
favourable. In 1930, for, instance, Rumania received 
permission from the Prague Government to export to 
Czecho-Slovakia a quota of 42,000 head of cattle and
200.000 pigs. Despite this, Czecho-Slovakia did not buy 
one single head of horned cattle and only 26.480 pigs 
from Rumania. Since that date Czecho-Slovakia’s 
customs duties have changed; new duties have been 
imposed and the old ones raised. The memorandum 
complains that Czecho-Slovakia buys the greater part 
of her petroleum supplies from America, Poland, and 
Russia instead of from Rumania. ("Erdelyi Lapok" 
November 8.)
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C Z E C H  O - S L O  V A K J A

CZECH CRITICISM 
OF CZECHO-SLOVAKIA’S 

SELF-SUPPORTING ECONOMIC POLICY
, An interesting lecture dealing with the changes 

of the structure of world economy has recently been 
delivered by Mr. Klimecky before the Czech Eco
nomic Society. These changes, he says, have affected 
Czecho-Slovakia more than any other country. The 
greatest shock was caused by the change of dominion 
(1918), for since then the manufacturing industry has 
depended even more on the export of goods. The 
economic policy of the State has to be adjusted to 
new conditions, Every step on the way from manu
facturing industry to agriculture means, in the lectur
er's opinion, a decline from the present financial and 
cultural level. Czecho-Slovakia attaches too much im
portance to the results of the industrialization of agri
cultural countries. The industrialization of agricultural 
countries increases the buying power of the population, 
and the vogue of industrialization will soon die down 
for lack of sufficient capital. Czecho-Slovakia must 
endeavour to keep her present markets and to regain 
those she has lost,

—y—

NEW DRAFT BUDGET FOR 1936.

The new Draft Budget for the year 1936 was 
submitted to Parliament by M. Trappel, Minister of 
Finance, on November 14th. In his opening speech 
the Minister stated that the expenditure had been 
estimated at an amount 352.632.000 crowns in excess 
of that for the previous year.

Economic conditions show an improvement and 
a certain gradually increasing stability, but it will 
be some time before the results will be clearly seen 
in the finances of the State. In the first half of this 
year no results were evident; since July, however, 
the revenue of the State has increased, and there is 
also an upward tendency in both the passenger and 
goods traffic of the State railways. The economic 
crisis has had a particularly disastrous effect on the 
finances of the State, not only because it has dealt a 
blow to a flourishing industry and agriculture, but 
^tlso because the amount of goods purchased by the

neighbouring countries is much smaller than before. 
The circumstances of the structural invigoration of 
the Republic were very poor. This may be seen from 
the fact that those countries towards which the pro
spects of export show an improving tendency, are 
generally those that are lying very far from the 
Republic.

Continuing his speech, M. Trappel stated that 
the money market was active; this, again, would enable 
the authorities to cope with the question of debts. 
The Government was firmly resolved, however, to 
protect the capitalists from suffering any material 
losses. The Minister then announced the reform of 
the system of taxation with a view to the liquidation 
of the taxes imposed before the economic crisis.

The total amount of revenue under the new 
Budget is expected to amount to 8032 millions, while 
that of the expenditure is estimated at 8033 millions. 
In certain items the expenses show an increase, mostly 
balanced by the items of State debts figuring among 
the items of the Ministry of Finance, It is to be 
specially noted that the amount of personal expend
iture shows an increase of 175 millions, while that of 
material expenditure shows a decrease of 126 mil
lions. The national defence expenditure, however, has 
increased by 11 millions. Investments are estimated 
at 2498 millions; out of this, 360 millions go to 
military investments prescribed by the financial law.
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DECREASE IN VOLUME OF DEPOSITS

The latest return of the Czecho-Slovak National 
Bank establishes the fact that there has been an 
increase in the amount of demands for credit from the 
bank of issue due to the maturity of State payments. 
In September there was a decline in the amount of 
deposits in the custody of the Prague savingsbanks 
and of the national banking companies. In the pro
vinces the course of development of the situation pre
sents a more natural tendency; but in general the fact 
may be established that the discussion in the press 
concerning currency questions very rapidly and detri
mentally affected the course of development of the 
volume of deposits.

y

FOREIGN TRADE BALANCE 
FOR OCTOBER

The latest statistical report referring to the 
situation of foreign trade relations in the month of 
October, shows an excess of exports of 111.98 million 
crowns. The balance in October 1934 was 136.24 mil
lion crowns. This shows a decrease as compared with 
the excess of exports for last year.

— y —

UNEMPLOYMENT INCREASING

At the end of October, 1935, the number of 
persons out of work was 602.775; last month it was 
573.372; this shows an increase of 5.1% since Sept
ember. The percentage of the increase in Bohemia is
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5.3, in Moravia-Silcsia: 4.2, in Slovakia: 8.1, while 
in Ruthenia we find a decrease of 14.6% in the 
number of unemployed.

y "

INSOLVENCY OF AGRICULTURE

A pamphlet recently published by M. Joseph Za- 
dina, the new Czecho-Slovak Minister of Agriculture 
and entitled "The Republican Party as Champion of 
Settlement of Agricultural Debts” deals with the 
problem of agricultural insolvency; his data are based 
on the figures of the official Czecho-Slovak statistical 
report of the debts accumulated at the different bank
ing establishments during the year 1933. The total 
amount of taxes levied on the agriculture of Czecho
slovakia, according to this pamphlet, at the end of 
1933, was about 25.6 milliard Czech crowns (1 milliard 
=  1000 millions); if we add the taxes on agro-com
mercial and industrial establishments, the total ag
gregates about 34 milliard Czech crowns. The increase 
of mortgage-debts is the most striking proof of the 
deplorable situation of financial life. From 27 milliards 
in 1928, the amount of the same increased to 39.9 
milliards in 1931, in Bohemia. Out of this, the 
amount of mortgage-debts on agricultural real estate 
amounted to 14.5 milliards in 1928, rising to 22.8 mil
liards in 1931. The total amount of agricultural 
mortgage-debts, inclusive of Slovakia and Ruthenia 
too, is, according to M. Zadina's calculations, not less 
than 28 milliards. Insolvency showed an increasing 
tendency in 1932, and also in the year 1933 and, to 
a certain extent, in 1934, so that the total amount is 
according to certain estimates well over 30 milliards. 
These figures show that the insolvency of the agri
cultural population of Czecho-Slovakia is continually 
increasing, in spite of the fact that, acting under the 
influence of the Czech Agrarian Party, one of its 
most powerful supporters, the Government has almost 
completely abolished the import of agricultural pro
ducts into the Republic, having thus dealt a heavy 
blow to the industry of Czecho-Slovakia, which finds 
it even more difficult to find foreign markets for its 
products now than in the years previous to the 
financial crisis.
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SITUATION OF AGRICULTURE 
IN SLOVAKIA AND RUTHENIA

Count John Eszterhazy, President of the Hunga
rian Christian Socialist Party, on November 13th made 
a speech at a meeting of the Agricultural Committee 
of Parliament. The situation of agriculture in Slovakia 
and Ruthenia (territories taken from Hungary) was, 
he said, most desperate, and especially the situation 
of small holders. Count Eszterhazy then referred to 
the ruthlessness of legal distress. The interest on 
arrears of taxes is far too high in the present 
financial situation. While the interest paid on bank
ing deposits is not more than 3—3.5%, the interest 
on arrears is as high as 8%; a further 1/2% has to be 
paid for the warnings repeated in general every two 
months. The tax on wine is too high to allow the 
Hungarian wine growers to carry on profitable 
business. The hopes attaching to the monopoly on 
cereals have not been realized. The monopoly makes 
it impossible to sell a single wagonload of barley in 
Slovakia, and it is impossible even to think of selling 
maize at a fixed price, The compulsory re-purchasing

of the grain that has often become mouldy or rotten 
makes a considerable cut in the prices that seem so 
alluring on paper. The farmers are so burdened with 
debts that there is an urgent demand for the settle
ment of these debts, similar to the settlement already 
effected in the neighborouring states.
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H U N G A R Y

FAVOURABLE BALANCE OF STATE 
ADMINISTRATION BUDGET

The reports issuel by the Ministry of Finance on 
the financial situation of Hungary in September 1935, 
show that the total expenditure of the State ad
ministration in September amounted to 55.6 million 
pengo, while the receipts were 3,5 millions (exclusive 
of the loans negotiated); this gives a balance of 3.5 
million pengo. Out of the sum appropriated for in
vestments from the foreign credit loan, 0.1 million 
pengo have been paid out for the purposes of State 
administration,

The total expenses of the State undertaking in 
September amounted to 33.3 million pengo, while the 
receipts totalled 31.9 millions; this shows a deficit of 
1.4 million pengo. Out of the sum appropriated for 
investments from the foreign credit loan, 0.1 million 
pengo have been paid out for the purposes of State 
undertakings,

2.3 million pengo have been paid to the National 
Bank for the League of Nations loan; of this amount 
a loan of 1.7 million pengo for which there has 
just been deposited a corresponding amount of Treasury 
Notes, has not yet been transferred. For the actual 
payment of other State obligations Treasury Notes 
have been deposited to the amount of 0.6 million 
pengo. Besides these data, the reports refer to the 
different investments, the proportions of the sum 
being on the whole limited.
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IN THE TEN FIRST MONTHS OF THE 
YEAR THE ENTIRE VOLUME OF FOREIGN 

TRADE INCREASED BY 14% AS 
COMPARED WITH 1934.

Hungary's volume of foreign trade in October and 
from January to October of the current year shows 
the following figures:

In October the value of goods imported was 39.2 
million pengo, as against 33.1 millions in 1934; ex
ports amounted to 53.4 (last year 37.1) millions; so 
that the monthly foreign trade balance closed with 
an excess of exports of 14.2 (4.0) millions. The in
crease noticeable in imports was chiefly due to the 
importation of maize. The great increase in exports 
consisted primarily of fresh meat, wheat, flour and 
half-finished iron goods.

In the first 10 months of the year the value of 
imports was 306.6 (280.2) million pengo. The foreign



NOVEMBER, 1935. D A N U B I A N  R E V I E W 27

trade balance in 1934 for the months January-October 
showed an excess of exports of 36.1 millions, while 
in that for the same period of 1935 the value of 
exports exceeded that of imports by 45.9 millions.

In the months January-October imports in maize, 
bran, raw and scrap iron and motor-cars increased 
considerably, while trade in raw mineral oils, coal, 
felled and sawn timber decreased to a noteworthy 
extent.

The chief exports to show an increase were lard 
and bacon, pigs, fresh and smoked meat, and half- 
finished iron goods; exports in rye, feathers, tobacco 
and butter, on the other hand, showed a con
siderable decline,
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DEVELOPMENT OF TRADE VIA 
THE PORT OF FIUME

The Italo-Hungarian committee constituted on the 
Italo-Hungarian agreement concerning the Port of 
Fiume, held its third meeting in Rome at the beginning 
of.November, with S. Luigi Maccaloni in the chair. 
The principal subject discussed was how to increase 
the volume of traffic. In the first place, railway and 
shipping rates, the formalities of accounts and customs, 
and certain special trade points of view were dis
cussed. In general the whole present volume of traffic 
and the possibilities of increasing it were investigated. 
At the end of the conversations it was found that the 
committee had made considerable progress towards 
realising the intentions of the agreement, by solving 
problems which hitherto had prevented the transport 
of certain Hungarian consignments via Fiume.

— y —

R U M A N I A

ECONOMIC AND FINANCIAL CONDITIONS

M. Antonescu, Finance Minister, views Rumania's 
financial position with confidence. The last state
ment made to the press by M. Madgearu, former Min
ister of Finance, shows that he does not share M. 
Antonescu's optimism. In M. Madgearu's opinion this 
year's Budget will not be balanced either. The best 
indication of this is that the State Treasury is con
stantly in difficulties over payments. M. Madgearu 
alleges that the Government in taking advantage of 
the good faith of the country's foreign creditors: that 
it spent 1000 million lei in asingle year on personal 
expenditure, 100 millions on secret funds and 600 
millions on material expenditure. The Government — 
says M. Madgearu — has no right to levy new taxes 
to cover the additional 2000 million lei to be spent on 
armaments. Rumania's foreign trade policy may be 
described as irresolute. The whole system of foreign 
trade is about to undergo a change. For the moment 
Rumania has ceased to import from the following 
countries, Britain, Holland, France, Belgium, Italy,

Portugal, Norway, and Egypt. The explanation given 
is that the balance of Rumania's foreign trade with 
those countries is unfavourable. The statement made 
by M. Continescu, Minister of Finance, is characteristic. 
Speaking at the General Meeting of the Bucharest 
Merchants Council, he told the Rumanian merchants 
not to buy goods from Britain and France until the 
equilibrium of the foreign trade balance had been 
restored, and gave voice to the conviction that trade 
devedopment must continue to be directed towards 
Germany. — The organ of the National Peasants' 
Party, the "Dreptatea", has requested the Prime Min
ister to reply to these allegation, which the newspaper 
considere are quite out of place in the mouth of an 
ex-minister.
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Y U G O S L A V I A

FOREIGN CAPITAL IN YUGOSLAVIA

In a report issued by the Yugoslav-Dutch Chamber 
of Commerce, the total amount of the capital deposited 
by foreign investors with the banks of Yugoslavia is 
estimated at 3 milliard Dinars (1 milliard =  1000 mil
lions). On the other hand, it is impossible to give a 
similarly exact estimate as to the foreign capital in
vested in the various industrial and commercial enter
prises in Yugoslavia. Taking the various countries in 
order, the foreign capital deposited at the banks of 
Yugoslavia may be classified as follows:

France
Great Britain
Switzerland
Czecho-Slovakia
U. S. A.
Belgium
Hungary
Germany
Italy

800 million Dinars
500 ,, „
350 „ „
300 
300
250 „ „
200 
180 
100

YUGOSLAVIA’S HOPELESS CLAIMS

The National Bank of Yugoslavia has just drafted 
a list of the hopeless claims of the country. The 
claims of Yugoslavia against Germany amount to 317 
million Dinars, and against Italy to 159 million Din
ars, while Turkey and Bulgaria figure with much 
smaller sums in this list. The total of Yugoslavia's 
hopeless claims amounts to 500 million Dinars. The 
recovery of the debts due by German firms is the 
most difficult of all, as the remittance of large sums 
from Germany takes about six months.
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