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P O L I T I C A L  E C O N O M Y
A U S T R I A

E ST IM A T E S F O R  TH E Y E A R  1935
A Federal Law supplementing the 1935 Appropriations 

Act makes the following provisions for Austria’s extra
ordinary budget. For the purposes of investments and 
sundry other extraordinary expenditure of the kind, 
the sum of 100 million schillings; out of which sum the 
amount of 66 millions is to be secured by credits, the 
remaining 34 millions to be supplied out of the treasury 
funds mortgaged for the service of the League of Nations 
loan which become available as a result of the conversion 
of this loan. Pending the effectuation of this credit 
transaction the Minister of Finance is authorised to 
issue six months’ Exchequer Bills for an amount not to 
exceed 25 million schillings, the amount subscribed to 
be repaid out of the yield of the credit transaction. The 
surplus amounts remaining out of the expenditure 
granted under the 1934 extraordinary budget not uti
lised during the said year m ay be employed at any time 
before the end of 1935. The Law is to be in force retro
spectively as from January 1st., 1935.

B U L G A R I A

P R O V IS IO N A L  A G R E E M E N T  
IN  R E  P A Y M E N T  O F F O R E IG N  D E B T S

The Delegate of the League of Nations, M . Cheysson, 
having proposed to the Bulgarian Government that the 
pourparlers relating to the debts due to foreign countries 
should be resumed, the negotiations were opened on 
December 21st. last and led to the conclusion of an 
agreement relating to the payments to be effected by  
Bulgaria in the first quarter of the year 1935; under this 
agreement the Bulgarian Government ordained that 
15%  of the payments due in the month of January shall 
be paid in foreign exchanges (as against the quota of 
32 34%  fixed under the agreement made in May, 1934). 
According to a statement made by the Bulgarian Pre
mier, a Bulgarian delegation is to go to London at the 
end of February for the purpose of continuing the nego
tiations.

C Z E C H O - S L O V A K I A

E F F E C T  O F L A S T  Y E A R ’ S 
D E P R E C IA T IO N  O F NO ACCO U N T
(First Anniversary of Official Depreciation of Czech 

Crown.) In illustration of the effect of the depreciation 
policy the ” Ndrodni Politika”  writes as follows: —  
’ ’Today, after the lapse of a year, it is no easy matter 
to prove that the policy of depreciation has been a 
success, and still more difficult to show that the results 
achieved are in proportion to the hopes entertained by 
competent factors in respect of the probable con
sequences of this far-reaching action. There is no denying 
that there was a certain recovery in evidence a few 
months after the carrying into effect of the process of 
depreciation; but, seeing that no adequate measures of 
commercial policy followed that recovery, the influence 
of the injection was reduced to a minimum. Even if the 
foreign trade balance shows a numerical improvement, 
that does not mean an improvement in the inland 
situation, for the constant increase in the number of 
unemployed is a strikingly eloquent proof that there has 
not been the slightest improvement in the situation. 
It is nonsense to talk of the depreciation having lightened 
the charges devolving on debtors; for even after the

depreciation had been effected the amount of money 
placed at the disposal of the general public did not 
increase in volume, and credit did not become either 
cheaper or more accessible. Perhaps the only gain to the 
money market was the fact that monies previously in 
foreign countries were brought home; but that does not 
mean that our last reserves hitherto invested abroad 
have been exhausted. The first year of depreciation has 
shown that the crisis cannot be solved or shelved by  a 
policy of intervention for the control of the currency” .

C LO SIN G  D O W N  O F F A C T O R IE S
Between the end of April, when the Order in Council 

relating to the closing down of establishments was 
issued, and the end of October, 1934, the number of 
factories announcing their intention to suspend ope
rations for more than three months was 91, the number 
or workers affected being 12.132. 67 establishments 
employing altogether 6.072 workers were permitted to 
close down. Most of the permits issued were granted to 
establishments belonging to the wood, earthenware and 
ceramic, glass and textile industries.

’ ’H O R R IB L E  M IS E R Y  IN S L O V A K IA ”
In an article dated from Troncsen bearing the above 

title and published on January 20th. in the evening 
edition of the ’ ’Pravo Lidu” , the organ of the Czech 
Social-Democrat Party (one of the parties represented 
in the Government), it is admitted that the economic 
crisis is far more serious in character in Slovakia than 
in the western part of the Republic. In some villages 
the misery of the Slovak workers is simply horrible. 
A  poor itinerant tinker told someone in Prague that in 
his village ’ ’the only people who ever eat enough are 
the priest, the innkeeper and the Jewish general dealer” . 
The people at large have not even the most essential 
articles of food. The people live on potatoes; but often 
there are not even potatoes to be had. As a consequence 
of the measures for the protection of labour markets the 
possibilities of earning a livelihood abroad are things 
of the past. A  large proportion of the factories in the 
Highlands are not in working; there is no means of earning 
a living; there is no money: and the children —  and even 
the grown-up persons —  walk about in the snow bare
footed and clothed in rags. It  is impossible to get loans, 
for every article of any value has long found its way 
into the hands of the general dealer or of the innkeeper. 
It is quite a common thing to see even the pots standing 
in old biggins with labels marking them as ’ ’attached” . 
There are no matches either; the embers needed to light 
a fire are carried on tin plates from one cortage to the 
other. The village authorities have asked for a supply 
of cheap potatoes to relieve the misery —  at a price not 
exceeding 10 Czech crowns a metric quintal; but even 
these potatoes have to be sold to the people on credit, 
for the people have no money at all. The terrible eco
nomic crisis raging in the territories of Slovakia and 
Ruthenia severed from Hungary has become a house
hold word in the valley of the Danube. The admission 
of the ’ ’Pravo Lidu”  shows foreign readers too the 
correctness of the statements referring thereto made 
by Hungarians, Slovaks and Ruthenians. There can be 
no doubt that the long years of economic crisis have 
enhanced the misery of the inhabitants of these territories; 
yet the real cause of the misery is not the crisis, but the 
separation from Hungary and also the economic policy 
of the Prague Government, which is dictated onesidedly 
by a desire to serve exclusively the interests of Czech 
manufacturing industry and aims at ruining the native 
industries of Slovakia and Ruthenia.
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H U N G A R Y

T R A D E  B A L A N C E  F O R  1934
In the year 1934 Hungary’s imports aggregated a 

value of 344.8 million pengo as against 312.6 million 
pengo in the year 1933, the value of her exports rising 
from 391.3 million pengo in 1933 to 406.3 million peng6 
in 1934. This shows a decline of the excess of exports from 
78.7 million to 60.5 million pengo. According to the 
monthly returns of the National Bank of Hungary, the 
quotas of the total amount of imports falling to the shares 
of the respective categories of goods were as follows: —  
coal, wood and raw oils, 68.4 million pengo (as against
52.4 million pengo in 1933); raw metals and half-finished 
metals, 16.9 million pengo (11.6 million pengo) half- 
finished textiles, 23.4 (25) million pengo; textile manu
factures, 12.1 (10.7) million pengo; machines, 17.8 (12.2) 
million pengo; while the quotas of our exports recorded 
under the various categories were as follows: —  live 
stock and animal products, 139.6 (134.3) million pengo; 
wheat, rye and flour, 69.6 (60.6) million pengo; maize,
2.4 (14.7) million pengo; sugar, 3.6 (2.3) million pengo.

R U M A N I A

L A T E S T  R E P O R T  O F  A U B O IN , 
R E P R E S E N T A T IV E  

O F L E A G U E  O F N A T IO N S
As is well known, some years ago, in order to protect 

the valuation of the leu, Rumania’s foreign creditors 
delegated a representative to act as financial technical 
adviser to the National Bank of Rumania. Roger Auboin’s 
term of office has expired; and the Rumanian Govern
ment has succeeded in persuading Paris to waive the 
appointment of a foreign financial supervisor. This 
result the Tatarescu Government would book as a 
triumph, although it is well known that it was the 
favourable tenor of Auboin’s reports that bolstered up 
the foreign valuation of the Rumanian leu. Now that 
he is compelled to give up office, in his last report Auboin 
deals ruthlessly and openly with the real financial 
situation of Rumania, which he exposes frankly, —  
a frankness of criticism which has impelled the Censor to 
permit the publication only of extracts from the report, 
a procedure criticised by Gafencu, former Secretary of 
State for Foreign Affairs, in a question asked by him 
at a meeting of the Senate.

The part of Auboin’s report for 1934 passed by the 
Censor begins by stating that the principal source of 
the Rumanian financial difficulties is the continuous 
deficit shown by the State Budget. The excess of ex
penditure over revenue shown by the State Budget 
is generally speaking 2 0 % ; and the deficits were still 
in evidence even after the foreign creditors had reduced 
their claims from 6000 to 1500 million lei. On the other 
hand, the Government increased the expenditure of the 
inland administration by exactly the same amount as 
that saved on the service of foreign debts. The report 
establishes the fact that this increase in expenditure was 
the result of the foolish and irrational increase of the num
ber of public employees. A t the same time the Govern
ment completely ignored the advice of the foreign experts 
concerning the manner of achieving an advance in the 
public receipts. This then led to the expenditure ex
ceeding 21.000 millions, the revenue in no single year 
reaching the amount of even 18.000 millions, the deficit 
of 3000 millions thus becoming practically a permanency. 
According to the ’ ’Argus” , a financial journal appearing 
in Bucharest, during the last 7 years Rumania has 
succeeded in aggregating a budgetary deficit amounting 
altogether to 40.000 million lei.

M. Auboin’s report protests against the enormous 
yolum e of the note circulation, which is an excessively

heavy charge also on the country’s trade balance. A c
cording to the report, in the course of the year 1934 
the balance of trade deteriorated considerably, —  not 
so much on account of the decline of exports, which 
only showed a decrease from 14.100 to 13.600 million 
lei, as in consequence of the advance in the volume 
of imports, which owing to the effect of the compensation 
trade system increased from 11.700 to 12.900 millions. 
The report further establishes the fact that the advice 
given by Professor Rist —  M. Auboin’s predecessor as 
financial adviser —  was (except for the experiments 
made in 1932 and 1933) never followed or accepted by  
the Rumanian Governments. The conclusions arrived 
at three years ago by Professor Charles Rist —  con
clusions which then caused the fall of the Jorga Govern
ment —  are just as true today; and the advice given 
by him is more to the point than ever. According to the 
report, owing to the revival of inland agrarian production 
it is much easier today to apply the conclusions arrived 
at by Professor Rist. On the other hand, however, the 
report urges that the economic restrictions in force at 
present should be removed as soon as possible, and 
demands the restoration of unrestricted trade. I t  notes 
further that the primary sine qua non of an improvement 
of the economic situation in Rumania is the re-construc
tion of the country’s finances and the protection of the 
currency. However, the putting into force of the re
construction measures cannot be long delayed; and 
before the end of the present month (February) all the 
steps calculated to improve the public finances and the 
position of the currency must be taken. A ny delay —■ 
so the report affirms —  may ruin the prospects of re
construction.

N E W  F O R E IG N  T R A D E  SY ST E M
The resignation of Slavescu, Minister of Finance, with 

which we dealt in our last number, was the consequence 
of the Cabinet Council presided over by the King appro
ving the plan put forward by Manulescu-Strunga, 
Minister of Commerce. The fundamental principles 
underlying the new foreign trade system are as follows: 
the only article to be included in the future in the 
first category of export goods serving exclusively to 
secure the foreign exchanges required by the National 
Bank is to be petroleum, the quota to be surrendered to 
the National Bank at the official rate of exchange being 
raised to 6 0 % . Of the yield of all other articles —  inclu
sive of corn and wood —  2 0 %  is to be surrendered to the 
National Bank at the official rate of exchange. The rest 
of the yield of the export trade is to be placed at the 
disposal of the importers by the permits issued for the 
use of importers being realisable without restriction. 
However, the payment of imports originating from 
countries with which clearing agreements have been 
made that are still in force is to be effected as provided 
in these agreements and not by way of import permits. 
A t the same time it is desired to encourage compensation 
transactions for the purpose of further enhancing the 
export trade, the ratio of imports and exports respec
tively to be determined according to the character of 
the respective article separately in each individual case.

B U L K  O F Y IE L D
O F D O M ESTIC  L O A N  TO BE A P P R O 

P R IA T E D  F O R  TH E A R M Y
Late in January the Minister of Finance presented 

to Parliament a proposal that the yield of the 1934 
four-and-a-half per cent, inland loan should be divided 
as follows between the various departments: —  Arm y  
(W ar Department), 2000 millions; Agriculture, 340 m il
lions; Education, 210 millions; Public Health, 100 
millions; for the protection of the currency, 250 millions. 
The expenses connected with the marketing of the loan 
amounted to roughly 40 million lei,
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Y U G O S L A V I A

A  F E W  F IG U R E S
O F TH E  1934 B A L A N C E  O F T R A D E
The quotas of the various countries figuring on the 

imports side were as follows: —  Germany, 13.92% ; 
Austria, 12 .37% ; Czecho-Slovakia, 11 .68% ; Great Britain, 
9 .2 7 % , United States of North America, 6 .4 3 % . The 
quotas of the several countries figuring on the exports 
side were: —  Italy, 20 .57% ; Austria, 16 .36% ; Germany,

15.42% ; Czecho-Slovakia, 11 .28% ; Great Britain, 4 .6 6 % . 
It is a striking circumstance that the two other Little 
Entente States do but little trade with Yugoslavia.

A G R A R IA N  M O R A TO R IU M
In terms of an Order in Council issued at the end of 

January the Government has granted farmers a mora
torium for the payment of their debts until September 1st, 
1935. The rates of interest payable on these debts have 
been reduced from 6 %  to 4 34%  on l °ans due to banks and 
from 3 % %  to 1 %  on loans due to other creditors.

S P O R T S
Great Britain being the original home of sports, it 

goes without saying that the leading events of British 
sport are always followed with the greatest interest 
all over the world —  and of course in Hungary in par
ticular. The interest shown in Hungary this year is 
exceptionally great, seeing that we m ay regard it as 
quite certain that Hungarians too will compete in many  
branches. The first Hungarians to compte this year 
in Great Britain were the table-tennis players, who 
quite recently figured eminently in the international 
championships in London. The next Hungarian com
petitors to visit Great Britain will be the athletes, of 
whom a team of veritably Olympic dimensions is to take 
part in the English athletic championship meeting. And 
probably towards the end of the year we shall have 
a return match between the association football teams 
representing England and Hungary; last year the Hun
garian team succeeded in beating the English team in 
Budapest.

IC E  H O C K E Y  (CU R LIN G )
A t the international championship meeting in Switzer

land the Hungarian team failed to achieve any notewor
thy results. Nevertheless, during the course of the meeting 
it beat Holland (6— 0) and drew with England and 
Switzerland (European champion team), thus showing 
a form belying its low place on the final list.

Far more successful was the role played by the Hun
garian universities team during the international winter 
university games at St. Moritz. The team representing 
the Hungarian universities —  after a long and bitter 
struggle —  succeeded in beating Switzerland in the 
final, thereby winning the international university ice 
hockey (curling) championship for Hungary.

SK IIN G
The great event of the Hungarian skiing world was 

the appearance of the three Norwegian champions, 
Birger, Sorensen and Andersen. The three world-famed 
Norwegian skiiers naturally finished far ahead of their 
Hungarian rivals, who joined the public —  present in 
unprecedented numbers —  in sincere admiration of the 
great achievements of the Norwegian champions.

T A B L E  TE N N IS (PIN G -P O N G )
This is one of those sports in which Hungarians have 

for years past proved invincible. Wherever they appear, 
the Hungarian table-tennis players score victory after

victory and win glory for the Hungarian tricolor. That 
was the case recently in America too, where the two 
Hungarian champions, Victor Barna and Alexander 
Glanz, won easy victories over the best representatives 
of the States. No more striking proof of the success of 
their tour in America could be cited than that offe
red by their election as honorary members of tlie 
American Table Tennis Association, —  an appreciation 
of their merits of particular significance in view of the 
fact that the Association had never previously conferred 
that distinction on anyone.

After their success in America the Hungarian cham
pions went to England, where they took part in the 
London international championship meeting. In  the 
team competition on February 12th. the Hungarian 
team won the Swiss Cup for the ninth time. The final 
match was against Czecho-Slovakia, Hungary winning 
by 5 to 3.

FE N CIN G
The San Remo fencing academy, which has already 

become a tradition, every year gathers together the best 
fencers in Europe: this year it gave three young represen
tatives of the Hungarian colours an opportunity to show 
that the superiority of Hungarian sword fencing is • still 
as great as ever. The best Italian fencers were matched 
against them; and the final result —  6 to 3 in favour 
of Hungary —  does not convey an absolutely faithful 
idea of the actual measure of superiority of the Hungarian 
fencers; for Nedo Nadi himself —  who is responsible 
for the work of preparing the Italian fencers for the 
Olympic Games —  declared that all three Hungarians 
—  Kovd.cs, Maszlay and Rasztovics —  were better than 
any of the Italians. The value of the victory is enhanced 
by the fact that the young fencers from Hungary who 
appeared at San Remo had not previously represented 
the Hungarian tricolor at any important meeting.

SCO UTIN G
Hungarian representatives were also present at the 

Pacific Jamboree held outside Melbourne (Australia). 
The Jamboree was opened formally by Sir Isaac Isaacs, 
Governor of Australia. Before making his opening speech 
the Governor read the Rescript of King George despatched 
specially for the occasion, then welcoming cordially the 
boy scouts who were present and speaking in most 
appreciative terms of the great success of the World  
Jamboree held in Hungary two years ago.
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